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REVIEW OF THE MONTH. 


The outstanding feature of public finance 
during the month of February 
has been the further develop- 
ment and announcement of the 
conditions under which the fifth Liberty loan is 
to be offered to the public. It has been decided 
to make the actual offering of the loan a little 
later than had been originally intended, opening 
the campaign on April 21 and financing the Gov- 
ernment in the meantime by further issues of 
short-term certificates of indebtedness. Of 
these certificates two issues have been placed 
on the market during the month of February, 
being announced under dates of February 7 
and February 21 and for amounts of 
$687,381,500 and $620,578,500, respectively. 
The total of such certificates of indebtedness of 
all issues now outstanding in anticipation of 
the proceeds of the fifth loan is thus 
$3,845,678,000. Assuming that the fifth loan 
will amount to about $6,000,000,000, it is thus 
seen that practically two-thirds of the entire 
issue has already been drawn from the banks 
and applied to public purposes. Government 
expenses have materially declined during the 
month of February, the total net expenditures 
for the month being only about $1,200,000,000. 
As an offset to this favorable showing it should, 
however, be remembered that the month con- 
tained only 28 days, so that the reduction is 
not so great, relatively speaking, as it seems. 
Nevertheless, the turn of the tide has undoubt- 
edly set in, and it may be expected that from 
this time forward, in the absence of new or 
unusual appropriations, the monthly outgoes 
of the Government will be less rather than 


Public finance in 
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more. The banks, however, are already car- 


rying a very substantial burden of certificates | 


of indebtedness, as has. just been pointed out, 


| and before the actual floating of the new loan 


it may be expected that the total of their 
advances will have aggregated well toward a 
billion dollars above the proceeds of the new 
loan or, what is the same thing, that outstand- 
ing issues of certificates will have had to be 
met from the proceeds of new issues, as has 
been the case in the past. Meanwhile, the 
House of Representatives on February 8 
adopted the conference report on the war 
revenue bill, the Senate taking similar action 
on February 12, while the measure was signed 
and became a law on February 24. This act 
is now expected to produce a revenue of at 
least $6,000,000,000, of which the first pay- 
ment of substantial amount must be made at 
the time when the returns are filed with the 
Bureau of Internal Revenue on March 15. 
These tax contributions will thus be received 
in time to be of material assistance in solving 
the financial problems of the Government, 
since the tax receipts will probably antedate 
by about five to six weéks the first install- 
ments from subscriptions to the fifth loan. 
The Secretary of the Treasury on February 
10 sent to the chairman of 
the House Ways and Means 
Committee a notable letter in 
which he set forth plans for the financing of the 
fifth Government loan. With this letter was 
transmitted the draft of an act designed to 
carry into effect the plan of finance which Mr. 
Glass had thus sketched. The bill as thus pro- 
posed would (1) increase the authorized issue of 
bonds from $20,000,000,000 to $25,000,000,000; 
(2) remove the limitation as to interest rate so 
far as regards bonds maturing not more than 
10 years from the date of issue; (3) authorize 
the issue of not to exceed $10,000,000,000 of 
189 
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interest-bearing, noncirculating notes having 
maturities from one to five years; (4) authorize 
the issue of bonds and notes payable at a 
premium; (5) exempt war-savings certificates 
from income surtaxes; (6) confer authority 
upon the Secretary of the Treasury to deter- 
mine the exemptions from taxation in respect 
to future issues of bonds and notes and to en- 
large the exemptions of existing Liberty bonds 
in the hands of subscribers for new bonds and 
notes; (7) exempt from income surtaxes and 
profits taxes all issues of Liberty bonds and 
bonds of the War Finance Corporation held 
abroad; (8) extend the period for conversion of 
4 per cent Liberty bonds on the lines suggested 
in the Secretary of the Treasury’s letter of 
January 15 to the chairman of the House 
Ways and Means Committee; (9) create a 24 
per cent cumulative sinking fund for the retire- 
ment of the war debt; (10) continue the exist- 
ing authority for the purchase of obligations 
of foreign Governments after the termination 
of the war in accordance with the views ex- 
pressed by Secretary McAdoo by letter and in 
his testimony before the Ways and Means 
Committee; and (11) extend the authority of 
the War Finance Corporation so as to permit 
it to make loans in aid of our commerce, thus 
supplementing the aid which may be given by 
the Treasury on direct loans to foreign Gov- 
ernments and in a measure relieving the 
Treasury of demands for such loans. 
The Ways and Means Committee of the 
House of Representatives has, 
a however, been disposed to 
modify the plan proposed by 
the Secretary of the Treasury by the substitu- 
tion of short-term notes for bonds. This alter- 
native plan accordingly provides for the issue 
of several classes or grades of short-term 
notes, one bearing a lower rate of interest 
and entirely nontaxable, another bearing a 
higher rate of interest and fully taxable, with 
one or two intermediate grades providing 
for rates of interest higher than that fixed for 
the nontaxable notes, but not as high as the 
rate established for the taxable issue. These 


intermediate issues would be only partially 








exempt from taxation. The difference be- 
tween the general proposal to place an issue of 
long-term bonds and that which contemplates 
the sale of short-term notes of varying maturi- 
ties and conditions is practically one of bank- 
ing technique. Short-term securities are not, 
on the whole, as well adapted for investment 
by private individuals as longer term issues, 
while financial custom has usually dictated the 
absorption of short-term issues by investment 
institutions. Practically, therefore, the alter- 
native plan just outlined would tend toward 
the placing of a greater volume of the new 
issues definitely in the hands of the banks and 
of investment institutions throughout the 
country, and less in the hands of private indi- 
viduals. This is equivalent to saying that it 
may probably be more difficult to obtain a 
wide distribution of the fifth loan if it be offered 
in the form of short-term notes than if it be 
sold as longer term bonds. The alternative 
plan would also tend to make the whole opera- 
tion more transitory and temporary in its 
working than would the original plan of a bond 
issue. It would necessarily imply that the 
early maturity of the notes must be looked 


forward to and that an extensive refunding 


operation must take place when such maturity 
arrives. On the whole, the note plan would 
therefore operate to increase the inflationary 
tendency already noticeable in the present 
banking situation and would add, relatively 
speaking, to the burden carried by the banks. 
Should the commercial banks continue to 
retain the notes thus purchased, they would © 
in effect be retaining upon a longer basis than 
had been expected the Government securities 
which are now in their hands. [f, for example, 
the present issues of Treasury certificates 
should be paid for through sales of short- 
term notes which were largely taken by the 
banks, the transaction would amount in prac- 
tice to the conversion of the certificates which 
might be in the hands of the banks into 
short-term investment paper which might re- 
main practically where the certificates are now 
held. There would be some readjustment or 
redistribution of these holdings, but so far as 
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the banking community as a whole was con- 
cerned, the case would be somewhat the same 
as at present. This would mean a continua- 
tion of the tendency to finance business to a 
considerable extent by the use of “war paper” 
and would make it more difficult to transfer 
Government obligations to the strong boxes of 
private investors. Such a result is to be 
avoided if possible. On this point the Secre- 
tary of the Treasury has said: ‘‘ Whether they 
{the new securities] be bonds or notes, it is 
absolutely essential that the widest possible 
measure of distribution be realized.”’ 
In transmitting to the House Ways and 
Means Committee the bill pro- 
Pad posse ~ He viding for the financing of the 
fifth loan, the Secretary of the 
Treasury gave utterance to the following note- 
worthy expression of opinion concerning present 
conditions as to prices and the extension of 
bank credit: ‘‘The necessary and desirable 
contraction of our credit structure has begun 
and will be greatly facilitated by the enactment 
of appropriate legislation to permit the liquida- 
tion of claims arising under informal army 
contracts. Steps have been taken to break 
the deadlock which had arisen growing out 
of the maintenance, nominally at least, of war 
prices in certain basic industries. Upon the 
enactment of appropriate legislation to enable 
the Food Administration to protect the guaran- 
ties given by the United States, I am hopeful 
that it will prove possible to restore the 
operation of the law of supply and demand 
with respect to foodstuffs with, as I believe, 
a consequent reduction in the cost of living. 
A period of rising prices and of intense indus- 
trial activity such as we have experienced 
during the past four years is always a period 
of great apparent prosperity, and a period 
of falling prices and of the contraction of 
credits is always a period of depression. The 
retardation of the process of readjustment by 
artificial means can only increase the evils in- 
herent in the situation. Buying will not begin 
and activity will not set in until the community 
at large is satisfied that prices have reached 





bedrock.’’ Mr. Glass further expressed the 
opinion that a sound and conservative finan- 
cial policy on the part of the Government 
would unquestionably result in ‘‘a new period 
of great and growing prosperity,” believing 
that even before the expiration of two months 
from the present date the successful placing of 
the Victory Liberty loan and the consequent 
readjustment of business relations to correspond 
to the conditions thus created might reason- 
ably be expected. 
As has thus been pointed out by the Secre- — 
tary of the Treasury in unmis- 
4 — of takable terms, an urgent prob- 
lem of business readjustment 
is that of restoring prices to a stable basis. 
The era of inflated prices maintained by aid 
of legislation or by Government administra- 
tive action thus draws to a close, and the aim 
to be sought is not that of perpetuating war 
conditions but that of returning to a stable 
footing upon terms and conditions that would be 
just and fair to all concerned. There is much 
agreement with the Secretary of the Treasury 
in his statement that the readjustment must 
begin with a reduction in the cost of living to 
the consumer, sorely tried as the latter has 
been by the great inflation of prices and the 
additions made to his living costs in many 
directions. ‘‘ Readjustment’’ thus becomes a 
problem which involves the effective transfer of 
labor from war work back to peace employment 
at stable and satisfactory remuneration, the 
curtailment of costs of production to a point 
that will enable our manufacturers to satisfy 
domestic demand and compete favorably with 
foreigners for the export trade, and the ad- 
justment of values generally to one another 
upon the new basis created by normaliza- 
tion of prices and wages. It would be un- 
reasonable for any factor in production to 
assert that it would not bear its share in this 
general process of readjustment. Such read- 
justment is designed for the common benefit 
of all participants in industry and the public 
at large. If it be equitably carried out, its 
effects will not tend to favor any particular 
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class or group in the community, but will 
operate, while leaving all in the same relative 
position, or at all events in an admittedly 
equitable relationship one to another, to in- 
crease the general volume of business and the 
regularity and smoothness with which the 
industrial mechanism moves and functions. 
The phase of the probiem which has been 
receiving most attention during 
_iae readjust- tho past month and which has 
in many ways been productive 
of most difficulty, has been the determination 
of the workers’ share in the process. It was 
unavoidable that as a result of the war very 
great changes in the character of employment, 
as well as in the rate of wages, should occur. 
Tt seemed equally inevitable that in the process 
of transition back to a peace basis there should 
be similar readjustment of a reverse sort. Not 
a few industries have necessarily suspended or 
curtailed their operations, because their product 
is no longer wanted, or at all events is not 
demanded in the same volume as formerly. 
The placing of labor in peace industries at re- 
munerative wages, opening to it channels of 
occupation and advancement as fast as it is 
released either from service in the Army or 
from the equally important industrial war 
work, can not be instantly effected, but every 
endeavor should nevertheless be made to carry 
it out as rapidly as conditions will permit. 
Striking appreciation of this necessity was 
expressed by the President when immediately 
upon his return to Washington he summoned 
a conference of the governors of the several 
States to meet at the White House on March 3. 
The purpose of the conference was that of deter- 
mining a method of business readjustment 
which shall be uniform and which shall enlist the 
united efforts of the several States. The Presi- 
dent’s action shows the urgency of the problem 
which the country is facing in connection with 
the restoration of business to a peace basis. 
One way of estimating the degree of our 
success in readjustment is that of ascer- 
taining how rapidly and how successfully this 
reabsorption of labor is effected. Reports 











received from Federal Reserve agents and from 
various other sources indicate that at least a 
reasonable degree of progress in this matter is 
being attained. The problem of unemploy- 
ment, while undoubtedly serious for the time, 
does not appear to be growing in magni- | 
tude as rapidly as some had predicted. In 
the following table derived from the records 
of the United States Employment Office is 
furnished an approximate estimate of the total 
amount of unemployment existing throughout 
the country at the date for which the figures 
were collected: 





| Number cities show- 





























|Num-| ber Esti ing industrial rela- 
Week | ber | cities | tay | cities | Esti- | tions as— 
ding— | cities | show- short- show- | mated pe, Pa ES ‘ 
on report its, age, | 498 | surplus ities l 
| ing. | short- » | gur- nset-| 
8 eae. bo | Good. |"tied. “agen 
1918. | 
Dec. 7 29 | 48, 226 16 | 22,200 91 8 | 5 
Dec. 14 122 30 | 47,130 26 | 30,000 95 7 4 
Dec. 21; 120} 25| 41,002} 37| 66,350; 88 7 7 
Dec. 28| 122| 26/35,542| 41| 91,889; 91 6 7 
1919. 
Jan. 4 121 27 | 33,397 47 | 120,589 87 i) 6 
Jan. ll 122 22 | 20,033 46 | 175,951 | 82 8 8 
Jan. 18| 122 18 | 18,644 55 | 211, 700 83 12 12 
Jan. 25, 122) 18|14,350| 61 | 258,332/ 83| 14 8 
Feb. 1 122 16 | 11,360 69 | 292,831 78 17 10 
Feb. 8| 122| 17] 9,313 323,685 | 75| 14 17 
Feb. 15| 122 18| 8, 74 | 358, 797 74 15 18 
Feb. 22 122 18 | 8,014 82 | 367,130 | 74 17 16 
j 





The process of industrial readjustment has 
undoubtedly been advanced 
considerably during the month 
of February. A notable phase 
of it is seen in the reduction of ocean freight 
rates, first put into effect by British shipowners 
and then extended and carried further by the 
United States Shipping Board. The effect of 
this readjustment has been to reduce by fully 
two-thirds, or in some cases three-fourths, the 
extraordinarily high charges which had been 
levied during the war. The new ocean rates 
have not been reduced to the prewar level, 
but they have been brought down well toward 
it. In line with this same tendency to re- 
arrangement of charges is the cutting of not 
a few basic prices. Thus, for example, prices 
of various grades of iron and steel have reached 
a distinctly lower stage during the month, pig 
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iron selling as low as $29.20 per ton, while 
copper, “stabilized” at 26 cents when the war 
was at its height, has now receded to a price of 
17 cents, with sales at 16 cents or lower, while 
other metals have declined in the same or a 
greater proportion. It is believed that these 
alterations and others like them may be taken 
as definite indications that the work of indus- 
trial reorganization is under way. Further 
indication is found in the circumstance that 
during the month of February a genuine 
increase in the number of new building enter- 
prises occurred, this increase representing a 
substantial percentage of the work in progress 
at this time a year ago. Active buying of 
some staples for the purpose of providing the 
necessary materials of manufacture has also 
recommenced, and the effect has in some 
directions been to bring about an upward 
trend in prices which had previously declined 
from the war level. Increase of strictly peace 
orders is reported at many factories producing 
essential materials or partly manufactured 
articles. This is a necessary preliminary to the 
restoration of demand in the full sense of the 
term at factories producing goods for immedi- 
“ate consumption. 

One danger often encountered in periods 
of industrial readjustment is 
found in the offer of securities, 
so called, representing unde- 
sirable or at least inopportune investment 
proposals. These naturally grow out of the 
fact that in time of extensive industrial 
reorganization there is much shifting of invest- 
ments, without due appreciation of the hazards 
of the situation. Besides such sincere if 
mistaken efforts looking to the placing of new 
securities which are honest in intent even 
though not well founded in prospect, there are 
frequently to be noted many classes of issues 
whose projectors have been more desirous of 
making profits than of providing a safe security. 
The danger is particularly acute in a period 
like the present when many persons in the com- 
munity who have purchased Liberty bonds are 
holding them in part on the strength of bor- 
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rowed funds and only in part on the strength 
of savings. To this is added the fact that 
others who have paid fully for their investments 
feel that now that the country’s emergency is 
over they may reasonably be permitted to ex- 
change their holdings for more remunerative 
securities. Since, in many cases, Liberty bonds 
are held by persons who have not in the past 
had much experience in modern forms of invest- 
ment, the danger in the situation may become 
acute through the exchange of Government 
securities of undoubted value for securities of 
doubtful solidity bearing promise of large re- 
turns. From the broader standpoint the effect 
of this process of gathering Liberty bonds into 
the hands of those who wish to make a profit 
is that of tending to throw the securities upon 
the market at a time when every effort should 
be made to bring about their absorption and 
retention by bona fide investors of the country 
as a whole. It was to meet this situation that 
the Capital Issues Committee prepared a bill 
which, with the approval of the Secretary of 
the Treasury, was recommended to Congress 
for adoption. 

It is now becoming more and more evident 
that an important phase of 
readjustment must be sought 
in connection with our foreign 
trade. Opinion as to this branch of business 
has undergone some change during the past 
month. Up to the opening of February it had 
still been hoped by many that there would be a 
swift revival of activity and that our manu- 
factured products would be exported in some- 
thing approaching the volume developed during 
the war. Several influences have intervened 
to prevent such a development. Important 
among these is the unsatisfactory position of 
the exchanges, making it imperatively neces- 
sary for some foreign countries to devote their 
efforts to improving the exchanges by keeping 
down the amount of their current foreign in- 
debtedness. Moreover, it has appeared that no 
inconsiderable part of the foreign-trade activity 
of the year 1918 was directly due to the fact 
that the United States was financing this ex- 
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port movement at low rates of interest through 
the advances made by the Treasury Depart- 
ment to the several foreign Governments. 
That these will not be continued upon their 
former level is, of course, an inevitable incident 
of our change from a war to a peace basis, and 
with this change in Treasury policy some 
change in the activity of those branches of ex- 
port trade which were dependent upon assist- 
ance of this kind is unavoidable. Finally, and 
perhaps more important than the other factors, 
is the circumstance that many of the industrial 
districts of Europe are proving far better able 
than had been expected to supply the wants of 
buyers in the countries which have suffered 
most and are already beginning to take care of 
the trade of these regions. A further fac- 
tor is the circumstance that no settled polity 
has as yet been adopted by the Govern- 
ment with respect to financing purchases 
in our market on long credit. The un- 
stable peace situation is also probably to be 
regarded as a factor of some consequence. It 
is not strange, therefore, that our exports of 
steel and other metals and of basic materials 
of many kinds have fallen short of the more 
optimistic expectations that had been enter- 
tained and expressed. Our export figures for 
1918 loom large and those for the month of 
January attain in the aggregate record propor- 
tions; but they do not consist in the expected 
kinds of manufactured goods. Even with ref- 
erence to that portion of our export trade which 
consists of food products, it is to be noted that 
the situation has not yet reached final adjust- 
ment. While we have been endeavoring to 
maintain the fixed price of $2.26 per bushel for 
wheat Argentina and Australia have been ex- 
porting their available surpluses of the grain 
at a very much lower figure, the price in Aus- 
tralia, as reported py cable, being about $1.37 
for some large shipments, although differences 
in transportation cost tend to equalize delivery 
prices. This has naturally operated to curtail 
the demand for our wheat abroad, and while 
that demand may be increased at a later date 
after the wheat surpluses of the other parts of 





the world have been partially or wholly ex- 
hausted, it is still uncertain at what price our 
available surplus will be disposed of. The ex- 
port trade in grain must, therefore, adjust itself 
to a basis of tolerably close competition, 
which may be expected to result in fixing and 
maintaining a general level of prices decidedly 
lower than that with which we emerged from 
the war—how low can not as yet be stated. It 
is because of the perception of the unlooked-for 
difficulties in our export business that the Sec- 
retary of the Treasury in his letter to the Ways 
and Means Committee made recommendation 
that authority be granted to the War Finance 
Corporation for the making of loans “‘in aid of 
our commerce,” the purpose being to assist in 
the continuous exportation of our available 
supply of goods. A special reason mentioned 
by the Secretary of the Treasury for the grant 
of this authority is found in the fact that the 
Government is possessed of large holdings of 
property of various kinds in European coun- 
tries of which it wishes to dispose, and this may 
be effected either through advances on the part 
of the Treasury which will result in transferring 
the goods to European owners against the 
pledge of their Governments, or may be effected 
by advances obtained from the War Finance 
Corporation for the purpose of expediting the 
movement of the goods into private hands. 
Restoration of something approximating a 
normal trade situation be- 
{Restoration of tween countries is indeed an in- 
dispensable element in the pro- 
cess of world readjustment. Without such 
restoration it will prove impossible to resume 
free movements of specie and to bring about 
an organization of foreign trade upon a basis 
that may be regarded as enduring. In the long 
run, exports and imports, including services, 
gold, and other items, taking one country as 
compared with the remainder of the world, 
must tend to equalize themselves. When they 
do not the ‘‘adverse” balance must be carried 
as an investment or advance by the country 
which has exported the excess of goods; in 





other words, must be carried on credit. During 
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the war there have been great changes in the | materially modified, especially domestically, it 
debtor and creditor relationships of most |remains.true that the artificial distribution of 
countries, and the United States has assumed | indebtedness due to the loans of the war period 
the position of a large creditor, notwithstand- | will render it difficult to set international trade 
ing that in the past it has invariably occupied | free of the restrictions which war has imposed. 
that of adebtor. There is a limit to the extent | Even when such freedom has been obtained 
to which it is ever economically advantageous | the dictates of prudence and self-restraint will 
for one country thus to become indebted to | intervene to prevent the countries which now 
another, since it must annually liquidate the | owe most, either to their own people or to 
interest on the advances made to it or else issue | foreigners, from buying as they otherwise 
new securities, a process which in itself speedily | would. This is merely another way of saying 
reaches its limit unless the growth of indebted- | that international, like domestic, credit is al- 
ness results in a commmensurate increase in | ready greatly overstrained, and that it will be 
productive and paying power. These facts | the part of wisdom not to subject it to further 
underlie the ‘‘exchange situation” to which | severe burdens until it has had time to regain 
reference is frequently made, and do much | some measure of normality. 

to explain the restricting of the movement) One feature of readjustment during the 





of goods into foreign markets. Various | in month of February has been 
countries are indebted to the United States, | jes” tenden- the downward tendency in 
and while in some instances they themselves | prices. Sauerbeck’s index 


have claims upon other countries, the claims | number for February shows a recession in Eng- 
are not in such condition as to make either land from the high point of 197, reached just 
principal or interest available for liquidating before the armistice, to about 190, and such 
indebtedness to us, either in cash or in goods. data as can be obtained for wages indicate a 
Such a country must therefore expect to con- tendency on the part of the remuneration of 
tinue to occupy a dual position, its status as a labor to settle to lower levels, but in some 
creditor almost necessarily signifying contin- cases to make its appearance in the abolition 
uance in like manner as debtor. Action in of overtime, the shorter hours work being 
attempting to restrict the movement of mer-| paid at the normal or standard rate in each 
chandise, such as was initiated by Great Britain case. Elsewhere labor has been disposed to 
in the adoption of a so-called restriction policy, accept moderate readjustment of schedules of 
would not perhaps have been thought necessary | payment that were admittedly above normal. 
were it not for the difficulties of their exchange An automatic readjustment has been effected 
position. Trade with the Central Powers has in those cases where large corporations have 
not yet been opened, but so soon as it is, the been paying wages in part upon a profit- 
problem of payment for their importations will sharing basis or upon a basis which regulated 
become serious. Germany and Austria, it is! the return to the laborer in accord with the 
true, have but little foreign war indebtedness, amount of net earnings realized. In these in- 
but other nations are hardly in position to stances the reduction of net earnings caused 
extend to them, even if disposed, very large by heavier taxation and by lower prices are 
advances of credit. This condition of affairs reflected in part upon the workers who carry 
will tend to make the scope of their foreign them in the form of loss of the higher earnings 
commerce dependent to a considerable degree which would have been realized had industry 
upon the extent to which they can finance been more profitable than was actually the 
themselves through regular commercial and case. Neither wages nor prices have as yet 
financial channels abroad. Thus, while govern- shown any extensive or marked recession, but 
ment restrictions upon the movement and such evidence as is available indicates a tend- 
production of goods are in many respects being! ency of both in the same direction. This 
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tendency is also observable in foreign coun- 
tries, where, as in the United States, some 
‘‘unrest’’ on the part of labor is reported in 
consequence of the failure to determine the 
basis on which wages and profits shall be ad- 
justed to the changing price level. The 
Board’s reports of business conditions in vari- 
ous parts of the country point to the fact that 
the process of wage readjustment is proving 
easier here than abroad, partly due to the 
stronger condition of industry and the fact 
that there is a much broader market for goods 
in the United States than exists anywhere else 
at the present time. Buying power on the 
part of the mass of population is at a far 
higher point in the United States than in 
European countries. The underlying prob- 
lems of the situation are, however, the same 
everywhere. It is impossible to continue busi- 
ness indefinitely upon the lower price schedule 
with expenses of production the same as that 
which had developed out of the higher price 
basis. 
Immediately before the return of the Presi- 
dent it was made known that, 
gone NEN having received approval from 
the President of certain plans 
which it had proposed for the readjustment of 
prices, ‘‘The Industrial Board of the Depart- 
ment of Commerce’’ had been formed for the 
purpose of examining into the business situation 
and suggesting such remedies as may be thought 
expedient. The general conditions which have 
led to the creation of this board are found in 
the stagnation of business and industrial ac- 
tivity and the prevalence of a very high level 
of prices and living costs, while it is believed 
that there exists a large but withheld buying 
power which is not being applied to the em- 
ployment of labor or the purchase of commodi- 
ties. The object of the new board is therefore 
that of ascertaining what remedies for exist- 
ing conditions may be appiied through con- 
sultation with leaders of industry and through 
the development of principles and methods 
suited to the requirements of the case. At 
such conferences it is intended to discuss with 
these leaders of industry the general situation 





in each branch of business and the develop- 
ment of principles which should apply to and 
govern the solution of the problems as thus 
recognized. It is believed that these prin- 
ciples and views will be readily understood by 
the majority of those called into conference, 
and that the discussion of them will without 
much delay lead to general acceptance. One 
problem to be dealt with by the board will be 
that of bringing about an equitable disposal of 
the great volume of commodities now held by 
the Government for later sale. Such com- 
modities will be placed upon the market in a 
way that will not interfere with the orderly 
production and marketing of goods. The 
work of this industrial board will undoubtedly 
be modified to some extent as necessities for 
the program worked out at the conference 
between the President and the governors of 
the States seem to require. 
The month of January has witnessed no ma- 
terial change in the general 
aneyt went rates of interest and discount 
prevailing at Federal Reserve 
Banks. The reasons for the maintenance of 
stable conditions are the same as have already 


-been set forth in former numbers of the Frp- 


ERAL RESERVE BULLETIN and grow out of the 
problems of financing the needs of the Govern- 
ment, which are already well known. Com- 
mercial rates of discount, as shown by the regu- 
lar reports of the Board, have been very nearly 
uniform throughout the country, although the 
tendency has been toward rather higher rates 
than have heretofore existed. The slight up- 
ward movement is due to the gradual develop- 
ment of demand for means of financing new 
enterprises. There is some evidence that 
liquidation is in process. This is entirely due 
to natural causes and not to a change in the 
discount policy of Federal Reserve Banks 
There have been no noteworthy changes in 
Federal Reserve Bank rates. Such liquida- 
tion as has taken place at Federal Reserve 
Banks is not to be regarded as resulting from 
change in the Board’s discount policy, that 
policy being what it has been throughout the 
recent period of heavy Government financing. 
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The heavy return movement of Federal 
Reserve notes occurring during January and 
amounting in the aggregate to about $235,- 
000,000 has given way to a slight outflow in 
the month of February, indicating the self- 
regulating character of Federal Reserve note 
circulation in the existing circumstances. The 
heavy return flow noted above is in part to 
be explained by the natura! liquidation which 
normally occurs at the turn of the year but in 
larger measure was probably occasioned by 
the return to banking channels of the con- 
siderable volume of notes that there is reason 
to believe were hoarded during the war. 

Itis gratifying to observe that further prog- 
ress toward the development 
of genuine banking strength 
has been made during the past 
month. In the FeprRAL REsERVE BULLETIN 
for February reference was made to the in- 
creased strength of the Bank of England. The 
percentage of reserve as figured by that institu- 
tion, which had risen to about 20.13 per cent 
at the close of January, had still further in- 
creased to 20.58 per cent on February 20. Not 
only the restriction of foreign trade, but the 
continuous effort to eliminate war paper is 
having its effect upon the credit situation in 
Great Britain. Considerable reduction in the 
outstanding circulation of notes probably in- 
dicates a condition parallel to that existing in 
the United States during the period of note re- 
duction through which we have just been pass- 
ing. In France the outstanding note circulation 
shows no sign of decline, the reserve on hand 
now standing at 10.81 per cent, or somewhat 
below the situation at the close of 1918, when it 
stood at 11.29 per cent. The situation in the 
Bank of France shows that conditions in that 
country are more nearly static than they 
are in Great Britain, the power to contract 
inflation and reduce loans being less positive 
than is true across the channel. The foreign 
trade of France has of course suffered very 
much more than has that of Great Britain, due 


Banking condi- 
tions abroad. 


to the fact that some of her choicest industrial | issued 








districts were largely or wholly destroyed as a 
result of war. Restoration of banking sound- 
ness is, however, being approached through 
elimination of consumption and consequently 
through relative cessation of purchases. France 
will approximate to her prewar conditions by a 
route quite different from that of Great Brit- 
ain—that, namely, of domestic saving and 
economy, accompanied probably by slower 
restoration of foreign trade than will be true 
of her neighbor. Of the Central Powers too 
little is as yet known to say with certainty what 
direction is being taken by banking and credit 
conditions. The situation in Germany and 
Austria will be considerably modified when they 
are again placed in immediate communication 
with the outside world. Meanwhile, it may be 
generally said that throughout the European 
countries there is much evidence of concern as 
to the parity of inflated banking and currency, 
with a disposition to limit foreign trade to what 
is necessary or ‘‘essential” to industry, get 
back to a basis of adequate reserve relation- 
ships, and thus to approach the time when in- 
ternational trade can be entirely relieved of its 
restrictions. This is genuine progress toward 
true readjustment, even though in some cases 
it may seem to be of a negative character. 

The following figures form the latest available 
data with reference to banking reserve and 
liabilities in some of the principal countries: 











[In thousands of dollars.] 
Ratio of 
“Goat 
Gold and Notes in 
Deposit | note 
Date. ny liability. “tion. liabilities 
to gol 
| | land silver 
| on hand. 
| | 
1396, 346 340, 590 ane 
in | 137. 
Bank of England! Feb. 5,1919 {,, 50 248 711, 404 {5738 608, 39:21 
Bank of France..| Feb. 6,1919 730,814, 511, 067 , 246, 830; 10.81 
German Reichs- 
bes dnanes ca Dec. ~ 1918 — 1163, 160, 600 45,280, 700. 6. 43 
Austro- Hunga- ..... , 598 1, 446, 806 48713, 207) - 0064 
rian Bank. | 
| 
1 Bank of England data. 


2 Currency note account. 
3 Exclusive of war loan bank notes Settee ae in cir- 


culation 
‘ Including $1,502,954,000 of interest-bearing scrip (Kassenscheine) 
to the Government and payable, after 3 Bey : A , presuma- 


bly in bank notes. 
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The growing interest in the possibility of an 
international gold clearance 

Gold situation. +14, especially since the report 
of the Federal Reserve Board for the year 1918, 
recalls earlier efforts in this direction made by 
the International High Commission. This body, 
established by the Governments of American 
Republics, and consisting of national sections, 
each of nine jurists or financiers with the Min- 
ister of Finance as chairman, had from the out- 
set the task of bringing about more stable finan- 
cial relations between Latin America and the 
United States, especially through the establish- 
ment of the gold standard, or gold exchange 
standard wherever not in effect. Study of this 
problem led to the conviction that two steps 
would greatly facilitate the eventual extension 
of substantial assistance by the United States 
to those Republics of Latin America which 
were in need of help to set their currency sys- 
tems on a firm basis, first, the use of an inter- 
national clearance fund, and, secondly, the use 
of a money account. The executive council of 
the commission prepared in the early summer 
of 1916 a draft of a convention, with a view to 
provide for the inviolability of suchafund. The 
draft and explanatory memoranda were in due 
course submitted to the Ministers of Finance 
and to the diplomatic officers of the Republics 
participating in the work of the commission. 
After carful consideration the governments of 
seven countries have expressed a willingness to 
conclude the convention with the United 
States, and the matter is the subject of serious 
study in other countries. 

Since the last issue of the BuLuLeTIn, in 
which were published summaries of the work 
of other committees which had studied condi- 
tions in the gold-mining industry, the report of 
the committee appointed by Secretary of the 
Treasury McAdoo to make an investigation, 
with a view to definitely ascertaining the diffi- 
culties confronting gold production and sub- 
mitting suggestions of methods of relief, has 
filed a report with the Secretary of the Treasury 
under date of February 11, printed elsewhere 
in this issue. 











During the month ending February 10 the 
net outward movement of gold 
ee ate ne was $2,125,000, as compared 
: with a net outward movement 
ot $93,000 for the month ending January 10. 
Gold imports for the month amounting to 
$1,925,000 came largely from Canada, Mexico, 
and Nicaragua, while gold exports totaling 
$4,050,000 were consigned chiefly to Colombia, 
Venezuela, and Mexico. 
The gain in the country’s stock of gold since 
August 1, 1914, was $1,069,451,000 as may be 
seen from the following exhibit: 


{In thousands of dollars; i. e., 000 omitted.] 








ingerte 
mpo 
Imports. | Exports. over 
exports, 
Asm. 3 te Det. B1, TIR4. ccc cnccncpacocecs 23,253 | 104,972 181,719 
Jabs. 4 06 Dido. Bis 10S sic issisccccccweote 451,955 | 31,426 | 420,529 
Jan, 300 Den. 31, BOs) <ieccccecancasen 685,745 | 155,793 529, 952 
Jan. 1 to Dec. 31, 117....ccccccccccccese 553,713 | 372,171 181,542 
Fath, BGG THOS. Oi Ae tinaqennaackdnanteos 61,950 40, 848 21,102 
Take, £06 TOD, 2G; TORO ki 5 ko ve ctvdcdtecveve 2,636 4,591 x 














Tete, . cnccccsccsccccccovscececccs 1,779,252 | 709,801 | 1,069,451 





1 Excess of exports over imports. 


Issues of two additional series of Treasury 
“Operations of °eTtificates aggregating over 
the Federal Re- 1,300 million dollars and the 
serve Bante. redemption by the Government 
on January 30 of the outstanding balance of 
certificates of the October 1, 1918, series are the 
principal Government operations affecting the 
condition of the Federal Reserve Banks during 
the period between January 24 and February 
20. Holdings of war paper, which declined 
nearly 140 millions during the week ending 
January 31, show an increase of over 245 mil- 
lions for the two weeks following, the total of 
1,603 millions held on February 14 being the 
largest ever reported. Since then a decrease of 
6.5 millions is shown, the final figures for Febru- 
ary 20 indicating a net gain of less than 100 mil- 
lions for the four weeks under review. All the 
banks, except those at St. Louis and Minne- 
apolis, report increases in the amounts of war 
paper on hand. For the New York bank the 
net increase for the period was 43.5 millions, for 
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the Boston bank 20.2 millions, and for the 
Chicago bank 16.6 millions. Other discounts 
on hand declined from 264.5 to 222 millions. 
As a result the share of war paper in the total 
discounts on hand shows a rise from 85 to about 
88 per cent. For the eastern banks this ratio 
is in excess of 90 per cent. 

Aggregate holdings of acceptances show a 
further decline from 284.5 to 269.9 millions. 
Moreover, interbank sales have caused some 
redistribution in the holdings of this class of 
paper, with the result that both Cleveland and 
San Francisco report larger amounts of ac- 
ceptances on hand than New York. 

No appreciable change is shown in the 
amounts of. Government securities held, by 
far the larger share of these obligations repre- 
senting 1-year 2 per cent certificates deposited 
with the Treasury to secure Federal Reserve 
bank notes in circulation. Total earning assets 
increased 41.1 millions, and on February 21 
stood at 2,263.6 millions. 

For the period under review the banks in- 
creased their gold holdings from 2,101.3 to 
2,125 millions and their net deposits from 
1,679.5 to 1,730.8 millions. There was no 
further increase in the volume of Federal 
Reserve notes in circulation, increases in 
circulation during the first two weeks in 
February being followed by a slight decline 
for the last week under review. Aggregate 
liabilities of the banks on Federal Reserve 
bank notes in circulation show a slow though 
continuous increase from 126.8 to 133.5 mil- 
lions. No material change in the banks’ 
reserve percentage is shown, the gain in 
reserves proving sufficient to counterbalance 
the increase in deposit liabilities. On Feb- 
ruary 21 this percentage stood at 52.2, as 
against 52.3 per cent on January 21. 

In the following table are shown the changes 
between January 24 and February 20, 1919, 
in the total discounted and purchased bills 
held by each of the Federal Reserve Banks, 
as well as changes between the two dates in 
the holdings of other classes of investments: 


























(000 omitted.) 
Federal Reserve Bank Jan, 24, | Feb. 20 | Net in- | Net de- 
° . 20. | crease. | crense 
ES eee $144, 866 | $158,022 | $13,156 |......... 
TT «cis cansanhemuaare 803, 942 <8 Sap ea $8, 
Ns 56s uicusleyenonned 190,454 | 191,644 se ) ee 
SNS od vapedasrusencntesins 144,552 | 164,197 | 19,645 ectiecces 
nn ee 103,289 | 103,042 |......... 247 
Pc csdevéecinveccassustes 89, 134 Ww toaweneane 5,949 
SRG, cvacidiateckecsduniie 204,223 | 206, a Jer 
Mica ssaacudaccated 67,701 | 71,504) 3,803 |......... 
Soo cinnine cacacetices 39, 760 51,016 | 11,256 Jecreceses 
DES diva cdcscnyanacewaead 85, 284 So ee | 4, 106 
it inthinsiayeccinimbanaes §1,327| 52,718| 1,301 |..-...... 
San Francisco................- 121,950 | 130,027 SUNT Taevaadace 
Rn Stakes TL 2,046, 572 [2,088,374 | 41,802 |......... 
ane States long-term securi- 
LS ceatiécndsnenweenwmnaended 28, 571 28, 005 |.......06! 476 
U nited States short-term secur- : . 
Se a ee 147,308 | 147,123 |......... 275 
Al as earning assets......... 4 Ditecmixencn sopeers wate 
Total investments held...|2, 222, 545 |2, 263,596 | 41,051 | sercccecs 
| 











For the period between January 17 and Feb- 
ruary 14 weekly reports of 
member banks in about 100 
selected cities, including all the 
cities in which Federal Reserve Banks and their 
branches are located, indicate a reduction from 
825.6 to 723.7 millions in their holdings of 
United States bonds, other than circulation 
bonds, and an increase from 1,467 to 1,743 
millions in their holdings of Treasury certifi- 
cates. Decreases in United States bonds on 
hand apparently reflect to some extent amounts 
placed with subscribing customers upon receipt 
of partial payments. Since October 25 of the 
past year when a maximum of 1,018.4 millions 
of these bonds were shown among the assets of 
reporting banks, the total has declined by 294.7 
millions. Meanwhile the amount of Treasury 
certificates held by reporting banks, as the 
result of the successive issues of these certifi- 
cates both in anticipation of the fifth war 
loan and tax payments, has gone up 793.6 
millions, indicating a net increase of direct 
investments in Government war securities of 
slightly less than 500 millions. 

Loans secured by United States war obliga- 
tions show a decrease for the four weeks from 
1,182.7 to 1,170 millions. Since October 25, 
1918, but little change in this item is noted. 
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ties and war paper on February 14 were 3,636.7 
millions and constituted 26 per cent of the total 
loans and investments of all reporting banks, 
as against 25.1 per cent shown four weeks earlier 
and 22.3 per cent on October 25, the Friday 
following the closing of the fourth war loan. 

On February 14 member banks in New York 
City report 1,593.9 millions of United States 
war securities and war paper, or 43.8 per cent 
of the total shown for all reporting banks, as 
against 45.3 per cent shown four weeks earlier. 
Member banks in all the 12 Federal Reserve 
cities show corresponding holdings of 2,546.8 
millions, or about 70 per cent of the total for 
all reporting banks, as against 71 per cent 
four weeks previous. 

During the period under review Government 
deposits fluctuated between 489.4 millions on 
January 24 and 693.7 millions the following 
week, the February 14 total of 644.5 millions be- 
ing 14.5 millions below the corresponding Janu- 
ary 17 figure. Larger concentration of these de- 
posits in New York City is noticed, member 
banks in that city reporting an increase from 
225.4 to 307.4 millions. Other demand deposits 
show a continuous decline to February 7 from 
10,080 to 9,787 millions. At the end of the fol- 
lowing week the total stood at 9,911.7 millions, 
a decline of 168.3 millions since January 17, 
largely at the New York banks. Time deposits 
show an increase from 1,605 to 1,624 millions. 
HI Reserve balances with the Federal Reserve 
it Banks at the end of the four weeks were uni- 
formly lower than at the beginning of the 
period. For all reporting banks a decrease 
from 1,298.9 to 1,255.4 millions is shown, while 
for the banks in the 12 Federal Reserve cities 
an even larger decline from 979.4 to 929.2 mil- 
lions is noted. A similar decline is shown for 
cash in vault, the February 14 total of 361.1 
4 millions being 25.5 millions less than the total 
i) reported at the close of the initial week. 

} The stated quarterly meeting of the Federal 
| Advisory Council occurred on 
February 17 and 18, in Wash- 
ington, all members being pres- 
Several important topics of discussion 
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A general and growing appreciation of the use- 
fulness of the Federal Reserve system had been 
found by the members to exist in the several 
districts, and it was reported that the system 
enjoyed a high degree of confidence not only 
for what it had already accomplished but as a 
basis for sound banking in time of peace. 
Among specific suggestions made by the 
council were the recommendation that col- 
lections be made by the most direct and 
expeditious route, that member banks’ col- 
lateral notes be allowed to run for 90 days 
instead of for 15 days only during the further 
continuance of Government war financing, and 
that immediate credit be given in members’ 
reserve accounts for bank acceptances paid to 
any Federal Reserve Bank. The council re- 
ported that the acceptance market is develop- 
ing satisfactorily notwithstanding the retarda- 
tion due to the short-time financing of the 
Government. In this same connection it was 
suggested that section 5202 of the national 
bank act be amended so as to exclude from 
its prohibitions the liability created by national 
banks as an indorser on bills owned by the 
bank and rediscounted at home or abroad. 
General discussion of the conditions under 
which Government’s obligations could best 
be marketed resulted in expressions of opinion 
on various topics relating to the technique of 
the issue as well as to the conditions under 
which paper secured by Government obliga- 
tions may be rediscounted at Federal Reserve 
Banks. As to this point the council said 
‘‘Until the Liberty bonds already issued and 
the Victory bonds to be issued are distributed 
among permanent investors and paid for by 
them, and until the banks are relieved of the 
obligation they are under to carry such large 
lines of them for their patriotic customers who 
have gone in debt for them, the discount 
rates at the Federal Reserve Banks should 
continue to show some preference on loans 
covered by Government securities.”’ 

During the month of January several impor- 
tant changes in personnel have 
occurred in the Federal Reserve 
system. In the Advisory Coun- 
cil Mr. J. P. Morgan has been succeeded by Mr. 
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A. B. Hepburn for the second district; Mr. J. 
W. Norwood has been succeeded by Mr. Joseph 
G. Brown for the fifth district; Mr. J. R. Mitch- 
ell has been succeeded by Mr. C. T. Jaffray for 
the ninth district; and Mr. Herbert Fleish- 
hacker has been succeeded by Mr. A. L. Mills 
for the twelfth district. Governor Rolla Wells, 
of the Federal Reserve Bank of St. Louis, has 
been succeeded by Mr. David C. Biggs. In the 
Atlanta district, Federal Reserve Agent M. B. 
Wellborn has succeeded Mr. Jos. A. McCord as 
governor of the Federal Reserve Bank of At- 
lanta, while Mr. McCord has become Federal 
Reserve agent in place of Mr. Wellborn. Mr. 
106597—19-—_8 





Louis C. Adelson, formerly assistant secretary 
of the Federal Reserve Board, has become 
deputy governor of the Federal Reserve Bank 
of Atlanta. Inthe New York district, Mr. R. 
M. Gidney, formerly assistant Federal Reserve 
agent, has become manager of the new branch 
of the Federal Reserve Bank of New York at 
Buffalo. Mr. George L. Harrison, formerly 
assistant counsel of the Federal Reserve Board, 
has been appointed general counsel of the 
Board in place of General Counsel Milton 
C. Elliott, who has resigned to enter private 
practice. Mr. Elliott continues as consulting 
counsel to the Federal Reserve Board. 
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BUSINESS CONDITIONS IN FEBRUARY, 1919. 


While progress in the readjustment of busi- 
ness to peace conditions is reported by the 
Board’s representatives in the several districts 
to have been made during the month of Feb- 
ruary, and while the advance in different parts 
of the country is reported generally gratifying, 
some uneasiness is expressed by the public at 
large because the progress is not more rapid. 
Although the readjustment process is still far 
from having reached completion, there is much 
evidence that the factors which must be reck- 
oned with in bringing about the desired 
reorganization of business and financial rela- 
tionships are cooperating in a fairly satis- 
factory way. ‘‘Although business is by no 
means on a settled basis,” reports the First 
Federal Reserve District, “confidence is ap- 
parently retuining.” In the Third District the 
process of readjustment “has made some prog- 
ress,” while elsewhere in spite of some difficult 
conditions approach to a settled status has 
been distinctly marked. In the Seventh Dis- 
trict it is observed that ‘both labor and capi- 
tal are cooperating to continue the orderly 
readjustment now under way.” This general 
situation establishes a favorable basis upon 
which to build the processes of modification 
and alteration that are now at work in various 
fields of effort. 

Labor and -employment conditions ever 
since the signing of the armistice with Ger- 
many have been regarded as constituting 
the fundamental problem of business read- 
justment and coupled with them the rein- 
troduction of a normal footing for prices. 
Reports as to labor unemployment have been 
numerous in the press, but the reports of 
Federal Reserve agents show that there has 
probably thus far been overanxiety and exag- 
geration with respect to this matter. From 
several of the manufacturing districts of the 
Federal Reserve system it is reported that 
labor conditions are far from satisfactory, and 
that there is considerable unemployment; but 
it is also noted that the condition does not 





seem to have grown worse during February. 
The process of absorbing unemployed labor is 
certainly proceeding with some degree of suc- 
cess. While the existence of unemployment is 
admitted by most of the Federal Reserve 
agents, it appears that the surplus of labor is 
smallest in the South and Southwest, while 
in only a very few districts is it reported 
that serious labor controversies are in progress. 
As to wages and their readjustment to the 
new conditions, the trend is by no means 
uniform or decisive. In the South and South- 
west there are no indications of any reduction 
in the wage scale, while in the North and East 
employees are demanding higher wages, not- 
withstanding the existence of considerable 
unemployment. Some revisions of wage scales 
are reported from the Middle West, but there 
is as yet no general revision of wages down- 
ward, although there are indications of a 
tendency to let wages settle to a definite level 
which shall without question be higher than 
that existing before the war. There has been 
a tendency to provide labor for a greater num- 
ber of persons by eliminating overtime or 
establishing short time. The connection be- 
tween wages, prices, and costs is well recog- 
nized, and it is the view of manufacturers in 
general that wages should not go down faster 
than prices. Such revisions as are occurring, 
therefore, are frequently parallel, wages and 
prices receding in like measure. The opposi- 
tion of labor to any reduction in wages is very 
general and extremely positive, but in some 
cases it is accompanied by the modifying 
statement that cuts in wages must not go 
further than changes in costs of living. 

The price question is inevitably of com- 
manding importance, not only to the employee 
but also to the community as a whole. The 
Secretary of the Treasury has called attention 
in his letter to the chairman of the Ways and 
Means Committee to the necessity of reducing 
costs of living. Alterations have, however, 
proceeded only very slowly. Sauerbeck’s in- 
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dex number for British prices shows up to Feb- 
ruary 15 a recession of 5,4; points from the 
peak of 197, reached toward the close of the war. 
The general index number of the Bureau of 
Labor Statistics for the period ending January 
31 has declined four points from the peak of 
206, reached during November and December, 
1918. The Board’s analysis of the prices fur- 
nished by the Bureau of Labor shows that a 
recession of about three points has occurred in 
the group of raw materials, where the index 
number for the period ending January 31 de- 
clined from 198 to 195. The index numbers 
for all of the subgroups included under the 
head of raw materials have likewise declined. 
In the subgroup of mineral products the 
reduction has been from 182 to 177, largely 
due to the decided cut in the price of copper. 
During the month the market for metals gen- 
erally has shown a sharp decline with decided 
weakness at the end of the month. Lead, 
zinc, and copper have shown marked reces- 
sions, while grains, except wheat, have like- 
wise fallen off sharply. Prices in iron and steel 
arelargely nominal, although tentatively quoted 
. the same as at the opening of the year, and the 
policy of the trade is to leave the initiative as to 
price concessions to the consumer. Firm bids 
for desirable business will probably be met by 
most producers. 

In manufacturing, the problems of the read- 
justment situation are naturally more obvious 
than elsewhere. One of the most difficult 
problems is presented by the textile industry. 
In District No. 1 curtailment of woolen-mill 
production is still in progress, while in District 
No. 3 readjustment is still proceeding and 
values are unsettled. The cotton industry is 
even more directly affected. In New England 
the cotton market is at a complete standstill, 
so far as the raw material is concerned, while 
the mills that are operating are running only a 
few days each week, and profits have been re- 
duced to a minimum or have disappeared. In 
the Third District demand for yarns has 
reached a minimum figure and prices have 
declined sharply. Spot-cotton business is in 





a complete state of stagnation, while it is 
estimated that the mills in both North and 
South have about a three months’ supply 
of raw cotton still on hand. Cancellations 
have occurred in various lines, while in a 
number of specialties, such as underwear, 
manufacturers continue to suffer from slack 
business. 

In leather and shoes, raw material is to-day 
higher than when the armistice was signed, and 
by some it is predicted that the price of shoes 
will advance rather than decline. This has led 
some manufacturers to continue production, 
even though they have no orders. Leather 
dealers in the Third District are reported to be 
optimistic. 

Iron and steel production has shown no in- 
crease in activity and the demand for steel is 
insufficient to take the output of the mills, 
while equipment establishments are working 
mostly on old orders. In the Pittsburgh dis- 
trict there has been a decrease of business, while 
in Youngstown operations are about 60 per cent 
of normal. The division of the steel industry 
which is affiliated with the railroads is practi- 
cally suspended. Unfilled orders of the United 
States Steel Corporation show a continuous de- 
cline from 7,379,152 tons at the close of Decem- 
ber to 6,684,268 tons at the close of January, 
the index numbers being 140 and 127, respec- 
tively, while pig-iron production shows a de- 
cline from 3,433,617 tons in December to 
3,302,260 tons in January, the index numbers, 
respectively, being 148 and 143. Steel ingot 
production has increased from 2,992,291 tons 
to 3,082,427 tons, an increase of four points 
from 125 to 129. In view of this situation it 
is notable that some iron and steel men predict 
a period of unusual prosperity after a somewhat 
further readjustment has occurred. In coal, 
demand has been relatively light, due to the 
mild winter, and consuming plants are well 
equipped. This has enabled miners,in some 
districts to moderate their activity, and from 
Ohio and Pennsylvania it is reported that some 
of the larger mines are operating only from one 
to three days per week. 
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In metals some drastic revisions of conditions 
have occurred. Prices of lead, zinc, copper, 
and other nonferrous metals have fallen in a 
notable way, and the market has shown weak- 
ness. Gold mining has improved in the Colo- 
rado district. Petroleum, while threatened 
with a decline in crude, shows steady progress 
in the development of new wells and in the out- 
put. The production of copper during January 
shows curtailment, while mining earnings were 
poor and prices shrank in some cases to 16 
cents per pound. The large accumulation of 
copper which occurred during the latter months 
of the war has provided the larger mines with 
the means of meeting the demand for many 
months to come. 

Agriculturally the outlook throughout the 
country is bright. From the Southern States 
comes the report that the prospects indicate a 
large cotton acreage, so much so that a deter- 
mined effort has been organized for the purpose 
of holding off the market as much of last year’s 
crop as possible and for the curtailment of the 
planted area by one-third. With reference to 
wheat, the Ninth District reports that the mid- 
winter output has been helped by weather con- 
ditions, and that preparations are being made 
with a view to a very large crop. The Pacific 
Coast reports that stored stocks of grain are 
beginning to move slowly, and that the general 
outlook is excellent, the soil being in good con- 
dition, while combined acreage of winter and 
spring wheat may attain record proportions. 
Flour milling in the Ninth District, however, is 
suffering from lack of orders, due in part to the 
falling off in exports resulting from the shifting 
of foreign demand to the Argentine and Austra- 
lian product. In the Tenth District there has 
been a spurt in activity during the first six 
weeks of 1919. The January production of 
wheat flour for the country at large, as reported 
to the United States Food Administration, was 
12,994,000 barrels, as compared with 11,759,000 
barrels in December. Cereals other than wheat 
have fallen in price, and in consequence some 
reduction in acreage may occur. Citrus fruit 
crops have been damaged by unfavorable 





weather in December and January, but the en- 
tire yield is likely to develop favorably. Com- 
plete returns for 1918 are now available as to 
prunes, raisins, and the like, the raisin crop of 
1918 being the largest ever recorded, with a 
total value close to $19,000,000. From the 
Southeast it is reported that fruit and truck crops 
have been unusually remunerative, the move- 
ment of oranges and grapefruit being very large. 

In live stock excellent crop prospects and 
improved conditions are leading to large ex- 
pansion of business by stockmen. The Tenth 
District reports unusually heavy receipts 
of cattle, fat steers ranging up to $18.40 per 
hundred pounds, as compared with $13.50 a 
year ago. Receipts of hogs during January 
at Kansas City were 535,000 head, or 50 per 
cent more than in January, 1918, with prices 
at a maximum. Receipts at 15 principal 
markets were considerably heavier than a year 
ago with respect to all food animals. The 
receipts of hogs were especially large, the 
figures standing at 4,603,335, as compared 
with 3,333,591 a year ago. On the other hand, 
figures for January for cattle and sheep show 
a slight falling off from the December level. 

In retail trade favorable reports are general, 
notwithstanding disturbed conditions and 
reduced production in some districts. Even 
from some of the manufacturing districts it is 
reported that the retail business situation is 
very encouraging, with an increase in some 
lines of 25 per cent over 1918. In the First 
District the public is purchasing freely, while 
in the South and West at least fairly geod 
trade is reported. In the Middle West reduc- 
tions of prices are noted in some quarters and 
buying has not been satisfactory. Everywhere 
retailers themselves are purchasing from hand 
to mouth on account of uncertainty of prices. 
This has unsettled the jobbing and wholesaling 
business which in any case would show a normal 
reduction in activity at this season of the 
year. There is a strong demand in manv 
quarters for jewelry and luxuries, including 
pianos, which indicates that consumers still 
have resources for current use. 
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Financially, conditions during the month 
have been quiet and reassuring. Interest and 
discount rates have on the whole been stable, 
with a tendency toward moderate decline in 
rates for time paper, especially paper with 
prime commercial names. Call money has 
been firm, with an upward tendency reaching 
7 per cent on February 24. The suspension of 
operations by the money pool has had but little 
if any perceptible effect upon conditions. 
Rates at Federal Reserve Banks have remained 
practically unchanged, with the exception of 
a slight alteration at Boston. Bank opera- 
tions, as shown by the Board’s report of bank 
deposits (published in place of clearings) show 
a marked increase in volume, which has been 
especially pronounced in the larger centers. 
‘From the Seventh District it is reported that 
bank clearings are still very large, gross bank 
deposits showing decided increase. Banking 
conditions in general show a condition of 
greater ease, with some accumulation of funds 
at centers and a strong tendency on the part 
of hoarded money to return to the banks. 
According to some bankers’ estimates, the 
arfount of hoarded money that has been re- 
turned to banks since the armistice would 
aggregate $300,000,000. 


Business Readjustment in the United States. 


The following special reports to the Federal 
Reserve Board have been obtained as the 
result of a questionnaire sent to Federal 
Reserve agents for the purpose of ascertaining 
the extent of readjustment in the several 
districts. The questions asked were as follows: 

1. To what extent has business in the district 
readjusted itself to peace conditions ? 

2. How far has labor been reemployed in 
peace activities ? 

3. How far have the industries of the district 
readjusted themselves to a normal basis ? 

4. What changes in basic prices have 
occurred ¢ 

5. How far has demand resumed its normal 
footing ? 





6. What special difficulties are being en- 
countered ¢ 

7. What is the outlook for business, both 
domestic and export ? 

8. What is the prevailing tone of business 
sentiment ? 

Notallhave given specific replies to the various 
inquiries, but the reports so far as published are 
givenasreceived. Lackof specific data rendered 
it difficult to make positive answers in all cases. 


REPORTED BY DISTRICT NO. 1. 


Throughout the entire district, there is 
evident less a prehension regarding future 
conditions. Although business is by no means 
on a settled basis, confidence is apparently 
returning, and there is more inclination to 
enter into future commitments. 

Retailers, having been cautioned for months 
of the probable joss to those having large stocks 
on hand during the transition, made haste in the 
closing month of last year, to cancel orders, and 
have since refused to commit themselves to any- 
thing but a day to day purchase policy. Job- 
bers and wholesalers have followed the same 
course, with the result that manufacturers have 
but few orders on their books. 

In the meantime, the public has purchased 
so freely that now the dealer is again coming 
into the market. 

The northern section of the district (Maine, 
New Hampshire, and Vermont), which, because 
it was devoted largely to agriculture was least 
affected by war conditions, has been little 
troubled by the readjustment. Labor is being 
comparatively well employed, and business is 
running much as usual. 

The southern section, on the other hand, is 
more densely populated and given over very 
largely to industrial pursuits. During the war 
great expansion was experienced, with profits 
large and wages high. The sudden slackening 
of its activities brought a drastic readjustment. 
The first shock of this has evidently passed, and 
sentiment is much more cheerful. 

Labor conditions are far from satisfactory 
in the manufacturing centers. and the para- 
doxical condition is Balti experienced of em- 
ployees striking for increased wages, in a 
period of considerable unemployment. Dis- 
turbances have been confined araely to textile 
cities, Lawrence, Mass., being the storm center. 

A reassuring feature is found in the fact that 
the local labor union has refused its support, . 
and the strike is being conducted by a radical 
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element. fIt is believed that the majority of 
the employees would return to their work were 
it not for fear of bodity harm from the strikers. 

The general situation as regards unemploy- 
ment has changed but little, except that those 
centers which released many workers on war | 
goods, and consequently had a large surplus | 
of help, are being eased by persons leaving to | 
obtain employment elsewhere, or to return to | 
their former homes. 

Rates are lower than a month ago, plshengh 
a little strengthening is apparent from the 
quotations made early in the month. The re-. 
striction of business and consequent release of 
working capital has helped subscriptions to | 
United States certificates of indebtedness. 

Call money is quoted 54 per cent. Time 
money is quoted 5} per cent to 5} per cent, 
with commercial paper selling as low as 5 per 
cent. Bankers’ acceptances are quoted 475 
per cent indorsed, and 4,°5 per cent unindorsed. 

In answer to inquiries as to the trend of 
their deposits since November 11, 1918, letters 
have been received from 17 of the largest sav- 
ings banks located in the larger cities in the 
six New England States. Without exception, 
these banks have had an increase in deposits. 
In five cases this was classed as being extraor- 
dinarily large; in fact, four descri it as 
the largest in their history. Of the other 12, 
6 had hres and 6 had moderate increases. 

In some places, especially those having a 
foreign population, evidences that money has 
been hoarded are coming to light, and currency 
is being deposited in the same bank wrapper 
as when withdrawn months ago. 

The increase in deposits, however, is attrib- 
uted more to the high wages being received 








and now being saved. In one manufacturing 
center, on a recent pay day, the average deposit 
was about $100 as compared with $36 on a/| 
corresponding day in 1915. | 


REPORTED BY DISTRICT NO. 2. | 


Business and industry appear still to have | 
reached only a comparatively early stage in the | 
readjustment to peace conditions. From prac- | 
tically all lines, no matter how diverse, comes | 
the report that business is much curtailed. | 
Most concerns either continue to center effort | 


in liquidating stocks which were on hand when | 


sumer the more it has been able to achieve in 
the process of liquidation and readjustment. 

e have no evidence of any widespread re- 
duction in the hourly rate of wages in any in- 
dustry; in some lines there has even been an 
increase since the armistice. Nevertheless, the 
average employee’s weekly earnings have de- 
creased, due in part to the elimination of over- 
time. Moreover, many who had acquired a cer- 


_ tain degree of specialized skill and a proportion- 
| ately increased earning 
| gaged in. war production 


pore in industries en- 
ave been thrown out of 
work by the shutting down of those industries, 
and, being unable to find peace-time jobs requir- 
ing thesame typeof knowledge, have been forced 


_to go back into the ranks of unskilled labor. 


eports indicate that the labor cost per unit 
may have decreased, because of the elimination 
of overtime, the weeding out of the least efficient 
labor as employers find it necessary to lay off 
some of their force, and the closer application 
of employees who remain and who now begin 
to prize their jobs more highly than they did. 


REPORTED BY DISTRICT NO. 3. 


During the past month the process of read- 
justment of industries in this district has made 
some progress. There have been recessions in 
prices of many commodities and in anticipation 
of further reductions the attitude of buyers 
has continued to be marked by conservatism. 
Many producers are operating at small profits 
because of the continuation of high manufac- 
turing costs and the necessity of quoting goods 
at more reasonable prices. It is reported that 
dealers are selling some lines of goods at less 
than the cost of production. Curtailment of 
production has been noted and this has been 
aided, in the case of many textile lines, by the 
unsettled labor situation. 

The retail business situation continues to be 
very encouraging. Compared to January there 
has not been very much change, but compared 
to last year the estimated increase of volume 
of business runs from 18 to 25 per cent. The 
mild weather has resulted in a comparatively 
light demand for heavyweight material. Many 
of the stores are still in possession of large stocks 
of winter goods which they will have to carry 
over until next winter. 

Following is a table showing the result of 











the armistice was signed or, where such liquida- inquiries made of representative concerns in the 
tion has been practically completed, are waiting | district as to industrial and business conditions. 
on prices and buying or producing only enough | From the replies received it seems that the 
to meet immediate requirements. Relatively | transition from war work to civilian business 
few are purchasing or producing to anticipate | is proceeding satisfactorily, and inventories do 
even a moderately distant future. In general, | ot seem to be unusually large. Labor is in 
the nearer a concern is to the ultimate con- | greater supply in almost every line and appears 
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to be less restless. The uncertainty of the | tion of plants or extensive repairs. Five per 
future and the lack of satisfactory amounts of | cent of the replying concerns consider the out- 
orders on hand are reflected in the small num- | look excellent; 17 per cent, good; 20 per cent, 
ber of firms reporting any anticipated construc- | fair; 54 per cent, uncertain; 8 per cent, poor. 
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REPORTED BY DISTRICT NO 4. 


Readjustments appear to be progressing 
fairly satisfactorily. There are, however, two 
things which tend to delay. 

The first is the adjustment of Government 
contracts. Many firms have been unable, as 
yet, to make their annual reports on account of 
not knowing injust what position they stand in 
regard to these contractsand, consequently, firms 
interested hesitate to make plans for the future 
until they know, to a fair degree of certainty, 
what funds will be available oS new projects. 

Another hindrance to the resumption of 

ce time activities is the high prices. There 
ave been some small recessions in prices, but 
these serve to accentuate the waiting mood for 
the reason that they have not been of sufficient | 
magnitude to convince buyers that they have 
reached a level at which business will become | 
active. In fact, these slight reductions are | 
disturbing rather than helpful. | 

Unemployment of labor does not exist to | 
such an extent as to elicit concern at the pres- | 
ent time, but it is rather the fear of what will | 
take place if it continues and becomes general. | 

Overtime and bonuses are a thing of the past. 
Some manufacturers have discharged quite a 
few of the men who had been engaged on high- 
priced special war work, but advised them, at 
the same time, that there was employment in 
other parts of the factory at lower wages and 
shorter hours. In many cases this has resulted 





in labor being discharged at one window and | 





eteneyes at another without causing any 
trouble. 

It would seem that it would be impossible to 
have what is called a normal market until all | 
commodities are governed by the law of supply | 
and demand. 

This district is prosperous largely as the steel | 
and iron trade is prosperous, and so far in these 
industries the curtailment of output has not 
been such as to occasion very much concern 
when it is taken into question how largely this 
industry was given over to war work. There 
have been no drastic cuts in this line. There 
is a high output of ingots. Steel sheets are in 
demand for automobile makers and tin plate 
mills are very active. Steel manufacturers 
making railway accessories report their busi- 
ness very dull. 

It would seem that if prices could once reach 
such a level as to give confidence to buyers 
the underlying basis of business is on such 
a foundation that general business would be 





prosperous and labor fully employed. 


Men of judgment and foresight generally are 
optimistic as to the future, believing that when 
some general line finds its bearings and com- 
mences activities others will soon follow. 


REPORTED BY DISTRICT NO. 5. 


Inquiries have been sent to all lines of busi- 
ness in an effort to cover the readjustment situ- 
ation thoroughly. The questions are stated 
below and brief summaries are given indicat- 
ing the tenor of different replies, together with 
my own summary on each subject. 

1. To what extent has business in this dis- 
trict readjusted itself to peace conditions ? 


Answers: 
None. 
Not all. 
Slowly. 
Delayed. 
Very little. 
Twenty-five per cent. 
rt per cent. 
ort r cent. 
Partially. 
Fair progress. 
Not yet normal but less trouble in getting goods. 
Being adjusted with little disturbance. 
Very large extent. 
Good. 


Normal. 
Now adjusted. 
0. K 


Fertilizers, interfered with by low prices of cotton. 
— and grain, uncertain on account of Food 


tion. 
Tobacco, remarkably well. 
Shoes, adjustment reasonably satisfactory. 
Summary: From number and character of replies, re- 
adjustment is apparently proceeding with reasonable 
rapidity and quite as satisfactorily as could be expected. 


2. How far has labor been reemployed in 
peace activities ? 


Answers: 

Many unemployed and others on short time. 

Very little surplus except in coal fields. 

Still a scarcity. 

Fully employed, more farm labor needed. 

Working full number of men. 

Well rere: efficiency improved. 

Very little unemployed. 

Returning men getting old positions and condi- 
tions improving. 

All who have applied. 

All returning soldiers reinstated. 

All desiring work get it. 

Being absorbed in peace activities as quickly as 
released. 

Quickly employed in peace activities and dis- 
charged soldiers reinstated. 

Finding work. 

Have secured enough labor to fill up. 

Little or no surplus; soldiers rapidly employed. 

Fairly well nes fa 90 per cent. 

More labor needed. 

Still scarce. 
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Summary: Many answers cover entire labor situation 
but are given as they have an important bearing on the 
subject of reemployment. Conditions are improving, 
reemployment seems to be proceeding satisfactorily. 
Coal regions only are reporting unsatisfactory conditions. 


3. How far have the industries of the dis- 
trict readjusted themselves to a normal basis ? 


Answers: 

Canning, prices broken and very little demand 
at reduced prices. 

Furniture, not to any extent. 

Not very far, lack orders, labor unrest. 

Waiting. 

Government claims not paid, delaying return to 
normal conditions. 

Estimates ranging from 25 to 75 per cent. 

Fairly well. 


Products declining in price, labor at unchanged 
wages. 

Fair progress in some lines, others quite difficult. 

Very rapidly. 


Doing nicely. 

Rapidly adjusting to normal. 

Satisfactorily. 

About normal. 

Practically normal. 

Apparently in normal condition. . 

Summary: Industrial readjustment proceeding satis- 

factorily, only serious complaint apparently from cotton 
mills, whose products have declined considerably in 


price. 
4. What changes in basis prices have oc- 
curred ? 


Answers: 
Have declined 5 to 40 per cent, dry goods 20 to 
334 per cent. 
Grain, 10 to 25 per cent, except wheat. 
Corn decline, 25 cents per bushel. 
Very slight. 
Small 


No material change. 

Only slight reductions. 

Very few changes. 

Some farm products show some little decline. 

All commodities a little lower basis. 

Slight decline, <a. generally well maintained. 

Labor, very little. il 

Summary: Only moderate concessions in prices appar- 

pom but buyers disposed to hold off, anticipating further 
declines. 


5. How far has demand resumed its normal 
footing ? 
Answers: 





Little demand for canned goods. 
Very little demand. 
Slow. | 
Less demand for fertilizers: sates | 
Demands 25 to 80 per cent or normal, building | 
about 50 per cent. | 
Not yet normal. . 
Fairly well. 
About normal, except building material. 
Normal, but orders not plentiful. 
Good, expecting spring trade. | 
Shoes, behind in deliveries. | 
Summary: Demands would appear to be 60 to 80 per | 
cent of normal. | 


106597—19——4 


6. What special difficulties are being encoun- 
tered ? 


Answers: . 
Wide, uncertain on account of Government 
control. 


Cancellations of Government contracts. 
No demand for canned ‘ 
Government cancellations, revenue legislation, 
and high prices of labor. 
Heavy losses on goods on hand. 
Distrust of to-day’s prices. 
Hesitation on account of expected decline. 
Waiting for lower prices. 
a wages of labor, taxes, and cost of materials. 
Public awaiting lower prices. 
High labor, poor railroad and steamship facilities. 
No reduction in overhead charges. 
Buyers seeking lower prices. 
Limited demand, buyers awaiting lower prices. 
Restrictions on exportations. 
Coal strikes and nonproduction. 
Cotton mills accumulating stocks. 
Low price of cotton. 
Building, ag sa in obtaining loans based on 
present cost level. 
Summary: Waiting attitude, indisposition to make com- 
mitments based on present prices. 


7. What is the outlook for business, both 
domestic and export ? 


Answers: 
No export demand. 
Domestic poor, foreign depends on ability to ship. 
Grain, domestic bad, buying from hand to muni: 
export, none, prices artificial. 
Not encouraging. 
Only fair. 
Small volume for spring. 
Fair. 
Not encouraging now, but anticipate improve- 
ment. 
With return of confidence, bright, both domestic 
and foreign. 
Looks good if could only get it started. 
Improvement after six months. 
Building, anticipating improvement. 
Anticipate good business. 
Reasonably good. 
Good, domestic. 
Tobacco good; export good, if restrictions re- 
moved. ° 
Very . 
Summary: General disposition not to take present dif_i- 
culties too seriously, and improvement generally antici- 


pated. 
8. What is the prevailing tone of business 
sentiment ? 


Answers: 
Pessimistic. 
Pessimistic, but our policy is ‘‘ peptomistic.”’ 
Depressed. 
Hesitating. 
Waiting. 
Not encouraging, awaiting removal of Government 
restrictions. 
Uncertainty. 
Upset, difficult to say. 
Present gloomy; along future, optimistic. 
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Answers—continued. 
Fair. 
Hopeful, can not get worse; hope better. 
Cautious, conservative. 
Healthful, optimistic as to future. 
Tobacco seed, others awaiting developments. 
Good. 
Good, with exception of ‘‘soreheads.’’ 
Good; will soon be normal. 
Summary: Making the best of present conditions and 
looking for future improvement. 


REPORTED BY DISTRICT NO. 6. 


The transition from a war to a peace basis 
has up to this time caused no considerable 
general disturbance in the Sixth Federal Re- 
serve District. The amount of trade has held 
up fairly well, although it has not come up to 
the volume expected after the signing of the 
armistice. This trade, however, has been to a 
large extent in goods already manufactured 
and in the hands of the jobbers and whole- 
salers. There has been a marked slowing up 
in manufacturing, due to the cancellation of 
orders by the Government, and to the fact 
that orders from general trade are not forth- 
coming. 

With the cancellation of Government orders, 
it is necessary for business to turn its atten- 
tion to general trade, and this it is doing cau- 
tiously. A definite and decided decline in 
prices all along the line is momentarily ex- 
pected, and manufacturers are delaying the 

urchase of raw materials with this in view. 

actories in some lines are operating to an 
extent necessary to supply immediate and 
current demands; others have shortened their 
hours, while a few have closed entirely for the 
time being. Some of the cotton mills in the 
district are operating on full time, and while 
in a few instances some employees doing night 
work have been released, revival of other lines 
of business has been sufficient to absorb those 
who are in need of work. The closing down 
of the powder plant at Nashville created abnor- 
mal conditions with regard to the number of 
unemployed men. Many of these employees, 
however, were not residents of Nashville and 
have gradually drifted back to their homes. 


The milling interests in that community are in 


an unsettled condition, and probably will be 
until the price of wheat is put upon a more per- 
manent basis. During the past few weeks in- 
ventories and readjustment of stocks to meet 
peace conditions have largely occupied the 


time of merchants and manufacturers. Trade. 


has been steady, but quiet in practically all 
lines. 


Expecting an early settling down to more 
nearly normal conditions, some of the large 
‘houses are adding to their traveling forces. 
_Automobile agencies, and many other lines 
which during the period of the war were classed 
'as ‘‘nonessential,” are again actively in the 
field, reorganizing their forces, and in this way 
| giving employment to many of those who have 

een engaged in war work, as well as the 
returning soldiers. 

While it is true that some soldiers have 
probably returned to the farm, reports show 
that a very small percentage of those who left 
farm work to enter the Army have returned 
to the farm. It is mdicated that, having be- 
come accustomed to crowds and being attracted 
by life in the Army, they are reluctant to return 
t) life in the country. Many reports show that 
returning soldiers, especially colored soldiers, 
who have already gone to work, are not render- 
ing as efficient service as before they went to 
| War. 

There is a great reluctance on the part of 
| those who have been engaged in war work, and 
receiving higher wages than ever before, to 
return to work they were doing before the war 
and to their old wages. While the cost of 
living has of course increased, this class of 
workers have been enabled to enjoy many lux- 
uries which they have previously not been in a 
position to purchase. In all probability wages 
will not reach the level of the prewar period 
for a long time, and the pmol standard of 
living of these classes of workers will be higher 
than before the war. On this account prices 
of everyday necessities of life will remain 
higher ‘fain before the beginning of the war. 

rices of meat and bread, the two main 
articles of food, remain as high as at any period 
during the past several months, and have 
shown no indication of declining. Butter, 
eggs, and a few other articles have declined to 
some extent, and reports indicate that lower- 
ing of prices of various other items of food 
may be expected. 

uying in practically all lines, not only by 
jobbers and retailers, but also by the ultimate 
' consumer, is being done in a ‘‘hand-to-mouth” 
manner; people are buying just what they 
actually need for immediate use, and are not 
waying in quantities, expecting an early lower- 
ing of prices. This frequent purchasing of 
small quantities is holding the Seaaied steady 
in many lines. 

The principal difficulty in this district is the 
_low price of cotton. Farmers are determined 
‘not to sell cotton now in their hands for less 
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than 35 cents a pound, and coupled with this 
they have organized a powerful movement to 
reduce this year’s acreage planted to cotton at 
least one-third, raising more foodstuffs and 
feed, cattle, and hogs. All indications point 
to a considerable reduction in cotton acreage, 
and the purchasing of less fertilizer. 

Connected with this movement, there is a 
feeling of optimism and a belief that the price 
of cotton will soon begin to respond; and it is 
felt that as soon as cotton begins to move at a 
satisfactory price almost all lines of business 
in these States may expect a largely increased 
volume of trade. In the meantime, however, 
there is a policy of ‘‘watchful waiting” being 
gga by manufacturers, wholesalers, job- 

ers, and retailers. 


REPORTED BY DISTRICT NO, 7. 


Aside from the current rumor of a possible 
general building strike on April 1, there seems 
to be no indications of interference by labor, 
through strikes, with a general business read- 
justment to a peace footing in this district. 

oth labor a capital are cooperating to 
continue the orderly readjustment now under 
way. Efforts are being made to give the 
returning soldier employment as soon as he is 
released from military service. At the same 
time care is being exercised to avert the unnec- 
essary throwing out of eee of those 
‘who were taken on during the war period, and 
where such are let out, to assist them in finding 
employment in other lines now expanding 
their operations in consequence of the with- 
drawal of war-production restrictions. 

Careful inquiry discloses that at present the 
number of unemployed men in the Seventh 
Federal Reserve District is remarkably small 
when the progress which has been made in 
readjustment is considered. The country is 
entering the fourth month since hostilities in 
Europe ceased, and industry in the Seventh 
Federal Reserve District is able to continue 
operations on a scale to maintain labor em- 
ployment not far below normal at this season 
of the year. Those connected with the United 
States Employment Service, and the various 
relief organizations, say that the existing dis- 
tress in consequence of unemployment is less 
than usual at this period of the year. 

The slow recession of living costs has checked 
a tendency to force wage reductions, and this 
has encouraged cooperation on the part of labor 
organizations in the effort to avoid strikes 
wherever possible. 





In the Middle West the speeding up of all 
activities of production for war purposes was 
confined chiefly to the normal products of 
manufacturing enterprises which could be 
utilized in war, rather than being directed to 
making of munitions and other strictly war 
material. There were some very large con- 
tracts for munitions and other strictly war 
products made during the last six months of 
actual hostilities. In many instances, how- 
ever, these contractors had scarcely reached 
the stage of quantity production and in some 
cases had not completed their plant expansions 
when the war stopped, hence the large number 
of unsettled and informal claims to be passed 
upon by the War Claims Board. 

So far in Chicago and the immediate vicinity 
there are reported 658 contracts on which there 
are claims to be adjusted. Of this number 200 
are in, and approximately 75 have been passed. 
The amount of money represented by the face 
value of these contracts when completed is 
variously estimated, but probably approxi- 
mates $400,000,000 for the Ordnance Depart- 
ment alone, with something like $200,000,000 
on other classes of contracts. It does not 
follow that the amount of the claims will 
closely approach this total if those already 
passed on are a fair criterion. Detroit, it is 
estimated, has contracts to be adjusted the 
face value of which aggregate upward of 
$100,000,000, and Indianapolis has about 
$60,000,000. No estimate is obtainable from 
Milwaukee. 

Necessarily the difficult feature of this situa- 
tion lies in the plight of the subcontractor, 
the prime contractor hesitating to make pay- 
ment to the subcontractor until he has some 
idea of what the Government is going to allow 
him in the adjustment on his contract. Mean- 
while the subcontractor, as well as the prime 
contractor, has borrowed liberally at the banks 
to provide raw material and to work it up. 
Until the Government allows these claims, 
the credit situation is somewhat involved. 

It is expected, however, in a few days the 
Government will complete arrangements by 
which partial payment can be made by the 
prime contractors to subcontractors, which will 
relieve the situation. While the amount is not 
large, comparatively speaking, the wide dis- 
tribution and the number of small concerns 
affected make this an important factor because 
it restricts the ability of small manufacturers 
to make definite plans for proceeding on a 
peace footing. 
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Notwithstanding this handicap the labor 
situation, according to the latest statistics, 
shows a remarkably small number of unem- 
loyed. An indication of this is found in the 
following compilation from the United States 
Employment Service statistics from a limited 
number of representative plants: 








| Number | 
Number of | Estimated 
bi wares nite employees. | surplus. 
}- _ ee — = pieesinsiinen rs 
Michigan.................-.- 5 | 247/| 178,806 37,500 
RSET Ae 7 | 157 | 109,013 8,300 
RS SES BAY. 3 | 212 108, 086 12,000 
Thera; -n0s- sched | 71 556 | 295, 979 1'940 


1 This Illinois surplus represents Joliet and Rockford, the other five 
Illinois towns, including Chicago, reporting no unseasonal! surplus. 


CHICAGO’S LABOR WELL EMPLOYED. 


Want advertisements in the leading mediums 
used by employers and those seeking employ- 
ment usually are a fair criterion of labor condi- 
tions in Chicago. It is interesting, therefore, 
to study some comparisons between January 
and November. In Novem)er last there were 
20,625 advertisements for male and 14,506 
advertisements for female help in one of the 
leading mediums, while in January there were 
15,895 advertisers for male and 18,110 for female 
help, a decrease of 4,730 for male and an in- 
crease of 3,604 for female help. ‘‘Situations 
wanted” statistics are in agate lines, and show 
2,011 lines for men and 1,229 lines for women 
desiring positions in November compared with 
3,215 lines for men and 1,767 for women in Jan- 
uary, an increase of 1,204 lines on ‘‘Situations 
wanted” for men and 538 lines on ‘‘Situations 
wanted” for women in the two months. 

Uppermost in the business mind, of course, 
is the thought of eliminating as far as possible 
the hazard of future commitments in a period 
of declining prices, but offsetting this is the 
existence, especially in the Middle West, of a 
greatly increased buying power, growing out 
of the high prices for the natural products 
of this vast agricultural section, together 
with sa high wages received during the war 
period. 

With retail stocks reported as normal or 
below, and with skilled labor at all the indus- 
trial centers pretty fully employed, and with 
labor conciliated, ap sabealian of the usual 
disturbing features of a general readjustment 
period is being dispelled. Any development 


indicating that the price readjustment has | 





reached a point of stability, will, it is believed, 
turn the tide and stimulate business activity 
all along the line. However, that point has 
not yet been reached. 

Food commodity tonnage in stock is about 
pau normal, but dollar value is considerably 
arger on account of the high prices, indicating 
that considerable readjustment remains to be 
done along that line. Inability to adjust prices 
scam is retarding the flow of merchandise. 

his applies with equal force to dry goods and 
kindred lines of business. This hesitancy 
slowed down manufacturing, and while the 
volume of retail business reported for January 
and February is 30 to 45 per cent greater than 
last year and collections are good, yet manu- 
facturers apparently have not reached a point 
where they feel justified in guaranteeing prices 
to customers. There has been a depreciation 
in cotton and woolen goods during the last 60 
days of approximately 25 per cent. Stocks of 
merchandise are rapidly being diminished, and 
depreciation in price will not seriously affect 
the retailers, as stocks are comparatively 
small. Jobbers guaranteed prices for spring 
merchandise up to March 1, to a large extent, 
and purchases are being restricted to nearby 
markets. Road sales for immediate delivery 
are good. , 


REPORTED BY DISTRICT NO. 8. 


‘ Reports from various lines of industries indi- 
cate that a large percentage of employers are 
cooperating in furnishing employment to sol- 
diers and sailors who have been released. 
Many employers are taking them back, as well 
as retaining their present force. A campaign 
has been started in St. Louis with the slogan 
‘‘Make a job for every fighter,” and this is 
resulting in employers giving preference to the 
soldiers and sailors. Munition workers who 
have been released are gradually being absorbed 
by other industries. However, general busi- 
ness has not as yet resumed such proportions as 
fully to absorb the present supply of labor. 
It is estimated that there are approximately 
15,000 unemployed workers in St. Louis. In 
the other centers in this district the number 
seems to be very small. Those out of employ- 
ment seem to be mostly unskilled workmen, 
as there is a good demand for skilled workers 
in many lines. For several weeks past the St. 
Louis office of the United States Employment 
Service has been placing an average of about 
800 men in jobs each week. The labor situ- 
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ation seems to be improving in this district, 
and with the revival of business activity it is 
believed that the surplus supply of labor will be 
fully absorbed. 


HOW FAR THE INDUSTRIES OF THE DISTRICT 
HAVE READJUSTED THEMSELVES. 


Reports from the different industries in this 
district indicate that business is gradually 
resuming a normal basis, but that it has not 
as yet been fully accomplished. Prices in 
many lines have not yet declined far enough 
to induce vigorous operations. However, de- 
clines in the prices of certain commodities 
have taken place, which has stimulated buying. 
In other lines merchants are still buying on 
for their immediate needs. With further read- 
justments of prices, a marked revival in busi- 
ness is anticipated. Iron and steel manufac- 
turers report that normal demands are Bettl 
ally filling the gap created by the cancellation 
of war contracts. Some report that they are 
now doing practically a normal business. The 
demand for automobiles, garages, etc., is help- 
ing the iron and steel industry. Shoe manu- 
facturers are doing an active business, though 
it is not quite up to this time last year. Whole- 
salers and jobbers of dry goods state that their 
business is declining, as merchants are buying 
- cautiously, anticipating further reductions in 
the prices of cotton goods. A large clothing 
manufacturer states that he is drawing in his 
lines a little. The flour milling industry is 
still considerably below normal. Business in 
the electrical line is becoming more normal. 
Considerable improvement in the wholesale 
grocery trade is apparent, as is also the case 
in the drug and millinery lines. Readjust- 
ment of the candy industry is taking place 
slowly. This is also true of the lumber indus- 
try. One of our large manufacturers ventures 
the statement that the industries in this dis- 
trict have readjusted themselves to the extent 
of about 75 per cent. 


WHAT CHANGES IN BASIC PRICES HAVE 
OCCURRED. 


Manufacturers of iron and steel products re- 
port that slight reductions in the basic prices 
of metals have taken place, averaging about 
10 percent. The price of leather remains firm. 
Dealers in dry goods report that there have 
been reductions in their line of from 10 to 
30 per cent. Electrical supply houses re- 
port some lowering in the prices of copper 





wire and other raw materials. Wholesale 
grocery houses state there has been a slight 
reduction in some of their articles. Drug 
manufacturers report that declines have oc- 
curred in articles used in the manufacture of 
munitions, such as glycerin, carbolic acid, and 
their derivatives. Candy manufacturers sa 

that material in their line is practically as hig: 

now as last year. Some slight reduction in the 
price of paper is reported. Little change in 
the price of lumber. 


HOW FAR THE DEMAND HAS RESUMED ITS 
NORMAL FOOTING. 


In the iron and steel line, leading manu- 
facturers estimate that the demand has re- 
sumed from 60 to 85 per cent of its normal 
footing. However, one large boiler manufac- 
turer states: ‘‘‘The demand is far from its nor- 
mal footing. There are many excellent in- 
pce for prices, but after prices are furnished 
there is a tendency to hold back placing orders, 
making it difficult to obtain business.” A 
large shoe manufacturer estimates that the 
demand is only about 70 per cent of normal, 
and another states that he expects it to be 
normal within 60 days. Hardware dealers re- 
port that their business is practically normal. 
A large department store also states that the 
demand is normal. A large wholesaler of dry 
goods states that the demand for his goods has 
resumed its normal footing to the extent of from 
60 to 70 per cent. Another dry goods house 
states that the volume of business in its com- 
munity is above normal or prewar average, 
although somewhat less than for the corres- 
ponding period of 1918. A large electrical 
manufacturing company states that the de- 
mand is normal. The millinery demand has been 
favorably affected by the termination of the 
war. A large wholesale drug concern states 
that its sales during January were the largest 
in its history. The demand for lumber is re- 
ported to be much below normal, and the 
demand for paper is said to be about 80 per 
cent of normal. 


WHAT SPECIAL DIFFICULTIES ARE BEING 
ENCOUNTERED. 


Reports from the various lines of industries 
in this district indicate that the following are 
the main difficulties being encountered: (1) 
Tendency on the part of Aeayics to wait for . 
reduced prices; (2) high cost of labor and the 
more or less unsettled labor conditions; (3) 




















214 


FEDERAL RESERVE BULLETIN. 





Marca 1, 1919. 








marked decline in price of cotton; (4) lack of 
building and construction work; and (5) slow 
gransportation. A large flour mill states that 
preference is given for the export of wheat 
instead of flour, and this control of the export 
flour trade is its special difficulty. 


WHAT IS THE OUTLOOK FOR BUSINESS, BOTH 
DOMESTIC AND EXPORT. 


Reports from practically all lines of indus- 
tries in this district express the belief that do- 
mestic business will show a healthy increase 
in the near future, but that its full develop- 
ment will be gradual. A large iron and steel 
manufacturer states that domestic business 
will be good after prices have declined to 
normal. <A large paper company states: ‘‘We 
anticipate good demand for both domestic and 
export trade, because in both cases orders have 
been held up for several months, thus accu- 
mulating a demand.” Efforts are being made 
in this district to develop foreign trade, and 
reports indicate that the outlook is favorable. 


WHAT IS THE PREVAILING TONE OF BUSINESS 
SENTIMENT. 


The present prevailing tone of business senti- 
ment in this district is one of conservative 
optimism. Business men, as a rule, are lookin 
to the future in confidence. An iron and stee 
manufacturer states that ‘‘after a general re- 
adjustment in price of raw materials and labor, 
business will be good.” A boiler manufac- 
turer states: ‘‘The prevailing tone of business 
sentiment is an element of doubt as to what 
the future holds. All manufacturers are afraid 
of the high cost of labor and are therefore 
reluctant to place an order for material, being 
unable to determine whether there is going to 
be an improvement or not, and are therefore 
operating conservatively.”” A dry goods com- 
pany reports: ‘‘ Business sentiment in our dis- 
trict shows utmost confidence. Overcoming 
prevailing timidity only obstacle to assumption 
of a good volume of business.” The vice 

resident of a large hardware company, who is 
amiliar with trade conditions in this district, 
states: ‘‘Same conditions will continue for 30 
to 60 days.” 


REPORTED BY DISTRICT NO. 9. 


The readjustment process is in full swing 
throughout this district, with surprisingly little 
variation from ordinary and normal conditions. 





The return of men in various military units and 
in the naval service has been slow. Many have 
not yet received their discharge. The disposi- 
tion of employers has been to hold open the 
posts formerly held by men in the service, and 
there has been little complaint of inability to 
obtain satisfactory opportunities for employ- 
ment. With the opening up of spring activi- 
ties within a very short time, the opportunity for 
reemployment of these men will improve con- 
siderably, and no difficulty is anticipated in 
absorbing them into industry and the ordinary 
icultural and business activities. 

The district has been short of farm labor since 
the beginning of the war, and men fitted for this 
class of activity will be in great demand. 

A powerful factor in preventing radical 
changes due to readjustment has been the fact 
that the district is largely agricultural and will 
obtain a guaranteed price on wheat and prob- 
ably very good prices for their agricultural prod- 
ucts throughout 1919. The war has therefore 
brought no curtailment in an agricultural sense, 
but, on the other hand, the indicaticns all point 
to a considerably increased acreage of wheat, 
due to the Government guaranty, and to in- 
creased acreages of rye and good acreages of 
other grains due to a continuously active de- 
mand. 

The chief readjustment now in progress is 
confined to industrial plants that have been 
largely engaged on war orders. So far as those 
plants are concerned that were employers of 
considerable numbers of men, they have in all 
cases taken steps to discount the termination of 
war contracts by providing other work to take 
their place, and while forces have been reduced, 
there has been no unemployment so far, and 
men released from war service have found ready 
employment in other lines. Asan indication of 
this, there is at several points in the district at 
the present time a demand for carpenters. 
Comparatively few men are looking for jobs. 

In an industrial sense the district is in a very 
healthy condition, and there are no signs of any 
sharp decrease in the employment afforded by 
such concerns. 

The spring outlook indicates the gradual re- 
sumption of building activities, which, especial] 
at urban centers, have been sharply curtailed. 
Counties and municipalities throughout the dis- 
trict are planning large amounts of spring work 
of a public nature ad will again take up numer- 
ous projects, involving paving, municipal con- 
struction, road and bridge work, drainage, etc. 
Readjustment conditions were recently given 
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very careful study by the mayors of Sie pier 
pal cities and towns of Minnesota in conference 
in Minneapolis, and throughout the district the 
disposition is to provide for municipal commit- 
tees on reemployment of men in service to act 
in an advisory capacity with the public officials 
in the handling of current problems. 

The district is prosperous, and the outlook for 
1919 will continue to be very satisfactory, if 
spring planting conditions are favorable and 
the farmers enjoy a satisfactory crop year. 


REPORTED BY DISTRICT NO. 10. 


Transition from a war to a peace basis is 
underway in the Tenth Federal Reserve Dis- 
trict. Generally, and in a large way, it is 
making rapid progress, although in some lines 
of industry the change involves intricate 
problems that, in the present state of the busi- 
ness mind are quite difficult of solution. It is 
agreed that the one big problem which stands 
in the way of harmonious and equitable adjust- 
ment is how to get down from high war prices 
to equitable peace prices without working un- 
necessary hardships or entailing undue losses. 

The bank clearings of seventeen clearing- 
house cities of the district, considered a fair 
index to the volume of business, exhibit a total 
of $1,495,332,000 in January, 1919, as com- 
pared with $1,457,456,000 in December, 1918, 
and $1,389,721,000 in sigatiary | 1918, indicating 
a gain of about 2.6 per cent for Januar , 1919, 
over December, and 7 per cent over January 
of last year. While the volume of business re- 
flected in these figures would indicate that 
business is rapidly returning to normal condi- 
tions, an analysis of the situation discloses 
that this is largely the result of the continued 
heavy movement of agricultural products and 
live sotck to the markets under stimulus of 
prices but little if any below the high peak of 
war prices. 

The mining and oil industries, the former 
seriously yeu, aaa in its efforts at readjust- 
ment by a slump in prices of products, contrib- 
uted their share to this large volume of busi- 
ness. Heavy-meat packing operations and a 
fair flour output from mills of the district also 
helped make up the total. 

here are many signs to indicate a return to 
former activity of those manufacturing indus- 
tries which were idle during the war 0: else given 
over to the making of war essentials, since re- 
strictions as to labor, fuel, and materials have 
been removed by the Government. Most of 
the present activity, however, is in filling orders 





that have been on the books, many of them for 
months. New orders are coming slowly, due to 
the high cost of everything that enters into the 
cost of production. ile it can be said that 
the movement of factories to peace basis is more 
rapid, for the reason that their products are 
generally essential, it is certain that manufac- 
turing in this district can not reach its wonted 
activity until there is a price readjustment on 
an equitable basis. The same condition also 
exists as to building, improvements both public 
and private, road construction, railroad work 
etc., all of which are retarded by high prices of 
materials and labor. And this in the face of 
the fact that there is an increasing demand for 
all kinds of manufactured products, machinery, 
tractors, automobiles, trucks, lumber and build- 
ing materials of all kinds, such as would, if un- 
hampered, make 1919 the best year in history. 

Throughout the Tenth Federal Reserve Dis- 
trict, however, the sentiment ar fou 2 the 
future is one of optimism. It has its foundation 
in the knowledge that as an agricultural, meat- 
producing, mining, and oil-producing section 
there is no limit to be aan on its resources, 
and that the United States will be called upon 
to not only supply a large portion of the food 
for Europe but to help with its products and 
manufactures in the reconstruction of the 
battle-rent 1egions, in addition to supplying a 
rapidly growing trade with other countzies and 
on other continents. 


REPORTED BY DISTRICT NO. 11. 


The industries of the district are being 
readjusted to peace times, and the present oui- 
look is encouraging. In some lines of trade 
there is a strong tendency to defer buying and 
the execution of contracts pending more set- 
tled market conditions. olesalers of every 
class of goods report that the public expect a 
substantial reduction in prices, and are re- 
stricting their buying. There seems to be no 
real foundation for a considerable drop in 
prices. Of course, some declines are to be 
expected and, in fact, are already apparent. 
These have occurred ry in dairy 
products and country produce. Various com- 
modities in the grocery line have also been 
affected, while others have shown a good ad- 
vance. According to our reports, the market 
on foodstuffs is the only one in which the 
prices have been affected. 

There is a feeling ot optimism as to the 
future in this district, which we mainly 
attribute to very fine crop prospects. At the 
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present time, the outlook for a record produc- 
tion in small grain and foodstuffs is very en- 
couraging. a the past 90 days fine rains 
and snows have fallen over the greater part of 
the district. This moisture has effectually 
broken the drouth of many months’ duration. 

The cattle industry, one of great importance 
in this section, is greatly improved, and we 
look for a further recovery as the season 
advances. 

As in other sections of the country, the labor 
situation presents some problems. There is 
seuiaidétale unemployment in both skilled 
and unskilled lines, and we fear some disturb- 
ances in the way of strikes will occur. As yet 
no attempt has been made to reduce salaries, 
and until there is a decline in living costs, we 
do not think any immediate attempt will be 
made to cut salaries. Men discharged from 
the Army are given preference in organizations, 
but the end of the war found labor conditions 
pretty well adjusted, and the return of demob- 
ilized soldiers has created quite a surplus. 
This condition will be greatly improved as the 
spring season advances and building operations 
are resumed. 

At present everything points to unprece- 
dented activity in construction lines, as housing 
facilities are badly needed, especially in the 
larger cities, and with the end of the war 
industries which have deferred construction 
will now get the same under way. 


REPORTED BY DISTRICT NO. 12. 


The principal activities of this district being 
agricultural rather than industrial, readjust- 
ments from war to peace conditions have been 
made with slight disturbance. When the armis- 
tice was signed, most of the crops had been 
harvested and the canning season had practi- 
cally ended. Contracts for many products had 
been entered into, leaving only delivettiii un- 
completed, most of which have now been made. 
Food being still essential, plans for the next 
season were entered into on practically the 
same scale as those of last year, with the hope 
for relief from agricultural labor shortage. 

The principal war industry on the Pacific 
coast was shipbuilding, and its activity is prac- 
tically unabated so far as steel-ship building is 
concerned, except for the elimination of over- 
time and extra shifts and delays due to strikes. 
The metal trades, practically all of which were 
operating in connection with the building of 
ships, have likewise continued their activity. 
The Government has canceled contracts in this 





district for 60 wooden ships of 213,000 total 
tonnage, distributed as follows: Portland 29, 
tonnage 105,000; Seattle 21, tonnage 73,000; 
California 10, tonnage 35,000. This caused a 
rapid decline in the industry, and if present 
plans are carried out all Government work on 
wooden ships will be finished by July. 

Lumber production in the Pacific Northwest 
was affected by the diminished demand for 
shipbuilding, but has since shown improvement 
b th as to prices and demand, with production 
considerably below normal. Spruce produc- 
tion for the Government air service, with a 
monthly output of approximately 17,000,000 
feet, has been eliminated. 

Petroleum was produced in California during 
the war under the supervision of the Govern- 
ment, but this activity has been returned to the 
oil companies who have been released by the 
Government from war obligations. They are, 
however, still operating under licenses, but pro- 
duction and employment are practically the 
same as during the war. 

The activity of the copper and mining indus- 
tries has been materially reduced. The ‘textile 
manufacturers of this district did not have 
many war contracts at the cessation of hostili- 
ties nor were they required to make any consid- 
erable physical changes in their equipment 
during the war in een to perform the con- 
tracts which were awarded. Production in 
these lines is practically back to normal. 

The number employed in the plants building 
steel ships has remained approximately the 
same since November. A large number of per- 
sons who had been atératted to this industry 
from other lines of work during the war left the 
shipyards upon the signing of the armistice, but 
their places were almost immediately taken by 
workers from the wooden-ship yards and by 
returning soldiers and sailors. The present 
month and the month of January have been the 
dull season in the lumber mills and logging 
camps and in the rural communities. As set 
out in the report of February 15, this has caused 
considerable unemployment in the Pacific 
Northwest and the agricultural centers, but the 
surplus will be absorbed by the reopening of 
these industries within the next 30 or 60 days. 
In Utah about 2,500 men employed in the 
copper industry have been discharged, and it is 
expected that more will be released unless the 
copper market improves in the near future. 

asic prices in general are assuming a slight 
downward trend, although the tendency is not 
uniform. The most noticeable decline is seen 
in the case of food products but even in these 
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the average decrease is slight, some have esti- 
mated it at from 4 to 5 per cent. Seattle re- 
ports that prices of dairy products have re- 
ceded, raw milk declining from $3.70 to $3.20 
per hundred; condensed milk from $6.75 to $6 
per case; butter from 65 cents to 53 cents per 
pound; cream cheese from 38 cents to 27 
cents. On the other hand mill feed has ad- 
vanced from $31.50 a ton two months ago, to 
$45 at the present time. In Spokane mill 
feed has advanced about 50 per cent while 
oats, hay, barley, and cereals have dropped 
about 15 per cent. The prices of live stock 
show a very slight increase, while packing 
house provisions have dropped from 10 to 12 
per cent. Beans are from 2 to 24 cents per 
pound lower than during the war. Portland 
reports that price recession has been notice- 
able since the first of the year. Various 
products, particularly grain, have declined 
only slightly. In the month of January, food 
prices in California reached their wn Ky point 
since war was declared, following which a gen- 
eral downward trend was noticed. Both but- 
ter and egg prices have dropped to a some- 
what greater extent than might be considered 
seasonal. On November 1 butter sold at 
wholesale for 60 cents per pound, on Decem- 
ber 28, at 67 cents and on January 25, at 45 
cents; it is now 55 cents. On November 9, 
eggs sold at wholesale for 89 cents per dozen, 
- on January 15, for 66 cents, and on February 
19, at 384 cents. Milk prices are stationary. 
Live stock prices have remained at practically 
a uniform hee for several months. Fancy 
wheat hay which was quoted at $28 a ton on 
the 1st of November dropped to $24 a ton on 


December 31, remaining at that level up to) 


the present time. Grain prices show few 
fluctuations. The price of copper has fallen 
from 26 cents a few months ago to 17 cents 
per pound. The latest quotation on — 
silver is $90 per flask as compared with an 
average price of $117 during the year 1918. 
There is no change in the price of logs, but 
finished lumber prices, which receded follow- 
ing the armistice, have now gone back to the 
approximate maximum price set by the Gov- 
ernment during the war. 

Although wholesale business is reported 
good, retailers, in anticipation of lower prices, 
are buying only to meet immediate needs. In 
California there is an increased demand for 
heavy agricultural implements and building 
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hardware. The demand for lumber in the 
Pacific Northwest from country yards is above 
normal but from the city yards, which han- 
dle most of the business, it is far below nor- 
mal. There are many inquiries from prewar 
markets for flour and lumber for export, but 
lack of ‘ae> and high rates prevent actual 
transfers. oney is plentiful and demand 
active. 

Unsettled labor conditions have presented 
the eine a difficulty in industry for the past 
two months. The strikes in Seattle, Tacoma, 
and the San Francisco Bay district are fully 
covered in the report of February 15. Since 
that time the San Francisco Bay district ship- 
workers’ strike has been practically settled by 
the organization of a new boilermakers’ union, 
5,000 of the 6,000 strikers having returned to 
work. The Seattle and Tacoma shipworkers 
are still on strike but the general labor situa- 
tion in those cities is much more settled. 

The question of railway and ocean rates is 
causing much concern to business men on the 
Pacific coast. The lowering of ocean rates 
without a decrease in railway freight rates, 
which were twice increased during the war, 
has caused freight from the territory between 
the Atlantic and the Mississippi to be routed 
to the Orient through New York rather than 
the Pacific coast ports. Importers and ex- 

orters express the belief that without such 
Sushine it will be impossible to maintain the 
trans-Pacific steamship lines. 

While this is the dull season of the year in 
the export and import business, much hope 
is expressed for extensive foreign trade develop- 
ment. A number of new concerns have been 
organized for the purpose of engaging in ex- 
port business, and a number of eastern com- 

anies have sent their representatives to the 

acific coast and some to the Orient for the 
purpose of estimating the possibilities of for- 
eign trade with the idea of opening branches. 
Other concerns are planning to send repre- 
sentatives to the Orient, especially to Vladi- 
vostok, Shanghai, Australiasia, and the Dutch 
East Indies to study trade conditions. 

The prevailing tone of business sentiment is 
one of uncertainty and apprehension as to the 
possibilities of immediate business develop- 
ment on a peace basis, both on account of 
unsettled labo: conditions and the Govern- 
ment’s unsettled policy on the administration 
of the railways. 
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Fifth Liberty Loan. 


Secretary Glass, on February 13, 1919, pre- 
sented to the Ways and Means Committee the 
following statement concerning the fifth Liberty 
bond bill, proposed by him for financing the 
fifth loan: 


In order that any of you who may not have had an 
opportunity to read it may be familiar with the genera] 
considerations which led me to propose legislation in t he 
form now before you as a draft of a fifth Liberty bond bill 
I will ask you to bear with me while I read my letter of 
February 10 to Mr. Kitchin. 

Wasuineton, D. C., 
February 10, 1919. 

Dear Mr. Krrcntin: Now that the revenue bill has 

passed the House I desire, in accordance with the intima- 


tion contained in my letter of January 15 to you and my 
talk with you and Mr. Fordney, to ask the attention of the 


Ways and Means Committee to the necessity of the im- | 8" 


mediate enactment of legislation amending the Liberty 
bond acts so as to make possible the funding by a Victory 
Liberty loan in the spring of the floating debt which has 
been incurred and will be incurred up to that time. The 
Victory Liberty loan could not be issued successfully, now 
that hostilities have ceased, within the limitations im- 
posed by existing laws. 

After most careful consideration of the matter and after 
receiving and considering the views of bankers, Liberty 
loan workers, and others whose views are most entitled to 
consideration, very reluctantly I am constrained to say 
that I can not wisely determine now, in February, the 
terms of the bonds or other obligations which it would be 
wise to offer for subscription in April, when the Liberty 
loan campaign should probably begin. At the moment 
we are in a period of readjustment. To the slackening of 
industrial and commercial activity incident to the termi- 
nation of active warfare has been added the usual dullness 
of the winter season. The necessary and desirable con- 
traction of our credit structure has begun and will be 

tly facilitated by the enactment of appropriate legis- 
ation to permit the liquidation of claims arising under 
informal Army contracts. Steps have been taken to break 
the deadlock which had arisen growing out of the mainte- 
nance, nominally at least, of war prices in certain basic 
industries. Upon the enactment of appropriate legisla- 
tion to enable the Food Administration to protect the 
nties given by the United States, I am hopeful that 

it will prove possible to restore the operation of the law of 
supply and demand with respect to foodstuffs, with, as I 
believe, a consequent reduction in the cost of living. A 
period of rising prices and of intense industrial activity 
such as we have experienced during the past four years is 
always a period of great apparent prosperity, and a period 
of falling prices and of the contraction of credits is always 
a period of depression. The retardation of the process of 
readjustment by artificial means can only increase the 
evils inherent in the situation. Buying will not begin 
and activity will not set in until the community at large 
is satisfied that prices have reached bedrock. I am very 
hopeful that measures now under discussion may result in 
the rapid acceleration of the readjustment, and I am firmly 
convinced that if that be done America has before her a 
new period of ey and growing prosperity. I am even 
sanguine enough to believe that it is within the range of 
the possible that so much may have been accomplished 


j 


on the lines above indicated before the expiration of two 
_months from now that the whole situation will have been 
| changed, and that we may look forward to the successful 
| issue of the Victory Lipey loan on terms which to-day 
would seem quite impossible. 

Furthermore, merely as a matter of the technique of 
bond selling, it would be a fatal mistake to fix the terms 
| of the loan so long in advance of the offering. The issue 
| would become stale and its attractions would have been 
| discounted long before the loan campaign begins. It will 
| be remembered that the second Liberty bond act was 
or as late as September 24 and the bonds were 
offered on October 1, 1917; that the third Liberty bond 
act was approved April 4 and the bonds offered on April 6, 
1918; and that the supplement to the fourth Liberty bond 
act was approved September 24 and the bonds offered on 
ug yen od 28, 1918. 

herefore, and in view of the early expiration of the life 
of the present Congress and the apparent impossibility of 
senha ro, Samy organizing the new Congress in time to 
enact further bond legislation before the Victory Liberty 
loan campaign begins, I reluctantly ask ter latitude 
in the exercise of a sound discretion as to the terms of the 
Victory Liberty loan than has been conferred by the Con- 
ess in respect to previous loans. I should be only too 
glad to have the Con share with me the responsibility 
of this extraordinarily difficult determination, but, be- 
lieving that it would be a grave mistake to reach a final 
determination at this time, I must ask authority to deal 
with the matter as the situation may develop. 

Holding these views, I have ventured to have prepared 
and I submit to you herewith, a draft of a bill to amend the 
Liberty bond acts and for other purposes. This bill would 
(4) increase the authorized issue of bonds from $20,000,000,- 
000 to $25,000,000,000; (2) remove the limitation as to 
interest rate so far as regards bonds maturing not more than 
10 years from the date of issue; (3) authorize the issue of 
not to exceed $10,000,000,000 of interest-bearing, non- 
circulating notes having maturities from one to five years; 
(4) authorize the issue of bonds and notes payable at a pre- 
mium; (5) exempt war-savings certificates from income 
surtaxes; (6) confer authority upon the Secretary of the 

jury to determine the exemptions from taxation in 
respect to future issues of bonds and notes and to enlarge 
the exemptions of existing Liberty bonds in the hands of 
subscribers for new bonds and notes; (7) exempt from 
income surtaxes and profits taxes all issues of Liberty bonds 
and bonds of the War Finance Corporation held abroad; 
(8) extend the period for conversion of 4 per cent Liberty 
bonds on the lines suggested in my letter of January 15 to 
you; (9) create a 24 per cent cumulative sinking fund for 
the retirement of the war debt; (10) continue the existing 
authority for the purchase of obligations of one govern- 
ments after the termination of the war in accordance with 
the views expressed by Secretary McAdoo by letter and 
in his testimony before the Ways and Means Committee; 
and (11) extend the authority of the War Finance Corpora- 
tion so as to permit it to make loans in aid of our commerce, 
thus supplementing the aid which may be given by the 
Treasury on direct loans to foreign governments and in a 
measure relieving the Treasury oi demands for such loans. 

I am sure that your committee will wish to discuss all of 
these matters fully with me, and I shall not burden you at 
_ time with a fuller statement of my views concerning 
them. 

I am sending a copy of this letter to Senator Simmons. 

Very truly, yours, 
(Signed) 


| 


CARTER GLASS. 





On the date the armistice was signed the United States 
| was in the fortunate position of having outstanding no 
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short-time indebtedness, excluding war saving certificates, 
that was not covered and more than covered by the de- 
ferred installments on subscriptions for the bonds of the 
fourth Liberty loan. But expenditures in November, 
December, and January, according to the Treasury daily 
statement, exclusive of transactions in the principal of 
the public debt, amounted to $5,958,576,114.24, or at the 
rate of nearly $2,000,000,000 a month, and the amount of 
Treasury certificates of indebtedness outstanding on 
January 31 was $4,798,064,800, of which $3,225,099,500 
were issued in anticipation of the Victory Liberty loan. 
Expenditures for the first seven months of the fiscal year 
ending June 30, 1919, exclusive of the principal of the 
public debt amounted to $12,594,498,537.96. It is appar- 
ent that unless there should be a very radical reduction in 
expenditures during the last five months of the current 
fiscal year Secretary McAdoo’s hope that the expenditures 
for the whole fiscal year would be in the neighborhood of 
only $18,000,000,000 must be disappointed. I have not 
as yet been able to obtain revised estimates from the War 
Department and other departments of the Government of 
their probable expenditures. The cash disbursements 
during the first ten days of the current month of February 
have shown a gratifying decrease, but the knowledge that 
heavy payments on the settlement of informal Army con- 
tracts are being held in abeyance awaiting the enactment 
of appropriate legislation and that protracted discussion 
concerning the terms of peace will necessitate the con- 
tinuance of large military expenditures abroad; the con- 
tinuance of large expenditures by the Shipping Board; 
the Navy program, and the guaranties and commitments 
‘of the Food Administration prevent me from looking 
forward to any great reduction in cash disbursements in 
the early future. 

With these things before us and with a floating debt of 
nearly $5,000,000,000, increasing at the rate of, say, 
$1,400,000,000 a month, you will, I know, not be surprised 
by my recommendation of an increase in the authorized 
amount of bonds. 

The amount of bonds authorized and unissued under 
existing Liberty bond acts is slightly in excess of 
$5,000,000,000; the authorization under the first bond act 
having been $2,000,000,000, and under the second, third, 
and fourth acts $20,000,000,000, and approximately 
$17,000,000,000 of bonds having been issued under the 
four acts. It is needless to say that the Treasury does 
not contemplate the issue in connection with the Vic- 
tory Liberty loan of any such amount of bonds as $10,000,- 
000,000. It has, however, been the practice of the 
Treasury since the second Liberty loan to allot the entire 
amount of bonds subscribed for. In order to be in a posi- 
tion to do this in connection with the Victory Liberty loan 
if it should then be thought wise to follow that policy, it is 
necessary to authorize some increase in the amount of 
bonds authorized to be issued. In making the change it 
seemed wise to suggest an increase to a figure which, so far 
as at present information is available, would seem to 
represent the maximum possible amount of the bonded 
debt growing out of the war. 








Not in addition to but as an alternative of the issue of" 
such bonds I have suggested the authorization of an issue 
of notes:limited to $10,000,000,000, and I should like to 
suggest also an increase in the maximum amount of 
Treasury certificates from $8,000,000,000 to $10,000,000,000. 
It can not be too plainly stated that these three items of 
$10,000,000,000 each are not cumulative. It is contem- 
plated merely that authority should be given to the 
Treasury to finance the existing and expected indebted- 
ness either by the issue of Treasury certificates or by the 
issue of notes or by the issue of bonds. It may be desir- 
able to adopt all of these methods in succession. It may 
be desirable to issue Treasury certificates in the first 
instance and bonds to refund them, as has been done in 
the past. It may be desirable to refund the Treasury 
certificates into notes and the latter ultimately into bonds. 
Conditions may be such that the issue of a series of notes 
of a shorter maturity than is indicated in section 4 of the 
second Liberty bond act as appropriate for a bond issue, 
but of a longer maturity than that permitted for Treasury 
certificates of indebtedness, would be desirable. Con- 
ditions in April might be such that it would be easy and 
wise to issue a short-time note bearing a relatively high 
rate of interest and carrying with it the privilege of con- 
version into bonds bearing interest at a lower rate and 
having a longer maturity. This would make necessary 
authority for the issue of both the notes and the bonds to 
the full amount to be raised, but, of course, would not 
necessitate the existence of both as outstanding indebted- 
ness at any one time. On the other hand,{it might be 
desirable to make an alternative offer of bonds and notes, 
leaving the subscriber a choice between the two. This 
also would necessitate double authorization but only one 
debt. 

In respect to the notes and also in respect to bonds of 
a maturity of 10 years or less, I have asked authority to 
determine the interest rate as the situation may develop. 
I am by no means convinced that conditions will be such 
in April as to necessitate an increase in the interest rate 
over that provided in existing law to an important extent 
if at all, yet if I-were obliged to determine now what is 
the lowest rate at which I could undertake with certainty 
to finance the requirements of the Government when the 
issue is offered in April I should be obliged to name a 
maximum rate much higher than that which, if develop- 
ments are as favorable as I expect they will be in the 
interval, will, I hope, be sufficient to float the loan. There 
is not, I venture to say, asolvent banking house in America 
which would enter into a firm obligation to-day to pur- 
chase in April any important amount of securities of any 
character at any price whatever—certainly not at a price 
which failed to make such an allowance for contingencies 
in the interval as would be regarded as prohibitive by the 
borrower. Yet that is exactly what the Congress would 
require the Secretary of the Treasury to do if it were to 
fix the interest rate to-day.¥I can not undertake the 
responsibility of saying now at what rate the bonds or 
notes may be sold in April, and if you were to-day to fix 
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* a maximum rate such as to be sufficient in any possible 
contingency you would by that very act tend to force the 
adoption of that maximum rate when the loan is offered. 
No Liberty loan has ever been sold at a lower rate than 
the maximum fixed by the act under which it was issued. 
On the other hand, in the second Liberty bond act, which 
was approved nearly a year and a half ago, you conferred 
upon Secretary McAdoo authority to issue Treasury 
certificates of indebtedness without limit as to the rate 
of interest, and he and I have been able to maintain the 
rate of 44 per cent for such certificates during a full year, 
including the period when our war prospects were at their 
darkest and the recent period when the cessation of hos- 
tilities has made the problem of selling Government 
securities most difficult. The floating debt, represented 
by Treasury certificates now outstanding and to be issued 
in the interval before the Victory Liberty loan is offered, 
must be refunded, and bonds or notes must be sold to an 
amount sufficient to accomplish this purpose. To with- 
hold from the Secretary of the Treasury the power to 
issue bonds or notes bearing such rate of interest as may be 
necessary to make this refunding possible might result in 
a catastrophe. To specify in the act the maximum 
amount of interest at a figure sufficient to cover all con- 
tingencies would be costly, because the maximum would 
surely be taken by the public as the minimum. 

I have suggested that authority be conferred upon the 
Treasury to issue bonds or notes payable at a premium at 
maturity believing that it might be found desirable to is- 
sue bonds following the lines of the British national war 
bonds which have been issued so successiully during the 
past year and a half. Payment of a slight premium at 
maturity would have a number of advantages over an in- 
crease in the nominal interest rate: (1) it would carry 
with it an inducement to saving and to the retention of 
the bonds; (2) it would tend to limit depreciation in the 
market; (3) it would probably have a somewhat less in- 
jurious effect upon the market value of existing issues of 
Liberty bonds and other securities than a flat increase in 
the interest rate; and (4) it would make possible more 
exact computation of the effective interest rate to be 
borne by the bonds or notes than is possible where bonds 
are issued and paid at par. A fractional semiannual in- 
terest payment involves infinite annoyance to bond 
holders, banks, and the Government itself, which would 
be to a great extent avoided by payment of a small pre- 
mium only once at maturity. I do not undertake to say 
that it will be found wise to issue bonds or notes payable 
at a premium but I do say that the Treasury should be 
equipped with authority to do so if that be found expe- 
dient. 

I have asked for authority to determine the exemptions 
from taxation to be carried by the bonds, notes, and Treas- 
ury certificates. Such exemptions could not be greater 
than that conferred by the Congress in the first Liberty 
bond act. It would not be less than exemption from 
State and local taxes. Within these limits I believe it is 





expedient that the Treasury should have authority to 
determine the exemptions. As a matter of principle, I 
agree entirely with Secretary McAdoo that exemptions 
from taxation even in respect to the Government’s own 
bonds are undesirable. He, however, found it necessary 
as a practical matter to modify those views to meet the 
exigencies of the situation in connection with the fourth 
Liberty loan. The bonds of the second Liberty loan car- 
ried a higher rate of interest than those of the first, the 
bonds of the third carried a higher rate of interest than 
those of the second, and the bonds of the fourth carried 
greater exemptions from taxation than those of the third. 
That something must be done to make the bonds or notes 
of the Victory Liberty loan more attractive than their 
predecessors is apparent. Whether the needed attraction 
should be found in increased interest rate or in additional 
exemptions from taxation or by a combination of both 
would be unwise to determine now. In the discussion of 
the pending revenue bill and of the supplement to the 
fourth Liberty bond act Secretary McAdoo called atten- 
tion to the relation between income taxes and the rate of 
interest on the bonds. In his letter of June 5, 1918, to 
Mr. Kitchin concerning the revenue bill Secretary McAdoo 
wrote as follows: 


“This brings me to another consideration of great 
moment in the Government’s financial plans. I hope that 
it will not be necessary further to increase the interest rate 
on Government bonds. The number of subscribers to the 
three Liberty loans aggregate 30,000,000. The people who 
subscribed are impatient of those who have not. Various 
— have been urged upon me for forcing the people to 

uy Liberty bonds. The man of small means who buys 
a $100 bond wants his neighbor to do so, too. There is a 
tp demand also for high taxes ~ oe war profits. 

here is also a popular demand that all the people should 
contribute to financing the war. There should, therefore. 
be a substantial increase in the normal income tax rate 
and a higher tax should be levied upon so-called unearned 
than on earned incomes. Income derived from Liberty 
bonds would be exempt from this taxation, and the rela- 
tion between income from Liberty bonds and income 
from other securities would be readjusted without increas- 
ing the rate of interest on Liberty bonds. It would not 
tax the patriotic purchasers of Liberty bonds on their 
holdings, but it would weigh heavily upon the shirkers 
who have not bought them. It would make the return 
from Liberty bonds compare favorably with the return 
from. other securities. It would give the Government’s 
bonds an essential and necessary advantage over those of 
corporate borrowers, and would very greatly decrease the 
relative advantage which State and municipal bonds now 
enjoy through the total exemption which they car It 
would produce a gradual readjustment of the situation in 
the investment markets instead of an abrupt one, as would 
be the case if the interest rate on Liberty bonds should be 
increased. 

‘‘A normal tax falls upon all alike. Therefore, as I 

ointed out in my statement before the Ways and Means 
Committee last summer, there is not the same objection 


to the exemption from normal income taxes as there is to 


the exemption from surtaxes. A substantial increase in 
the normal income tax is the soundest and surest way of 
stabilizing the price of Government bonds. If we have 
to increase the interest rate on Government bonds, the 
increased rate may continue for 10 to 30 years and some of 
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the bonds which we have issued will go to great premiums 
not long after the war is over. If we make the bonds at 
the present rate more attractive by increasing the normal 
tax, then the decrease in taxation which will follow the 
close of the war will automatically adjust the situation. 
I believe that to stabilize the price of Government bonds 
by first increasing and subsequently reducing the normal 
income taxes, from which the holders of these bonds are 
exempt, is sound finance and sound economics. 

‘There is another feature deserving of consideration. 
We are asking the people to finance this war, and we are 
offering them an investment paying 4} per cent interest. 
The people have sy, wonderfully to this appeal. 
In the last Liberty loan campaign 17,000,000, approxi- 
mately, subscribed. There is a wide-spread feeling that 
many people who are able to do so, especially those who 
are making vast profits out of the war, are not doing their 
part, either in the purchase of Liberty bonds or in the pay- 
ment of taxes—that they are investing in corporate stocks 
and bonds producing high returns instead of in the bonds 
of their own Government producing reasonable returns, 
when the first duty of patriotism and self-protection de- 
mands that they shall buy Government bonds for the pro- 
tection of the Nation in its hour of peril. 

‘There is a natural feeling among the masses of the peo- 
ee that taxation upon incomes and upon war profits should 

e high enough to bring the return from corporate invest- 
ments more nearly on a parity with the return from Gov- 
ernment bonds; that the Government should not be forced 
to compete for credit with war industries, which are profit- 
ing abnormally and which, unless restrained by the exer- 
cise of sound and just taxation, will constantly add to the 
difficulties of the people of the United States in their effort 
to supply the Government at reasonable interest rates 
with the credit it needs to fight successfully this war for 
liberty.” 


And on September 5, 1918, Secretary McAdoo wrote to 


‘Mr. Kitchin concerning the supplement to the fourth 
Liberty bond bill as follows: 


“The delay in the enactment of the tax bill, the fact 
that the rates of income surtaxes, to which the interest on 
Liberty bonds, except the first Liberty loan, is subject, 
will be higher, and the rate of normal income tax on un- 
earned income will be lower, than I had contemplated, 
materially affect the prospects of the fourth Liberty loan. 

* * * * * 

‘The market price of Liberty bonds, which responded 
favorably to the suggestion of an increased normal tax, 
from which the bonds will be exempt by their terms, was 
depressed by the newspaper reports of a greatly increased 
surtax, to which the interest on the bonds will be subject. 

* * * * * 


‘‘Last year I had the privilege of explaining to you and 
our colleagues on the Ways and Means Committee very 
ully the reasons why I advocated making the income 

from Liberty bonds subject to income surtaxes. I still 
believe that that course was wise and that the ments 
advanced in favor of it were sound. It will not do, how- 
ever, to press any theory , however sound, to an extremity, 
and it is obvious that, as a practical matter, we can not 
keep the interest rate on Government bonds stationary, 
or substantially so, and continue indefinitely to increase 
the surtaxes. to which the income from those bonds is sub- 
ject, without at the same time limiting the market for 
Liberty bonds to those who have little or no surtaxes to 


pay. | 


* * * * 











“In order to give the numerous small holders of Liberty 
bonds the advantage of a market upon which they may 
sell their bonds in case of necessity, and also to attract 
subscriptions from the great number of investors of ample 
means, but not of great wealth, it will be necessary imme- 
diately either to increase the interest rate or to neutralize 
the increased surtaxes by freeing the bonds to a limited 
extent from such taxes. 
* * * * * 

_ “Tam influenced in this determination by the fact that 
it continues necessary to sell Liberty bonds in competi- 
tion with billions of dollars of bonds of the United States, 
the various States and municipalities, which are wholly 
exempt from surtaxes, as well as from all forms of taxation, 
so that the person whose income is subject to surtaxes is 
apt to make a comparison of the income return from the 
Liberty bonds which he is asked to subscribe for, not 
with the income return from corporation and other se- 
curities such as carry no exemption from taxation, but 
with the income return from wholly exempt bonds of the 
United States and the various States and municipalities. 
Under the existing state of the Constitution and laws, such 
a comparison can not be avoided. In these circumstances 
we must find a middle ground between the sound view 
which would refuse all exemptions from surtaxes and the 
practical necessity of taking into account the fact that such 
exemptions will in any event be gained, as surtaxes are 
steadily increased, by shifting funds into governmental, 
State, and municipal bonds, the income from which is 
exempt from surtaxes as well as from normal taxes. 

“In granting such exemption, I think appropriate pro- 
vision should be made to the end that those who subscribe 
for bonds of the fourth Liberty loan may, to the extent of 
a specified portion of their holdings, participate in the 
exemption in respect to bonds of the first Liberty loan 
converted, the second Liberty loan converted and uncon- 
verted, and the third Liberty loan.”’ 


The considerations which led Secretary McAdoo to 
recommend increased exemptions from taxation in Septem- 
ber are more potent now. The Capital Issues Committee, 
which had exercised a restraining influence upon the 
issue of State and municipal securities, has ceased to 
function and such securities are now being issued without 
restriction. The Treasury itself has found it necessary 
to resume the sale of bonds of the Federal land banks 
and these must continue to be issued in increasing amounts 
carrying as they do exemption from all taxation. Those 
who are subject to higher rates of surtaxes will escape 
taxation at those rates to a very considerable degree by 
investment in the $8,000,000,000 or $10,000,000,000 of 
existing securities carrying exemption therefrom and the 
new securities of the same character continually being 
offered. They will seek also for investment more specula- 
tive securities carrying a very high nominal income rate. 
Low-rate taxable bonds have no attraction for them. 

The cessation of hostilities, the discontinuance of war 
work and war wages have greatly decreased the invest- 
ment power of the millions of patriotic Americans of small 
means who subscribed so liberally to the second, third, 
and fourth Liberty loans. They will, I know, subscribe 
and subscribe largely to the Victory Liberty loan. But 
whether it be in their power to subscribe as largely as they 
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have subscribed for bonds of other loans I do not know. 
In any event it is essentially in their interest that an 
obligation be devised which will not only be attractive 
to them in the first instance but which will have such 
characteristics as will tend to insure the maintenance 
of its market price after the drive is over. I can not 
now determine what those characteristics should be, but 
I regard it as essential that I should be free to enlarge the 
exemptions from taxation if, when the time comes to 
determine the terms of the new issue, that should seem 
desirable. 

I believe it essential that in connection with the issue 
of the Victory Liberty loan.a plan should be devised 
which will fully protect the interests of the holders of 
the existing Liberty loan bonds. As a matter of public 
policy it would not be wise nor right to make a gift to the 
holders of those bonds, but I believe it will be wise and 
proper to confer upon those holders of the old bonds who 
subscribe to the new loan additional exemptions from 
taxation under termsand conditions and within limitations 
to be determined. Such a course would not only be a 
great aid to the sale of the obligations of the new loan but 
should be effective to improve the market price of existing 
issues which has suffered from heavy liquidation due, I 
believe, in large measure, to the changed conditions 
following the cessation of hostilities. 

I have recommended that the holders of war-savings cer- 
tificates be exempt from taxation to the same extent as the 
holders of bonds of the first Liberty loan. These certifi- 
cates are of short maturity. The maximum amount which 
may be held by anyone is limited to $1,000. The interest 
is not payable until maturity or earlier redemption and in 
the hands of holders who await the date of maturity before 
collecting their certificates will in any event therefore 
escape war taxation. The effort has been and is being 
made to get the widest possible distribution of these cer- 
tificates among the people of the United States. I believe 
the loss in revenue from this exemption will be negligible 
and that the conferring of the exemption will make the 
certificates what they ought to be, clearly the most de- 
sirable security issued by the Government, for I feel en- 
tirely confident that the Government will not, under any 
conditions which can now be foreseen, ever have to issue 
any security more attractive than an obligation bearing 
interest at the rate of 4 per cent per annum. compounded 
quarterly, and exempt from all taxation. 

I have suggested that Liberty bonds and War Finance 
Corporation bonds held abroad should be exempt from all 
taxation. This is an enlargement of a provision already 
adopted by the Congress in relation to such bonds payable 
in foreign moneys. The early cessation of hostilities put 
an end to efforts to sell obligations payable in foreign 
moneys before any important amount had been sold. I 
believe substantial amounts would be invested in the 
United States Government bonds of the various Liberty 
loans by persons in neutral countries with which the ex. 
changes are now adverse to the United States if such in- 


















vestors could be assured of exemption from taxation in the 
United States. This would supply a number of desirable 
markets for the secondary distribution of Liberty bonds 
and would have a beneficial effect upon those exchanges 
which are now adverse. 

As to the extension of the privilege of converting the 4 
per cent Liberty loan bonds into 44 per cent bonds, I ex- 
pressed myself fully in my letter of January 15 to Mr. 
Kitchin, as follows: 


Wasuinoton, D. C., January 15, 1919. 


Dear Mr. Krrcuin: The total amount issued of 4 per 
cent bonds of the first Liberty loan converted was $568,- 
318,450, of which there remain outstanding as of December 
31, 1918, in the hands of the | pees ae unconverted, after de- 
ducting bonds purchased and retired by means of the bond 
purchase fund and bonds held by the War Finance Cor- 
poration, $200,680,900. 

The total amount issued of 4 per cent bonds of the second 
Liberty loan was $3,807 ,862,350, of which there remain 
outstanding as of December 31, 1918, in the hands of the 
public, unconverted, after deducting bonds purchased by 
means of the bond purchase fund and bonds held by the 
War Finance Corporation, $866,999,900. 

Total 4 per cent Agama outstanding as of Decem- 
ber 31, 1918, $1,067 ,680,800. 

Under the terms of the contract with the holders of these 
bonds the conversion privilege expired on November 9, 
1918, six months after it arose. Every effort was made by 
Secretary McAdoo to give publicity to the fact of the con- 
version privilege and its approaching expiration, and that 
privilege remained open for six mont My belief is that 
those who did not avail themselves of the conversion privi- 
lege within the period fixed by the terms of the contract 
which the Government made with them fall among the 
class of small holders who are unaccustomed to bond in- 
vestments and who, on account of the very wide distribu- 
tion of Liberty loan bonds were not reached by general 

ublicity, and could not except in the case of registered 

onds, be reached by department circular. Insistence 
oe the letter of the contract will result in loss to a group 
of patriotic bondholders toward whom a special duty of 
consideration exists. The United States has suffered 
nothing by their failure to act promptly in the exercise 
of the conversion right and it is my judgment that the 
conversion privilege should be extended. I propose to 
submit to your committee in connection with the bond bill 
which it will be necessary for me to present at an early 
date for your consideration, a provision intended to extend 
the conversion —— so that the higher rate of 44 per 
cent shall be effective from the semiannual interest pay- 
ment date next succeeding the date of presentation for 
conversion. 

I am writing this letter to you now and giving it to the 
sag in order that the holders of these bonds may be in- 

ormed of my views concerning the matter. 

I am sending a copy of this letter to Senator Simmons. 

Very truly, yours, 
(Signed) CarTER GLAss. 
Hon. Ciauve Kircum, 
Chairman Committee on Ways and Means, 
House of Representatives. 


I believe that immediate steps should be taken to set 
up a sinking fund for the retirement of the war debt. 
I have suggested the creation of a 2} per cent cumulative 
sinking fund calculated to retire the whole debt, so far 
as I can now estimate it, within a period of some 25 years. 
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A cumulative sinking fund has the advantage of making 
the amount to be set aside for the service of the debt 
both on account of interest and sinking fund substantially 
a permanent item at a fixed figure until the debt is retired. 
The maturities and redemption dates for existing Liberty 
loan bonds have been arranged with great wisdom and 
thoughtfulness by Secretary McAdoo, the bonds of the 
second loan being redeemable during the period between 
1927 and 1942, those of the third loan being payable 
in 1928, those of the fourth loan being redeemable during 
the period between 1933 and 1938, and those of the first 
loan being redeemable during the period between 1932 
and 1947. Secretary McAdoo announced before he 
retired, and I have confirmed the announcement that the 
Victory Liberty loan will be of short maturities. Assum- 
ing that these maturities will cover the period between 
one year after the termination of the war and the year 
1927 it will always be in the power of the Government 
to use the sinking fund effectively for the redemption 
of bonds of the Liberty loans. 

I should accompany the bill with a recommendation 
for the repeal of the existing paper sinking funds had not 
this recommendation been repeatedly made in the annual 
reports of the Secretary of the Treasury without action. 

I have with me and would like to make a part of my 
statement the following: 

(1) Statements showing classified receipts and disburse- 
ments, exclusive of the principal of the public debt, 
by months from March 1, 1917, to January 31, 1919, as 
published in daily Treasury statements. 

_ (2) Memorandum concerning the existing authoriza- 
tions for issues of Liberty bonds showing the balance 
of authority under existing law. 

(3) Statement showing the interest-bearing debt of the 
United States as of January 31, including the issue of 
Treasury certificates which opened on January 30, the 
final figures for which were not received until a week 
or 10 days later. 

(4) Statement of the bonds purchased by the Treasury 
for the bond purchase fund to January 31, 1919. 

(5) Statement showing the final allotment of subscrip- 
tions to the fourth Liberty loan corrected to February 1. 

(6) Copy of the British war loan act of July 30, 1918. 

This latter, I think, will interest you as bearing upon 
the extent of the discretion which I have asked the 
Congress to repose in me under the unusual circumstances 
now confronting the Treasury. Following is the authority 
conferred upon the British Treasury by the Parliament: 

1) Any money required for the raising of any suppl 
ahaa to His Majesty for the service of the roam enting 
the thirty-first day of March, nineteen hundred an 
nineteen, and, in addition, of a sum not exceeding two 
hundred and fifty million pounds, or for the raising of an 
sum required for cancelling securities or treasury bil 
under the powers of this act, may be raised in such manner 
as the think fit, and for that purpose they may 


create and issue any securities by means of which an 
public loan has been raised or may be raised, or suc 





other securities bearing such rate of interest and subject 
to such conditions as to repayment, redemption, or 
otherwise, as they think fit. 

The bill contains two provisions designed to meet a 
situation which is of vital importance both to the United 
States and the European allies. The first of these provi- 
sions authorizes loans to the allied Governments to provide 
for purchases in the United States for export therefrom, 
for expenditures in the United States in connection with 
such purchases and for the payment of interest to the 
United States, subject to two limitations—one that the 
credits shall cease one year after the termination of the war 
and the other that the total amount advanced shall be 
limited to the amount remaining unexpended of the sum 
authorized by previous legislation to be loaned to foreign 
governments for war purposes. 

The second provision authorizes the War Finance Cor- 
poration to make advances under proper restrictions to 
exporters. not to exceed at any one time the sum of 
$1,000,000,000, 

These proposals are designed to meet partially the 
situation growing out of the temporary exhaustion of the 
European allies as regards foreign commerce and finance 
and out of the transition of the United States from a 
debtor to a creditor nation which has been brought about 
by the war. 

Destruction of property by the enemy, demands on 
the man power and manufacturing facilities of the nations 
and the limitations imposed by shipping requirements 
upon the supplies of raw materials have combined to 
reduce the commercial production of the European allied 
countries available for export to small proportions and at 
the same time the needs of the war have compelled them 
to make imports on a scale far transcending anything 
known before the war. 

During the years 1917 and 1918 our foreign trade showed 
a net balance of $6,400,000,000 (or $3,200,000,000 a year) 
and our trade with Great Britain, France, and Italy alone 
accounted for $6,235,000,000 of this balance. In the year 
immediately preceding the opening of the European war, 
i. e., the year ending June 30, 1914, our total balance of 
trade was $471,000,000, and our balance with the three 
countries named $337,000,000. The trade figures for 
Great Britain for 1918 (up to November) show that its 
exports for the year were in money values smaller and in 
quantity far smaller than in the preceding year, and her 
total trade for the 11 months ending November showed 
an excess of imports of practically $3,500,000,000. 

The necessity of foreign purchases before we entered 
the war has greatly impaired the resources of the European 
allies available to meet an adverse balance of trade, so that 
to-day they can not import goods they need without 
financial assistance. The Treasury has insisted that, as 
far as possible, this finance should be secured through 
private channels; but the United States, before the war, — 
was an importer of capital rather than an exporter, and it 
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is not to be expected that our people will adjust themselves 
to the changed situation so rapidly as to make it possible 
for all, or even the greater part, of the needs of these 
countries to be met privately. Investment in foreign 
securities was practically unknown in the United States 
before the commencement of the European war, and the 
habit is one which can not be widely extended in a short 
period of time. Some measure of governmental aid 
during the transition period is therefore necessary if we are 
to be able to export the food supplies and other com- 
modities which European allies desire to secure and which 
it is to our interest to sell them. 

In asking the extension of the powers of the War Finance 
Corporation, it has been my thought to avail of methods 
approximating as nearly as possible to commercial prac- 
tice, and to enable the funds to be secured without resort 
to the Treasury or the issue of Liberty bonds. The War 
Finance Corporation will of course, if the legislation is 
enacted, secure funds by the issues of its bonds to the 
public which it is already authorized to make. 

I do not feel, however, that this action alone will meet 
the situation. Our exporters will, of course, be liable to 
the War Finance Corporation for all advances made by it, 
and must limit their commitments, however well secured 
they may be. Moreover, in some cases our Government 
will either directly, or in effect, be the vendor. The ma- 
chinery of the War Finance Corporation is not applicable 
to such cases. It is anticipated that substantial sales of 
property of the United States Government now in Europe 
to foreign governments can be effected to the mutual ad- 
vantage of the governments concerned. The materials 
referred to include railroad materials and equipment, port 
and dock equipment, and other property of the American 
Expeditionary Forces. Again, the Government as guar- 
antor of the price of wheat has a direct interest in foreign 
sales of wheat. 

The interest payments due from the several govern- 
ments on their obligations held by the United States now 
aggregate over $200,000,000 each half year and it is prob- 
able that few of the governments at the present time can 
meet these payments without assistance. The require- 
ments for reconstruction of Belgium and northern France 
can not yet be fully determined, but it is probable that 

some of them will be such as can not be met without 
’ Government loans. 

For these reasons I urgently ask the authority to broaden 
the purposes for which the loans to foreign governments 
may be made. I do not ask an increased appropriation, 
and it would not be my purpose to avail of the authority 
where commercial loans or the powers of the War Finance 
Corporation could, in my judgment, be used to meet the 
requirements. I do, however, feel very strongly that 
before the Congress adjourns powers should be given suffi- 
ciently broad to enable the situation to be dealt with. We 
are creditors of the European allies to the extent of over 
$8,000,000,000, and we have a very real interest in the 





early restoration of their economic life and their ability to 
enter upon foreign trade. These allies include the coun- 
tries to which for many years the greatest volume of our 
exports has flowed, and if our foreign trade is to continue 
and to grow, our trade with these countries must continue 
to be a large part of the total. Business in the United 
States is now hesitant and unemployment is growing. 
Upon the maintenance of our exports depends in a large 
measure whether this situation shall become aggravated 
or relieved. 

I am convinced that exports must be greatly curtailed 
unless the Government for the present emergency (and 
only during that emergency) lends financial aid along the 
lines I have indicated. I view with the greatest concern 
the task of raising the funds needed by the Government 
during this year, but I am nevertheless willing somewhat 
to increase those needs for this purpose, being satisfied that 
the resultant effects will be such that the task as a whole 
will thereby be lightened. 


Authorizations for issues of Liberty bonds. 


The first Liberty bond act ‘nee. 24, 1917) 
authorized new issues of bonds of not 


The same act authorized the issue under 
the terms of such act of the unissued bonds 
previously authorized, as follows: 


For construction of Panama Canal (act 
Aug. 5, 1909), but including the un- 
issued Panama Canal bonds authorized 
to be issued for the nitrate plant (act 
June 3, 1916), and for the Shipping 
fey ie Sept. 7, is Pree eg 
of issued postal-savings bonds bei e- 
ducted from the amount suthorteed, 
approximately 

ie ,  masageed expenditures (act Mar. 

For expediting naval construction (act 
Mar. 4, 1917) 

And in addition authorized an additional 
amount to 
of 1908-191 

Total authorization under first Liberty 
WON Ldv'e since Sc cchsbbeesaccasp cess 

First Liberty loan subscriptions allotted. 

Balance bonds unissued under first Lib- 
SEU BORE BEE: . + 000 dine = orhsapenes aes 

The second Liberty bond act (Sept. 24, 
1917) authorized the issue of bonds (in 
addition to the $2,000,000,000 issued 
under the first Liberty bond act) not to 
exceed in the gfe gen Rata ee 

and provided that of such sum $3,538,- 
945,460 should be in lieu of unissued 
bonds authorized by the first Liberty 
bond act. 

The third Liberty bond act ae 4, 1918) 
increased the authority for the issue of 
bonds to 


and 
The fourth Liberty bond act (July 9, 1918) 
further increased such authority to..... 20, 000, 000, 000 


225, 000, 000 
106, 000, 000 
150, 000, 000 


63, 945, 460 


5, 538, 945, 460 
2, 000, 000, 000 


3, 538, 945, 460 


7, 538, 945, 460 
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Issues of Liberty bonds under second 
Liberty bond act, and under such act as 


amended: 
Subscriptions allotted— 
Second Liberty 

loan 
Li dg Liberty 


loa: 
Fourth Liberty 


$3, 807, 891, 900 
4, 176, 516, 850, 


6, 993, 073, 250 
$14, 977, 482, 000 








Balance authority under existin 
law for issues of Liberty bonds. . 


Fesruary 12, 1919. 


5, 022, 518, 000 


Interest-bearing debt of the United States, Jan. 31, 1919. 


{Preliminary figures, subject to correction.) 
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vings bonds 
First Liberty loan of 1932-1947 
First Liberty loan of 1932-1947, converted 
First Liberty loan of 1932-1947, converted 
Second Liberty loan of 1927-1942 
Second Liberty loan of 1927-1942, converted 
Third Liberty loan of 1928 
Fourth Liberty loan of 1933-1938 
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TREASURY CERTIFICATES. 


Certificates of indebtedness 

In anticipation of {Victory Liberty loan— 
Series V. A (Dec 918-May 6, 1919) .. 
Series V. B (Dec. 3 1918-May 20, 1919). 
Series V. C (Jan. 2, 1919-June 3, 1919)... 
Series v. D (Jan. 16, 1919-June 17, 1919). 
Series V. E (Jan. 30, 1919-July 1, 1919)... 

‘In anticipation of internal-revenue taxes— 
Tax series of 1919 (Aug. 20, 1918-July 15, 


Series T. (Nov. 7, 1918-Mar. 15, 1919).. 
a 2 (Jan. 16, 1919-June 17, 1919). . 





wo 
_ 
— 


a ee) 
~~. 
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Aw sd 
2 
$2 | 8833 


War-savings certificates (cash receipts) 
TOTAL INTEREST-BEARING DEBT. 














Division oF LOANS AND CURRENCY, 
February 12, 1919. 


Bond purchase fund. 
Bonds purchased to January 31, 
First Liberty loan converted 4" 


Second Liberty loan 4’ . 
Second Liberty loan eunverted 44's 


106597—19——-6 





Fourth Liberty loan—Final allotment of subscriptions. 
; [Corrected to Feb. 1, 1919.] 
Petal oo gerbe district: 


1 Includes Army subscriptions; subject to change. 


Victory Liberty Loan Act. 


Following is the text of the Victory Liberty 
Loan Act which was signed by the President 
on March 3, 1919: 

[H. R. 16136.) 


AN ACT To amend the Liberty Bond Acts and the War Finance Corpo- 
ration Act, and for other purposes. 

Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That 
the Second Liberty Bond Act is hereby amended by add- 
ing thereto a new section to read as follows: 

‘Sec. 18. (a) That in addition to the bonds and certifi- 
cates of indebtedness and war-savings certificates author- 
ized by this Act and amendments thereto, the Secretary 
of the Treasury, with the approval of the President, is 
authorized to borrow from time to time on the credit of 
the United States for the purposes of this Act, and to meet 
public expenditures authorized by law, not exceeding in 
the aggregate $7,000,000,000, and to issue therefor notes 
of the United States at not less than par in such form or 
forms and denomination or denominations, containing such 
terms and conditions, and at such rate or rates of interest, 
as the Secretary of the Treasury may prescribe, and each 
series of notes so issued shall be payable at such time not 
legs than one year nor more than five years from the date 
of its issue as he may prescribe, and may be redeemable 
before maturity (at the option of the United States) in 
whole or in part, upon not more than one year’s nor less 
than four months’ notice, and under such rules and regu- 
lations and during such period as he may prescribe. 

‘(b) The notes herein authorized may be issued in any 
one or more of the following series as the Secretary of 
the Treasury may prescribe in connection with the issue 
thereof: 

**(1) Exempt, both as to principal and interest, from _ 
all taxation (except estate or inheritance taxes) now or 
hereafter imposed by the United States, any State, or any 
of the possessions of the United States, or by any local 


taxing authority; 
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‘*(2) Exempt, both as to principal and interest, from 
all taxation now or hereafter imposed by the United 
States, any State, or any of the possessions of the United 
States, or by any local taxing authority, except (a) estate 
or inheritance taxes, and (b) graduated additional income 
taxes, commonly known as surtaxes, and excess-profits 
and war-profits taxes, now or hereafter imposed by the 
United States, upon the income or profits of individuals, 
partnerships, associations, or corporations; 

(3) Exempt, both as to principal and interest, as pro- 
vided in paragraph (2); and with an additional exemption 
from the taxes referred to in clause (b) of such paragraph, 
of the interest on an amount of such notes the principal of 
which does not exceed $30,000, owned by any individual, 
partnership, association, or corporation; or 

“‘(4) Exempt, both as to principal and interest, from all 
taxation now or hereafter imposed by the United States, 
any State, or any of the possessions of the United States, 
or by any local taxing authority, except (a) estate or 
inheritance taxes, and (b) all income, excess-profits, and 
war-profits taxes, now or hereafter imposed by the United 
States, upon the income or profits of individuals, partner- 
ships, associations, or corporations. 

“(c) If the notes authorized under this section are 
offered in more than one series bearing the same date of 
issue, the holder of notes of any such series shall (under 
such rules and regulations as may be prescribed by the 
Secretary of the Treasury) have the option of having such 
notes held by him converted at par into notes of any other 
such series offered bearing the same date of issue. 

“*(d) None of the notes authorized by this section shall 
bear the circulation privilege. The principal and interest 
thereof shall be payable in United States gold coin of the 
present standard of value. The word ‘bond’ or ‘bonds’ 
where it appears in sections 8, 9, 10, 14, and 15 of this Act 
as amended, and sections 3702, 3703, 3704, and $705 of the 
Revised Statutes, and section 5200 of the Revised Statutes 
as amended, but in such sections only, shall be deemed to 
include notes issued under this section.’’ 

Src. 2. (a) That until the expiration of five years after 
the date of the termination of the war between the United 
States and the German Government, as fixed by procla- 
mation of the President, in addition to the exemptions 
provided in section 7 of the Second Liberty Bond Act in 
respect to the interest on an amount of bonds and certifi- 
cates, authorized by such Act and amendments thereto, 
the principal of which does not exceed in the aggregate 
$5,000, and in addition to all other exemptions provided in 
the Second Liberty Bond Act or the Supplement to Second 
Liberty Bond Act, the interest received on and after 
January 1, 1919, on an amount of bonds of the First Liberty 
Loan converted, dated November 15, 1917, May 9, 1918, 
or October 24, 1918, the Second Liberty Loan, converted 
and unconverted, the Third Liberty Loan, and the Fourth 
Liberty Loan, the principal of which does not exceed 
$30,000 in the aggregate, owned by any individual, part- 
nership, association, or corporation, shall be exempt from 








graduated additional income taxes, commonly known as 
surtaxes, and excess-profits and war-profits taxes, now or 
hereafter imposed by the United States, upon the income 
or profits of individuals, partnerships, associations, or 
corporations. 

(b) In addition to the exemption provided in sub- 
division (a), and in addition to the other exemptions 
therein referred to, the interest received on and after 
January 1, 1919, on any amount of the bonds therein 
specified the principal of which does not exceed $20,000 
in the aggregate, owned by any individual, partnership, 
association, or corporation, shall be exempt from the taxes 
therein specified: Provided, That no owner of such bonds 
shall be entitled to such exemption in respect to the 
interest on an aggregate principal amount of such bonds 
exceeding three times the principal amount of notes of the 
Victory Liberty Loan originally subscribed for by such 
owner and still owned by him at the date of his tax return. 

Src. 3. That section 5 of the Second Liberty Bond Act, 
as amended by section 4 of the Third Liberty Bond Act, 
is hereby further amended by striking out the figures 
“$8,000,000,000” and inserting in lieu thereof the figures 
**$10,000,000,000.”’ 

Src. 4. That section 3 of the Fourth Liberty Bond Act 
is hereby amended to read as follows: 

“Src. 8. That, notwithstanding the provisions of the 
Second Liberty Bond Act or of the War Finance Corpo- 
ration Act or of any other Act, bonds, notes, and certificates 
of indebtedness of the United States and bonds of the War 
Finance Corporation shall, while beneficially owned by a 
nonresident alien individual, or a foreign corporation, 
partnership, or association, not engaged in business in the 
United States, be exempt both as to principal and interest 
from any and all taxation now or hereafter imposed by the 
United States, any State, or any of the possessions of the 
United States or by any local taxing authority.’’ 

Src. 5. That the privilege of converting 4 per centum 
bonds of the First Liberty Loan converted and 4 per 
centum bonds of the Second Liberty Loan into 4} per 
centum bonds, which privilege arose on May 9, 1918, and 
expired on November 9, 1918, may be extended by the 
Secretary of the Treasury for such period, upon such terms 
and conditions and subject to such rules and regulations, 
as he may prescribe. For the purpose of computing the 
amount of interest payable, bonds presented for conversion 
under any such extension shall be deemed to be converted 
on the dates for the payment of the semiannual interest on 
the respective bonds so presented for conversion next 
succeeding the date of such presentation. 

Src. 6. (a) That there is hereby created in the Treas- 
ury @ cumulative sinking fund for the retirement of bonds 
and notes issued under the First Liberty Bond Act, the 
Second Liberty Bond Act, the Third Liberty Bond Act, 
the Fourth Liberty Bond Act, or under this Act, and 
outstanding on July 1, 1920. The sinking fund and all 
additions thereto are hereby appropriated for the payment 
of such bonds and notes at maturity, or for the redemption 
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or purchase thereof before maturity by the Secretary of 
the Treasury at such prices and upon such terms and con- 
ditions as he shall prescribe, and shall be available until all 
such bonds and notes are retired. The average cost of the 
bonds and notes purchased shall not exceed par and 
accrued interest. Bonds and notes purchased, redeemed, 
or paid out of the sinking fund shall be canceled and 
retired and shall not be reissued. For the fiscal year 
beginning July 1, 1920, and for each fiscal year thereafter 
until all such bonds and notes are retired there is hereby 
appropriated, out of any money in the Treasury not other- 
wise appropriated, for the purposes of such sinking fund, 
an amount equal to the sum of (1) 24 per centum of the 
aggregate amount of such bonds and notes outstanding 
on July 1, 1920, less an amount equal to the par amount 
of any obligations of foreign governments held by the 
United States on July 1, 1920, and (2) the interest which 
would have been payable during the fiscal year for which 
the appropriation is made on the bonds and notes pur- 
chased, redeemed, or paid out of the sinking fund during 
such year or in previous years. 

The Secretary of the Treasury shall submit to Congress 
at the beginning of each regular session a separate annual 
report of the action taken under the authority contained 
in this section. 

(b) Sections 3688, 3694, 3695, and 3696 of the Revised 
Statutes, and so much of section 3689 of the Revised 
Statutes as provides a permanent annual appropriation of 
1 per centum of the entire debt of the United States to be 
set apart as a sinking fund, are hereby repealed. 

Sec. 7. (a) That until the expiration of eighteen months 
after the termination of the war between the United States 
and the German Government, as fixed by proclamation of 
the President, the Secretary of the Treasury, with the 
approval of the President, is hereby authorized on behalf 
of the United States to establish, in addition to the credits 
authorized by section 2 of the Second Liberty Bond Act, 
as amended, credits with the United States for any foreign 
government now engaged in war with the enemies of the 
United States, for the purpose only of providing for pur- 
chases of any property owned directly or indirectly by 
the United States, not needed by the United States, or 
of any wheat the price of which has been or may be guar- 
anteed by the United States. To the extent of the credits 
so established from time to time the Secretary of the 
Treasury is hereby authorized to make advances to or 
for the account of any such foreign government and to 
receive at par from such foreign government for the amount 
of any such advances its obligations hereafter issued 
bearing such rate or rates of interest, not less than 5 per 
centum per annum, maturing at such date or dates, not 
later than October 15, 1938, and containing such terms and 
conditions, as the Secretary of the Treasury may from time 
to time prescribe. The Secretary, with the approval of 
the President, is hereby authorized to enter into such 
arrangements from time to time with any such foreign 
government as may be necessary or desirable for estab- 





lishing such credits and for the payment of such obligations 
before maturity. 

(b) The’Secretary of the Treasury is hereby authorized 
from time to time to convert any short-time obligations 
of foreign governments which may be received under the 
authority of this section into long-time obligations of such 
foreign governments, respectively, maturing not later 
than October 15, 1938, and in such form and terms as the 
Secretary of the Treasury may prescribe; but the rate or 
rates of interest borne by any such long-time obligations 
at the time of their acquisition shall not be less than the 
rate borne by the short-time obligations so converted into 
such long-time obligations; and, under such terms and 
conditions as he may from time to time prescribe, to 
receive payment, on or before maturity, of any obliga- 
tions of such foreign gevernments acquired on behalf of 
the United States under authority of this section, and, 
with the approval of the President, to sell any of such 
obligations (but not at less than par with accrued interest 
unless otherwise hereafter provided by law), and to apply 
the proceeds thereof, and any payments so received from 
foreign governments on account of the principal of such 
obligations, to the redemption or purchase, at not more 
than par and accrued interest, of any bonds of the United 
States issued under the authority of the First Liberty 
Bond Act or Second Liberty Bond Act as amended and 
supplemented, and if such bonds can not be so redeemed 
or purchased, the Secretary of the Treasury shall redeem 
or purchase any other outstanding interest-bearing obliga- 
tions of the United States which may at such time be 
subject to redemption or which can be purchased at not 
more than par and accrued interest. 

(c) For the purposes of this section there is appropriated 
the unexpended balance of the appropriations made by 
section 2 of the First Liberty Bond Act and by section 2 
of the Second Liberty Bond Act as amended by the Third 
Liberty Bond Act and the Fourth Liberty Bond Act, 
but nothing in this section shall be deemed to prohibit 
the use of such unexpended balance or any part thereof 
for the purposes of section 2 of the Second Liberty Bond 
Act, as so amended, subject to the imitations therein 
contained. 

Src. 8. That the obligations of foreign governments 
acquired by the Secretary of the Treasury by virtue of 
the provisions of the First Liberty Bond Act and the 
Second Liberty Bond Act, and amendments and supple- 
ments thereto, shall mature at such dates as shall be deter- 
mined by the Secretary of the Treasury: Provided, That 
such obligations acquired by virtue of the provisions of the 
First Liberty Bond Act, or through the conversion of 
short-time obligations acquired under such act, shall 
mature not later than June 15, 1947, and all other such 
obligations of foreign governments shall mature not later 
than October 15, 1938. 

Src. 9. That the War Finance Corporation Act is hereby 
amended by adding to Title I thereof a new section, to 
read as follows: 
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“Sec. 21. (a) That the corporation shall be empowered fund until such time as the corporation liquidates under 


and authorized, in order to promote commerce with | the terms of this title, Such reserve fund shall, upon the 


foreign nations through the extension of credits, to make | 
advances upon such terms, not inconsistent with the | 
provisions of this section, as it may prescribe, for periods obligations of the United States, issued or converted after 
not exceeding five years from the respective dates of such | September 24, 1917, or upon like directions and approva| 


| may be deposited in member banks of the Federal Reserve 


advances: 


direction of the board of directors, with the approval! of 
the Secretary of the Treasury, be invested in bonds and 


“(1) To any person, firm, corporation, or association | System, or in any of the Federal reserve banks, or be used 


engaged in the business in the United States of exporting 
therefrom domestic products to foreign countries, if such 
person, firm, corporation, or association is, in the opinion of 
the board of directors of the corporation, unable to obtain 
funds upon reasonable terms through banking channels. 
Any such advance shall be made only for the purpose of 
assisting in the exportation of such products, and shall be 
limited in amount to not more than the contract price 
therefor, including insurance and carrying or transporta- 
tion charges to the foreign point of destination if and to the 
extent that such insurance and carrying or transQortation 
charges are payable in the United States by such exporter 
to domestic insurers and carriers. The rate of interest 
charged on any such advance shall not be less than 1 per 
centum per annum in excess of the rate of discount for 
ninety-day commercial paper prevailing at the time of 
such advance at the Federal reserve bank of the district in 
which the borrower is located: and 

“(2) To any bank, banker, or trust company in the 
United States which after this section takes effect makes 
an advance to any such person, firm, corporation, or asso- 
ciation for the purpose of assisting in the exportation of 
such products. Any such advance shall not exceed the 
amount remaining unpaid of the advances made by such 
bank, banker, or trust company to such person, firm, 
corporationm or association for such purpose. 

“(b) The aggregate of the advances made by the corr 
poration under this section remaining unpaid shall never 
at any time exceed the sum of $1,000,000,000. 

“(c) Notwithstanding the limitation of section 1 the 
advances provided for by this section may be made until 
the expiration of one year after the termination of the wa- 
between the United States and the German Government 
as fixed by proclamation of the President. Any such 
advances made by the corporation shall be made upon the 
promisory note or notes of the borrower, with full and 
adequate security in each instance by indorsement, guar- 
anty, or otherwise. The corporation shall retain power to 
require additional security at any time. The corporation 
in its discretion may upon like security extend the time of 
payments of any such advance through renewals, the sub- 
stitution of new obligations, or otherwise, but the time for 
the payment of any such advance shall not be extended 
beyond five years from the date on which it was originally 
made.”’ 

Sec. 10. That section 15 of the War Finance Corpora- 
tion Act is hereby amended to read as follows: 

“Sec. 15. That all net earnings of the corporation not 
required for its operations shall be accumulated as a reserve 





| from time to time, as well as any other funds of the cor- 
| poration, in the purchase or redemption of any bonds issued 
_ by the corporation. The Federal reserve banks are hereby 
' authorized to act as depositaries for and as fiscal agents of 
the corporation in the general performance of the powers 


conferred by this title. Beginning twelve months after 
the termination of the war, the date of such termination 
to be fixed by a proclamation of the President of the United 
States, the directors of the corporation shall proceed to 
liquidate its assets and to wind up its affairs, but the direc- 
tors of the corporation, in their discretion, may, from time 
to time, prior to such date, sell and dispose of any securities 
or other property acquired by the corporation. Any bal- 
ance remaining after the payment of all its debts shall be 
paid into the Treasury of the United States as miscella- 
neous receipts, and thereupon the corporation shall be 
dissolved.”’ 

Src. 11. That the short title of this act shail be ‘‘ Victory 
Liberty Loan Act.”’ 

Approved March 3, 1919. 


Amendments to the Federal Reserve Act. 


The bill embodying amendments to the 
Federal Reserve Act was signed by the Presi- 
dent on March 3, The text of the act follows: 


(S. 5236.) 


AN ACT To amend sections seven, ten, and eleven of the Federal 
Reserve Act, and section fifty-one hundred and seventy-two, Re- 
vised Statutes of the United States. 

Be it enacted by the Senate and House of Representatives of 
the United States of Ameirca in Congress assembled, That 
that part of the first paragraph of section seven of the Fed- 
eral Reserve Act which reads as followst ‘‘After the afore- 
said dividend claims have been fully met, all the net 
earnings shall be paid to the United States as a franchise 
tax, except that one-half of such net earnings shall be paid 
into asurplus fund until it shall amount to forty per centum 
of the paid-in capital stock of such bank,’’ be amended to 
read as follows: 

‘‘After the aforesaid dividend claims have been fully 
met, the net earnings shall be paid to the United States 
as a franchise tax, except that the whole of such net earn- 
ings, including those for the year ending December thirty- 
first, nineteen hundred and eighteen, shall be paid into a 
surplus fund until it shall amount to one hundred per 
centum of the subscribed capital stock of such bank, and 
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that thereafter ten per centum of such net earnings shall 
be paid into the surplus.”’ 

Sxc. 2. That that part of section ten of the Federal Re- 
serve Act which reads as follows: ‘“‘The members of said 
board, the Secretary of the Treasury, the Assistant Secre- 
taries of the Treasury, and the Comptroller of the Currency 
shall be ineligible during the time they are in office and 
for two years thereafter to hold any office, position, or 
employment in any member bank,’’ be amended to read 
as follows: 

“The Secretary of the Treasury and the Comptroller 
of the Currency shall be ineligible during the time they 
are in office and for two years thereafter to hold any office, 
position, or employment in any member bank. The 
appointive members of the Federal Reserve Board shall 
be ineligible during the time they are in office and for two 
years thereafter to hold any office, position, or employ- 
ment in any member bank, except that this restriction 
shall not apply to a member who has served the full term 
for which he was appointed.’ 

Sxc. 3. That sec.ion eleven of the Federal Reserve Act 
as amended by the Act of September seven, nineteen 
hundred and sixteen, be further amended by striking out 
the whole of subsection (m) and by substituting therefor a 
subsection to read as follows: 

“(m) Upon the affirmative vote of not less than five of 
its members the Federal Reserve Board shall have power 
to permit Feders] Reserve Banks to discount for any mem- 
ber bank notes, drafts, or bills of exchange bearing the 
signature or indorsement of any one borrower in excess of 
the amount permitted by section nine and section thirteen 
of this Act, but in no case to exceed twenty per centum of 
the member bank’s capital and surplus: Provided, however, 
That all such notes, drafts, or bills of exchange discounted 
for any member bank in excess of the amount permitted 
under such sections shall be secured by not less than a 
like face amount of bonds or notes of the United States 
issued since April twenty-four, nineteen hundred and 
seventeen, or certificates of indebtedness of the United 
States: Provided further, That the provisions of this sub- 
section (m) shall not be operative after December thirty- 
first, nineteen hundred and twenty.” 

Sec. 4. That section fifty-one hundred and seventy- 
two, Revised Statutes of the United States, be amended 
to read as follows: 

“Sxc. 5172. That in order to furnish suitable notes for 
circulation, the Comptroller of the Currency shall, under 
the direction of the Secretary of the Treasury, cause 
plates and dies to be engraved in the best manner to 
guard against counterfeiting and fraudulent alterations, 
and shall have printed therefrom and numbered such 
quantity of circulating notes in blank or bearing engraved 
signatures of officers as herein provided, of the denomina- 
tions of $1, $2, $5, $10, $20, $50, $100, $500, and $1,000, as 
may be required to supply the associations entitled to 
receive the same. Such notes shall express upon their 
face that they are secured by United States bonds de- 





posited with the Treasurer of the United States by the 
written or engraved signatures of the Treasurer and Regis- 
ter, and by the imprint of the seal of the Treasury, and 
shall also express upon their face the promise of the 
association receiving the same to pay on demand, attested 
by the written or engraved signatures of the president 
or vice president and cashier; and shall beer such devices 
and such other statements and shall be in such form as 
the Secretary of the Treasury shail, by regulation, direct.’’ 
Approved March 8, 1919. 


Study of Credit Barometrics. 


In the following pages are given the results 
of a study of “credit barometrics” prepared 
by Mr. Alexander Wall, of the National Bank 
of Commerce, Detroit, Mich., at the request 
of the Board, under the general supervision of 
the Division of Analysis and Research of the 
Federal Reserve Board. This report was first 
prepared for the use of the Federal Reserve 
Board and of the Federal Reserve Banks, but 
the general interest in credit conditions has 
led to its publication in the belief that it may 
attract comment and discussion relative to 
the principles presented in it. The methods 
pursued were originated by Mr. Wall and have 
been carried out by him along his own lines, 
subject only to general criticism and suggestion. 


To the Federal Reserve Board, Washington, D. C.: 

This report on credit barometrics will consist of several 
main divisions, the first treating the theory involved; the 
second the method of compilation in the examination 
just made; the third displaying the results of the exami- 
nation. 

THE THEORY. 


The theories lying behind the credit barometric work 
about to be outlined developed from a desire to establish 
some sort of indicator in credit work. Common practice 
has (as far as has been made public) developed only one 
general theory, which has become accepted as more or less 
standard. This theory is known as ‘‘ the two-for-one rule” 
and consists of the principle that, in order to establish a 
good credit proportion, the subject statement must show 
at least two dollars of current assets for every dollar of 
current liability. The reason for this measure is basicly 
sound, because from a credit standpoint companies must 
be looked at partially, at least, as a liquidating proposi- 
tion in which there is bound to be a shrinkage of assets, 
in that some accounts will be slow and bad and some 
merchandise out of season and antequated, whereas the 


corresponding debt is not subject to shrinkage. These 
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proportions have become accepted only by common 
practice, and there is a question as to whether the two-for- 
one or the 200 per cent ratio is right, too large, or too little. 
It provides a substantial margin, and has on that account 
become rather generally acknowledged as safe. The 
establishment of any such ratio is not a matter of theory, 
but has been a matter of experimentation. 

While the establishment of such a ratio can not be a 
matter of pure mathematics, there is a mathematical prin- 
ciple which can be evoked in the experimentation so as 
to arrive at a fairly definite standardization. This is the 
law of averages, and it has been applied by insurance 
actuaries in different kinds of insurance, so that the extent 
of an individual’s life, the probability of fire or accident, 
etc., which are not mathematical problems, have been 
reduced to an almost exact science. All of this has been 
done by using the law of averages as a mathematical 
principle upon which to base the experimentation. The 
present study is based on the adaptation of the law of 
averages in the establishing of certain measures to be 
used with intelligence by bank-credit men, manufac- 
turers, and merchants in their attempts to disclose weak- 
nesses in the financial structure. 

It can not be definitely determined what proportion of 
the final decision in any credit risk rests entirely upon 
an analysis of the property statement. Different bank- 
credit men who have been interviewed in this connection 
estimate the percentage of the entire decision that rests 
on the statement at between 40 and 60 per cent, leaving 
in contra 60 to 40 per cent of the final decision resting 
upon the so-called moral risk, the knowledge of the credit 
grantor of the ability of the management to produce eco- 
nomically, the moral fiber of the managers, the condition 
of the plant, general business conditions, localized busi- 
ness conditions, and other matters of this kind. Even if 
only 40 per cent of the decision rests upon an analysis of 
the statement, it still behooves the credit man and the 
financial system of the country to develop this 40 per cent 
to a 100 per cent efficiency within itself, if possible, and 
it is with this in mind primarily that the theories in this 


will be seen that by comparison the barometrics compiled 
will do a great deal toward uncovering sectional and type 
trade conditions that may be unsound or top-heavy. 

The adoption of the current ratio theory is in itself purely 
@ quantative proposition, in which the current assets in 
bulk are measured against the current liabilities in bulk. 
It is quite as important, however, that a qualitative 
analysis of the current assets be made, and for that reason 
other ratios have been developed in this study, which it 
seems wise to explain, perhaps, in detail at this point. 

It has become custom to insist that merchandise inven- 
tory, both finished product, merchandise in process, and 
raw material, be entered on the property statement at cost, 
unless market conditions are such that the market value of 
the commodities has fallen below cost, when a reduction 
in the valuation is called for. This is done to prevent the 





inflation of the assets by the taking of profits before they 
have been actually realized, as no profit is actually sure 
until the merchandise has been sold and the actual cash 
or equivalent received. This is sound business sense. 
When we consider, however, the next economic step in 
manufacture and distribution, the book account, or the 
bills receivable, we do not find that this cost proposition 
exists. Wedonot hearit argued that the accounts and bills 
receivable should be carried on the statement at cost; and 
there is a large question as to whether or not such a plan 
would be feasible, equitable, or even possible. We are 
then confronted with the fact that, in the current assets, 
we have merchandise figured at cost, and receivable at 
cost plus. It seems very evident that if at any time any 
manufacturer or merchant billed out his entire inventory, 
transforming it into receivables, there would be a con- 
siderable increase in the total amount of the current assets, 
which would not make necessary any increase in the cur- 
rent debt, as has the cost of manufacture. It might be a 
mere bookkeeping transaction, accomplished easily and 
injecting into the current assets an amount equivalent at 
the very least to the entire expected profits on the trans- 
action. 

The effect of such a transformation would unques- 
tionably be to raise the current ratio. In an explanation 
of the result of this action, I have used the following 
example in a number of instances, and have used figures 
which, at the start, showed a 200 per cent ratio, simply 
because that has been the more generally advertised proper 
current ratio. We start with the following presumption 
that a merchant has 50 units of merchandise against which 
he owes 25 units of debt—thus establishing the 200 per 
cent ratio. We then presume that this merchandise is 
turned into receivables, and that, in so doing, the mer- 
chant adds 25 units for profit, etc., giving 75 units of assets 
against 25 units of debt, producing a 300 per cent current 
ratio by the mere transformation from physical merchan- 
dise into receivables. It is not a question as to whether 
the receivables are more desirable than the merchandise, 


| ag there are arguments pro and con in this connection. 
report are advanced. However, as the study develops it | 


It is, however, unquestionaly a fact that the transfer tends 
to raise the current ratio. 

Therefore it becomes interesting in the study of suc- 
cessive statements of any company to determine the pro- 
portions that have existed from year to year between the 
receivables and the merchandise. If we find that the 
percentage of the receivables to the merchandise is increas- 
ing we may be certain that there is a larger percentage of 
profit included in the current assets, and logically we 
should expect to see an increase in the current ratio itself. 
If this is not the case, it makes it possible for us to inquire 
from the customer how this change or proportion has been 
affected, and why the current ratio has not risen. This 
is the first qualitative analysis of the current ratio, in that 
it gives us some comparative idea as to the value of the 
receivables at cost plus, as compared to the value of the 
merchandise at cost. 
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The liquidity of the receivables is a most important 
qualitative consideration in studying the current ratio. 
It is manifestly evidenced that if we were positive that 
the receivables of subject A were collectible with greater 
certainty, or more rapidly, than the receivables of sub- 
ject B, we ought to be content to allow A to operate with 
a lower current ratio because of the better quality. This 
liquidity can, in a certain measure, be determined by 
establishing a ratio between the net sales for the year 
and the receivables. If subject A discloses a percentage 
of this kind amounting to 600 per cent, we have the 
indication that his receivables are being collected six 
times a year, or that the average length of sale approxi- 
mates 60 days. Whereas, if an analysis of the statement 
of subject B discloses the fact that this ratio is only 
400 per cent, we see that subject B is collecting his 
receivables only four times a year, or that the average 
life of the receivables is 90 days. Everything else being 
equal, the receivables of subject A are more liquid, and 
hence of greater value. 

Very much the same reasoning may be applied as 
between the sales and the merchandise, indicating the 
liquidity of the merchandise. 

These two tests of integral parts of the current assets 
are a further analysis of the current ratio from the quali- 
tative sense, and, if properly used, may offset a decrease 
in the quantitative measure of the current ratio. 

While the nonliquid or fixed assets of a company under 
credit analysis are often not seriously considered as of 
much value, they may be used to good effect if a proper 
analysis of them is made. The net worth of a partner- 
ship or corporation is distributed over all the assets, 
divided between the current and noncurrent. It is a 
well-defined credit axiom that the noncurrent assets 
should be provided for by the invested funds of the owners 
of the business. It has been recognized in the Federal 
Reserve act that paper is only rediscountable when the 
proceeds from its issue have been used for commercial 
purposes and not for plant development. If we were 
to establish a ratio relationship between the net worth 
of any credit subject, and its plant investment, we would 
determine what amount over and above that required 
for plant the stockholders or owners of the business had 
provided. If the net worth of a company is 50 units 
and the plant is 25 units, the owners of the business have 
supplied all of the money necessary for the plant and 25 
units additional active commercial working capital, 
which may be used to purchase raw materials, pay for 
the cost of manufacture, carry their customers, etc. 
Therefore, whereas the noncurrent or fixed assets are not 
very generally used in determining the credit risk, the 
relationship between the invested funds and the non- 
current assets discloses an interesting condition of how 
much the owners have put into the current part of the 
business. If this ratio is studied from year to year it 
makes an interesting check on net worth. A mere in- 
crease in net worth, as shown by comparative analysis is 





interesting, of course, but the distribution of this increase 
is far more interesting. If the percentage between net 
worth and fixed assets is a falling one, it is pretty cer- 
tainly disclosed that the subject company is expanding 
its plant more rapidly than the net worth of the com- 
pany in proportion. It is tying up a greater fraction of 
its invested funds in nonliquid assets and its capitaliza- 
tion is becoming more and more fixed capital. It is an 
indication of transformation of active into semimoribund 
capital and is a very decided mark of a condition which 
when it exists on a broad scale is conducive to tightness 
of commercial credit, and this is one of the first steps 
toward a condition of crisis. It is often brought about 
by an optimism due to rising prices and the hope of great 
profits through increased production. It is a check on 
building operations that may leave the subject company 
plant topheavy. 

Whereas we have already considered sales in their rela- 
tionship to receivables, and merchandise, in order to de- 
termine the liquidity of certain of the current assets, we 
may also use them in order to determine the activity in 
the invested funds by establishing a ratio between sales 
and net worth. This may disclose any one of three con- 
ditions. First, the proportion between sales and net 
worth may be such that it appears to be normal. Second, 
this ratio may show a too rapid turnover, which may 
indicate undercapitalization and a feverish condition of 
the business. Third, this ratio may show a too low turn- 
over, indicating dry rot or nonproductivity of the invested 
funds, 

There is also an additional study of the statement that 
is of considerable value. As we have considered the net 
investment in its comparison of the fixed assets and sales, 
it is also well to consider it in proportion to that part of 
the funds used in the production which have been sup- 
plied by outside interests. This is the commercial or 
floating capital of the country, and is represented in the 
individual statement by the total debt. If we establish, 
therefore, a ratio between the total debt, as disclosed upon 
the property statement, and the net worth of the company, 
we disclose the proportion of the total capital used that is 
being supplied by creditors and by the owners of the 
business. 

The seven ratios, briefly outlined, are those which the 
writer has adopted under the caption of internal analysis, 
in an attempt to analyze the current ratio, the capitaliza- 
tion plans, and the vitality of the business. Taken year 
after year in comparison they bring out interesting phases 
that there mere quantitative analysis or the current ratio, 
in the old comparative analysis of statements would not 
disclose 

The internal analysis theory, while interesting and in- 
structive, is only part of the business study which could 
be made, and for the making of which this report is an 
argument. There can be no question but that different 
proportions should and do exist between the assets and 
liabilities of different types of business. It would hardly 
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be logical or fair to compare the current ratio of a hardware 
concern with the current ratio of a millinery company, 
although, when we admit the two for one theory this is 
largely what is done, with purely inspirational menta] 
reservations. Type is a certain factor in credit analysis, 
and the establishment of type is what should be attempted 
upon a large scale. This would consist first of all in assem- 
bling the property statements of as many businesses as 
possible, sorting or segregating them into types, and accu- 
mulating them into a typical type statement, made up of 
the totals of the different items of all of the individual 
statements. The proportions that were then found to 
exist upon this type statement would be a decided ad- 
vance, if used in the measurement of the individual state- 
ments, over the hard-boiled two-for-one theory. These 
would vary from year to year with changing conaitions 
and would create a flexible barometric measure. 

However, the mere segregation into types is not by any 
means sufficient or scientific, as the different customs, 
economic and social requirements of different parts of the 
country would affect companies even in the same line of 
business. It is hardly to be supposed that a dry-goods 
company operating in New England would operate under 
the same economic laws, or be able to maintain the same 
proportions as one operating in California. Therefore it 
seems advisable in the type study to separate the types 
on some sectional plan, and to establish typical figures by 
economic sections, so that within any one section any type 
of business may be measured up against the typical ratios 
for that kind of business within that section. 

Before leaving this section of the argument and taking 
up the method by which this was done, I can not but call 
attention to the fact that the sales of a company are a most 
important matter in the proper analysis of the property 
statement. The scope of the present examination would 
have been at least doubled, and probably trebled, if for 
every statement examined the sales were forthcoming. 
The number of statements upon which the figures of this 
report are based is 981. In order to secure these 981 state- 
ments in which complete figures were available, it was 
necessary to examine between 2,000 and 2,500 property 
statements. I would urge upon the Federal Reserve 
Board that, if possible, they develop a policy that redis- 
counting eligibility be dependent upon the supplying of 
sales, and possibly operating memoranda, in addition to 
the property statement. This in some lines of business 
would be radical, and in some lines of business not nec- 
essary, but by and large the principle is one that should 
unquestionably be put forth without fear or favor, and 
insisted upon, excepting where good cause can be advanced 
why the information should not be forthcoming. The 
principal argument has been that customers do not wish 
to disclose their sales for fear that their competitors will 
gain an intimate knowledge of the business to which they 
are not entitled. This seems to be a very weak-kneed 
position, and I would strongly urge that the Federal Re- 
serve Board take this particular thing under very serious 
consideration. 





THE METHOD. 


Through consultation and otherwise, on the basis of 
establishing sections of the country which could be con- 
sidered in analyzing on the type basis, a number of sec- 
tions were laid out, which have been used in the statis- 
tical work of this report. These sections were indicated on 
an accompanying skeleton map. They are, of course, sub- 
ject to adjustment, and may not meet the approval of other 
credit students. They, however, follow general economic 
lines, and have served in this particular compilation. 

The commercial paper brokers were used as the source 
of information, and almost without exception they have 
forwarded to the writer complete sets of the statements of 
their commercial paper names, totaling something in the 
neighborhood of 2,500 names. These statements were 
first segregated according to sections, and the essential 
items of each statement transcribed to a form for ready com- 
pilation herewith attached. 

The figures on these forms were then totaled by sections, 
and the following mixed type table developed, indicating 
the scope of the examination. In this table, which has 
been labeled No. 1, the first column represents the num- 
ber of statements within the section that have been found 
available for use. The second column indicates the num- 
ber of the section in which the name originated, and the 
following columns indicate the amounts of the various 
items. In order to condense and simplify the work, three 
ciphers have been omitted, and in reading the tables this 
must be remembered. (See table marked “No. 1” at- 
tached hereto.) 

These figures were later sorted according to types of busi- 
ness within sections, listed in the same manner, and the 
results are indicated on the tables marked “ Nos. 2 to 10,”’ 
both inclusive, attached hereto and made a part hereof. 

The next process was to establish the seven ratios, which 
have been discussed on a national basis, taking all of the 
statements as disclosed on Chart No.1. These figures es- 
tablish the seven ratios for mixed figures in the nine dif- 
ferent sections, and also for the total mixed figures over 
the country asa whole. (Chart No. 11.) 

Following this Charts Nos. 12 to 20, inclusive, were per- 
pared, taking up several principal lines of business in 
which the statements received seem to provide enough 
statistics so that an analysis as between sections would be 
possible. 

Following this the ratio Charts Nos: 21 to 29, inclusive, 
were developed, carrying out the development of the 
seven-point analysis for these lines of business in the 
varying sections, establishing the type sectional baro- 
metric figures. Charts Nos. 11 and 30 were also developed 
to indicate mixed type ratios and total national ratios and 
also the ratios for the several types of business taken as 


examples. 
RESULTS. 


A proper understanding of the results of this analysis is, 
of course, best disclosed by a careful comparison of figures, 
in detail. This, perhaps, would not be within the prov- 
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ince of this report, other than to call attention to the more 
salient features, because deductions from the figures will 
vary with the individual knowledge and inspiration of the 
person making the analysis. It may be interesting how- 
ever, to indicate, briefly, some of the more evident 
thoughts that are brought to the surface. 

At the beginning of this examination, mention was made 
of the current ratio theory of two for one, or 200 per cent. 
If we turn to Chart 11, and investigate the current ratio, 
it will be found that the lowest point in the mixed types 
is displayed in section 1, and registers 233.43 per cent. 
The highest ratio is found in section 8 and registers 305.55 
per cent, a considerable fluctuation, and the minimum 
being substantially above 200 per cent. The proportion 
of the ratio of receivables to merchandise varies from the 
low point in section 9 of 56.11 per cent, to the high point 
in section 4 of 82.43 per cent. The worth to fixed assets 
ratio varies from the low point in section 3 of 165.15 per 
cent to a high point in section 7 of 345.43 per cent. The 
liquidity of the receivables ratio varies from a low point 
of 515.08 per cent in section 5, to a high point of 890.14 
per cent in section 3. The liquidity of the merchandise 
varies from a low point of 360.82 per cent in section 5 to a 
high point of 544.55 per cent in section 3. The activity 
of the invested funds varies from a low point of 142.52 per 
cent in section 8 to a high point of 297.60 per cent in sec- 
tion 6. The ratio of debt to net worth ranges from a low 
point of 22.16 per cent in section 8 to a high point of 52.46 
per cent in section 3. If we are to consider these ratios 
in their relationship to types of business, we will find a, 
perhaps, even more interesting variation. In this particu- 
lar phase, I have eliminated from the consideration the 
types of business in sections where less than five state- 
ments have been considered. The highest current ratio 
found is in the hardware type in section 6, based on 13 
names, and runs to 381.05 per cent. The lowest ratio in 
this type is 253.97, based on 16 names in section 7. The 
lowest current ratio for type by sections is 157.98 per cent, 
being a somewhat peculiar ratio, in that it is one taken 
between the current assets and the total liabilities, because 
of the fact that in this particular section, in this particular 
line of business, a large part of the debt has been funded 
in several instances, but still from a liquidating standpoint 
is still largely current. This ratio is found as a result of 
10 packers’ statements in section 3. The highest packers’ 
ratio is found in section 2, being made up of only one state- 
ment, which shows a current ratio of 640 per cent, and is 
probably not typical. The national figures, using the 
current assets and current liabilities only for packers, is 
235.49 per cent, and the ratio between the current assets 
and the total liabilities, thereby taking account of the 
bonded or deferred debt, is 160.65 percent. A fair credit 
current ratio is probably something in the neighborhood 
of 185 per cent. 

An analysis of Chart No. 30, made up of the national 
ratios of various types of business, discloses the fact that 
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type No. 7, or farm implements, registers the highest cur- 
rent ratio. It amounts to 355.78 per cent, based on the 
composite figures of 20 statements, representing in bulk 
a net worth of $61,328,000 and sales of $63,074,000. 
Taken on the purely quantitative two-for-one theory, 
this would seem like a very high average. When taken 
however, from the qualitative angle, this extremely high 
ratio does not appear so prominently supersatisfactory. 
While the final mixed current ratio taken from the whole 
981 statements is only 241.56 per cent, giving type 7 
an apparent margin of betterment of 114.22 points, the 
qualitative ratios of sales to receivables, and sales to 


merchandise, do not show to as good advantage. These 
by comparison are as follows: 
Mixed 

national Type 7. 

figures. 

Per cent. Per cent. 
UN iieccs - avnnepanadudedihadeil 1.56 355. 78 
RTO tes oc ic cncncdencadeabasuawee 734. 61 329. 62 
Sales—Merchandise . ..........ccccccccccccccee 209. 33 





473.44 


The greater slowness of turnover, both of receivables 
and merchandise, evidences much less liquidity of re 
ceivables, and slower merchandising. 

The ratio of sales to worth of 102.84 per cent, as compared 
to the mixed ratio of 249.34 per cent, indicates a very much 
slower than the average turnover, or a more torpid invest- 
ment. 

In contra to this type study it will be interesting to 
analyze the typical indications of type 12, or the packer 
group. Here we find a current ratio of 235.08 per cent, 
some 6 points below the mixed type. When we substitute 
for this the ratio between current assets and total debt, 
160.65 per cent, or an estimate true ratio of say 175-180 
per cent, we find the current ratio from 60 to 70 points 
below national mixed currentratio. Here again, however, 
we find the qualitative ratios supporting the lower ratio in 
the same manner in which they tended to level the higher 


ratio. The same kind of comparative summary is inter- 
esting. 

Mixed | 

national Type 12. 

Tt 

Percent. | Per cent. 
CIE PIII « sisieie dip on ohn ab oSeE ps + op eesnnis 241.56 | 160-170 
Sales—Recelvables...........2....------e0-00- | 734.61 | 1,027.30 
Sales—Merchandise . .............-.--+-------- 829. 57 





The very much faster turnover of receivables and mer- 
chandise indicates clearly greater liquidity in the current 
assets, and hence a greater potential liquidating strength 
in the current ratio, even if quantitatively lower. 

The ratio of sales to worth, 483.27 per cent, as compared 
to the mixed ratio of 249.34 per cent, also indicates a much 
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more active investment. This is somewhat offset by the 
fact of the higher debt ratio of 80.36 per cent, compared 
to the mixed ratio of only 47.19 per cent. 

This shows how the internal 7-point ratio analysis ex- 
pands ordinary analysis by checking and explanatory 
studies. This same comparison between the ratios of an 
individual statement and the type and national mixed 
figures shows weaknesses of collection methods, poor or 
good merchandising, etc. 

The two types used in detail were selected because they 
formed radical extremes, but typical variations occur in 
the other types, and within any type sectional variations 
of a similar nature are so very apparent that a detailed 
explanation in this report is omitted other than to call 
attention to the charts on which they are indicated. 

In order to eliminate unnecessary details and still to 
disclose the principle, I have compiled Chart No. 30, indi- 
cating a comparison between nine types of business, using 
the national ratios. These businesses are as follows: 


SOREN, WINOUDED.. .. assess ewsnvcess owsbtags 1 
MTOR, RRODRID, «0 ons noone newnssnasuies teehee 2 
I 8 6 iy ai a) din'armk Vo wainny ain ogi Sie 3 
a iB cabd dninin « haids #0 ombinedn Mebublhedin aes 4 
ea 6 SEE se \n's Bre ns <n eante hale <n canta pear 5 
hihi tes tct+ ppitenn ss Daekeed anita ddaden 6 
I, GON ibid ono Ou asd nine esnn aan epi 7 
Cats biel sche bt a hn iced «aid eek ti 8 
oR ag a a py ae Op 9 








Foodstuffs, miscellaneous..................--------- 23 
BIO, , canoer cchstivns bok cnveoonh <eenemnde on 24 
Pee eee a ee ee oe 25 
EE LO, OTS een ee 26 
isi nitenias cahaltcd a etna saw Eactestsis aduabboath« ede 27 
TE is sis dante alia st MA alec A aoe ols ci dt nk hadi 28 
NOI i iaoit «500 hh we 00 nino 0-0 9:8 AE Re dco mere inca timate 29 
I saith <vtnin sc ncnniite phan Gherimnnin 30 


An examination of this chart indicates that the current 
ratio in the packing business is lowest of that of any of 
the types. With the old-fashioned 200 per cent current 
ratio theory this might lead the analyst to believe that 
the packing business was weak, because of the lowness 
of its current ratio, although inspirational analysis has 
made indefinite allowances. If, however, we apply to 
the condition the qualitative analysis, we find that the 
receivables in the packing business display a very much 
greater liquidity, as does also the merchandise, the sales 
to receivable ratio and the sales to merchandise ratio 
being very much higher than in any of the other types of 
business. This substantiates the general belief that a 
packing company can operate safely on a very much lower 
current ratio than can the other types of business. We 
also find that the activity of the investment in the packing 
business is very much higher than that of other lines of 
business. The ratio of worth to fixed assets indicates that 
the packers rely very largely upon outside investment 
for the carrying of their current assets, because it displays 









































Sis dnd vind acy eso waenbinnte ine a very low ratio. This is substantiated also by the ratio 
I a icin 6: nan one mh nied ab Knee ee = 11 | of debt to net worth, and it is considerably higher than any 
Ns aay RR il) pe CC aire 12 | of the other types under discussion. 
hn See ee tee 13 This national chart, taken as a first guide in comparison 
Uae Agee GRA SER alta Se ies ee 14| with an individual statement, would indicate whether 
ERR he LENIN” 2 EIN Nh 15 | or not the figures of the individual statement were approxi- 
tis tnat inte ons enhnt sentehshehnse thy ie 16 | mately in line with the type of business into which they 
Hata, caps, men’s clothing, etc..................-..-- 17 | fall. This being generally established, we may progress 
tain 5 nahn ns Aaneheneh es shebhens 18 | to the analysis of the figures by comparing them with 
i... oy ed eh et neh aha pee ok 19 | the section within which the type operates and get a 
EE UNC occ caeescunncsynnetcenscens 20 | further viewpoint as to the nearness of the approach 
i aa ike sata bebe pee nokneendiern abil 21 | to the actual condition in the line of business. 
IS bi vccancvees debate esneaknens © ree 22 
Cuart No. 1.—Mized national figures. 
eer ery rey en a i Ey ly 
ments. [S¢tion.| “assets. | habilities. — ables. dise. - | mm . 

91 1} $199,451 | $85,443} $01,177 | $75,184, $101,774 | $110,008 | $210,651 | $440, 701 

138 2| 273,506] 116,598| 124,321 87,423 | 145,813 | «155, 780 286,737 | _ 576,535 

165 3| 774,845] 328,285} 419,068 | 252,652 | 412,997 483, 659 798,773 | 2,248, 

107 4 66, 278 25, 374 26, 514 27,224 | 33,026 | 21,079 61,119 | 152, 147 

72 5| 167,817 61, 958 78, 428 62, 364 89, 025 85, 228 170,007 | 321, 

144 6 ‘ 82, 273 83, 276 70, 094 | 106, 046 96, 615 180,478 | 537, 104 

127 7| 101,250 40, 110 40, 802 38,902} 54, 113 24,113 83,295 | 244, 267 

36 8 ; , 908 10, 971 12,416 —:17, 860 27, 673 49, 491 70, 538 

4 9] 68,461} 28,668} 26,786 | © 22,026| 30,25 28, 69,421 | 170,932 

|) atone 1,880,036 | 777,517 | 901,343 | 648, 285 | 1, 005, 907 | 1,033,108 | 1,909,972 | 4, 762, 412 
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] 
State- | Current Current Receiv- Merchan- 
| ments. | TYP€-| assets. | liabilities. | Debt. ables. dise. Fixed Worth. Sales 
' 
6 | 1 $11, 215 $4, 646 $5, 067 $5,039 $5,674 $2, 037 $8, 191 $29, 749 
| 2 | 2 788 352 352 319 325 193 833 1,974 
| 5 | 3 3, 207 1,578 1,643 1,470 1,470 451 2,027 10, 037 
7 | 4 587 150 150 122 411 87 524 7, 165 
6 | 5 , 709 10, 847 10, 347 8,332 12, 790 1,870 12, 554 45,226 | 
- | 6 18, 427 6, 749 6, 749 3,913 13,011 35, 461 42, 532 44,711 | 
yi is 640 230 219 349 398 809 1,459 | 
a | 9 3, 522 1,312 1,359 1, 654 1,612 | 2, 220 4,391 8,056 
si 2, 548 941 941 1, 685 717 | 232 1, 840 10, 000 
1 11 694 226 226 263 | 411 | 559 812 2,199 
1 12 641 430 430 290 | 282 | 688 797 2, 629 
| 20 13 51, 265 23, 669 , 083 23,200 | 23,871 | 13,678 41,616 109, 817 
2 14 1,040 501 575 236 714 | 2,144 2,069 2, 
2 15 2, 445 836 998 601 1,742 | 2,014 3,661 4,628 
4 17 2,751 1,371 1,43 749 786 | 722 2,039 4, 503 
2 19 953 353 353 303 597 1, 139 1,942 
5 20 6, 224 2,741 3, 782 3, 121 2,395 | 6, 489 8, 863 16, 328 
5 21 5,028 1, 968 2, 267 1, 543 2,342 | 5,921 8,069 9, 709 
3 2B 1, 567 305 305 1,002 316 | 635 1,871 6, 562 
4 24 18, 424 , 123 8, 127 7, 166 9,246 | 11, 128 21, 425 35, 800 
14 28 44,776 18, 115 21,270 13, 958 27,715 | 22, 484 44, 589 85, 705 
, ee 199, 451 85, 443 91,177 75, 184 107,774 110, 008 210, 651 440, 701 
CHart No. 3.—Section No. 2. 
State- Current Current Receiv- Merchan- 
ments. Type. assets. | liabilities. Debt. ables. dise. Fixed Worth. Sales. 
an = . 
| } 
| 7 1 $11,690 | $5,436 $6, 048 $5, 500 $5, 400 $2,026 | $7, 659 , 266 
10 2 428 | 2, 410 2,791 1, 706 4,155 1,372 | 4,949 13, 760 
| 24 3 17, 858 | 7, 794 10, 707 6, 835 9, 213 . 9,326 | 16,568 | 59, 128 
| 7 5 9,051 | 3, 452 3, 731 3, 028 4,717 2,632 | 7,889 | 14, 474 
| 3 6 | 5, 755 2, 154 2, 154 1, 640 ; 3,892 | 7,050 | 12, 234 
2 hh 2, 798 1,360 | 1, 360 1,070 1, 453 1,886 | 3,323 | 6,618 | 
2 8 4, 406 2,384 | 2,384 2,334 1, 735 6, 092 8,120 5,944 | 
3 9 2, 533 1, 059 1, 059 1, 175 802 948 2,410 6,300 | 
1 10 228 69 | 69 51 1 802 961 1,033 | 
10 11 34, 515 12,617 | 12,727 11, 980 19, 102 29, 711 52,286 | 83, 707 | 
1 12 , 120 175 | 175 278 751 2, 189 2,685 | 2,652 | 
14 13 43, 765 20,216 | 20,241 12, $60 24, 570 1, 503 24, 473 53,080 | 
3 14 2, 606 759 | 2, 855 880 917 7, 361 5,999 | 7, 135 
| 1 15 661 300 | 300 139 507 1, 023 662 | 1,005 | 
7 16 27, 126 13,743 | 13,743 7, 839 17, 058 14, 897 28,740 | 100,552 | 
| 18 17 45, 383 , 723 20, 770 14, 759 27, 792 33, 830 57,222 | 78,057 | 
2 18 1, 767 453 453 308 1,311 519 1,833 | 1, 897 
| 8 19 6, 762 3, 293 3, 435 2,075 4, 050 5, 697 8,385 | 19, 604 
2 20 1, 783 367 587 406 1, 272 1,144 2,339 | 3, 422 
| 4 21 6, 333 2, 413 2, 413 2,179 3, 539 2,652 | 6,275 | 17, 599 
2 22 4,313 1,852 | 2,950 1, 187 1, 757 6, 358 7,495 | 12,062 | 
| 3 23 9,447 | 5, 476 5,476 | 3, 456 4,975 13,398 | 17,504 | 33, 264 | 
| 2 24 26,518 | 7,462 | 7,462 | 5, 508 6, 727 6,226 | 11,304 | 15,787 | 
| 2 28 740 | 431 431 | 230 437 296 606 | 1,950 | 
| } 
| WO hicwesece 273,596 | 116,598 124,321 | 87, 423 145, 813 155, 780 286,737 | 576, 535 
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State- Current Receiv- Merchan- 
| ments. | TYPe- liabilities. | Debt. | dise. Bales | 
Lda ; = | 
| 12 1 $5, 093 $5, 125 $7, 209 $2, 623 84 $23,783 | 
14 2 2, 253 2, 603 5, 234 3, 446 78 18, 192 
29 3 10, 038 10, 095 15, 601 6,477 642 80, 095 
1 4 76 76 97 454 049 5, 869 
8 5 5, 561 6, 989 11, 894 7, 195 857 33, 697 
3 6 We ee caus 970 554 078 4,211 
| 5 7 2, 983 4, 483 5, 093 9, 758 818 11, 475 
10 5 2, 269 2) 458 4, 364 5, 793 838 12; 935 
6 9 4, 432 4,607 7, 656 14, 970 690 23, 148 
1 10 606 606 373 278 717 1,775 
2 ll 653 1,050 820 1, 200 1, 286 2) 767 
10 12 169, 890 251, 470 176, 792 157, 932 297,443 | 1,490,928 
9 13 2, 025 2; 137 3, 243 861 4, 922 13, 438 
4 14 682 682 1, 134 2, 688 3, 788 5,514 
7 16 5, 200 5, 846 7, 254 8,818 13, 225 2° 009 
4 17 2, 679 2,679 2714 497 3, 024 8, 759 
4 18 3, 153 5, 837 3, 888 5, 294 4, 957 6, 069 
4 19 949 949 1,919 1,272 3, 058 3,779 
3 20 765 2,003 2,041 9, 877 10, 727 4, 996 
8 21 4,731 5,111 7, 688 6, 781 13, 940 16, 347 
4 22 4,211 4,273 7, 250 16, 896 21, 698 18, 450 
2 23 3,116 3, 116 1, 483 8, 882 11,313 , 
6 24 71, 858 71, 901 100, 052 142, 477 211, 522 274) 343 
1 25 3, 924 3, 924 6, 300 16, 354 22; 048 24, 103 
1 97 1,092 1,092 1 601 1, 204 9, 262 
2 28 1,555 1,555 1,216 731 1, 432 5, 456 
5 29 17, 462 17, 462 30, 711 50, 950 68, 885 72,577 
“oe ees 328, 285 419, 068 412, 997 483, 659 798,773 | 2,248,963 
CHart No. 5.—Section No. 4. 
State- Current Recei v- Merchan- 
ments. | TYP®- | liabilities. | Debt. dise . Beles. 
6 1 $1, 497 $1, 497 , 340 | ($7,817 
25 2 7, 281 7,327 10, 655 , 303 
47 3 7,574 7, 646 , 526 | 64,049 
4 4 166 166 322 | 8, 264 
1 5 99 99 128 | 479 
4 6 794 996 1, 368 4,743 
1 7 280 280 390 941 
2 8 564 564 669 2, 652 
2 9 664 664 597 2, 566 
6 11 3, 074 3, 644 3, 255 10, 712 
1 13 216 216 324 914 
5 19 2, 352 2, 602 2, 648 10,626 
1 20 530 530 470 1, 005 
2 22 283 283 334 | 1, 086 
OP bases 25, 374 26, 514 33, 026 | 152,147 
nt eRe 
CHart No. 6.—Section No. 5. 
State- | m., Current Receiv- Merchan- 
| ments. | TYPE liabilities. | Debt. dise . Bales 
4 1 $4, 216 $4, 446 $4,055 $13, 
| 8 2 8,074 108 11, 805 41,161 
15 3 8, 683 10, 319 10, 455 60, 143 
2 5 8, 635 » 635 14, 255 31, 
3 7 5, 858 11,871 15,776 22,176 
3 8 448 448 818 555 1,773 
11 9 5,516 6, 220 5, 953 4,154 22, 210 
3 12 2; 950 2, 950 3, 505 4, 059 33, 864 
7 13 3, 930 3, 930 4,417 1, 695 16, 126 
2 14 2,347 9, 273 1,158 16,079 9, 651 
3 16 1, 450 1, 526 2,166 2; 590 24, 035 
3 17 3; 562 4,357 4, 419 3, 449 12,173 
1 18 148 148 | 237 140 634 
| 2 19 2, 204 2,204 | 2, 537 2, 486 6, 459 
| 1 20 63 63 186 783 404 
| 2 21 2,163 2,163 3,116 4, 296 8, 356 
| 1 22 1, 445 1, 445 , 846 8, 798 15, 000 
1 24 266 302 321 504 1, 479 
| i BRR 61, 958 78, 428 89, 025 85, 228 321, 225 
| 
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CuHart No. 7.—Section No. 6. 
| | | l | . —y 
State- 7 Current Current | | Receiv- Merchan- ' } | 
| ments. | TYP®-| assets. | liabilities. Debt. | “ables. | dise. Fixed Worth. Sales. | 
th re = oe. | | } 
} | } } | | 
12 1 $42,364 | $21,648 | $21,648 $19, 137 | $20, 442 $9,654 | 546 $82,025 | 
| 13 2 8, 989 2,350 | 2,434 | 2,300 | 5,944 1,182 | 7,536 18,290 | 
27 3 24, 384 10,228 | 10,348 8,499 | 14, 443 5,079 | 18,968 75,238 | 
25 4 7,093 6,853 | 6, 853 3,786 | 7,615 15,674 | 25, 105 134, 939 | 
1 5 435 | 167 | 167 147 | "273 73 | 341 371 
4 6 2,401 | 412 | 412 | a4 | 1,471 535 | 2, 503 5,265 | 
6 7 4, 491 1,507 | 1,669 | 1,876 2, 2,103 | 4, 693 6,239 
| 1 8 262 133 | 133 99 158 7 201 454 
15 9 8, 984 3,551 | 3,52 | 3,556 4, 555 3,702 | 9,315 13, 495 
4 ll 15, 571 5, 568 5,718 | 4, 256 8, 654 22,311 | 32,177 42,201 | 
1 12 220 118 | 118 20 195 155 | 257 916 | 
10 13 52, 600 22,904 | 23,084 19, 374 29, 979 26,212 | 33,822 121,073 | 
| 2 14 576 129 129 170 394 310 697 2,226 | 
2 16 663 280 | 280 286 341 256 | 648 1,645 | 
| 4 17 4, 920 2, 632 | 2,632 | 1,817 2,806 540 | 3,230 7, 402 
| 2 18 915 259 259 274 538 358 1,014 3, 055 
| 1 19 1, 056 355 | 355 530 515 182 | 683 1,413 
4 20 3,422 1,400 | 1,685 1, 108 2,185 4,116 | 5,320 8,048 | 
5 21 3, 998 1,394 | 1,514 | 1,274 2, 432 2, 168 4, 528 8,688 | 
| 3 22 791 245 | 245 310 424 654 1, 184 1,526 | 
| } . 2. | 
2 23 873 41 41 422 348 879 1,710 095 | 
' | 
oro) oe .-| 195,008 82,275 83, 276 70, 094 106, 046 96,615 | 180,478 537, 104 
. | 4 | | 
Cuart No. 8.—Section No. 7 
| | 
State- Current Current Receiv- | Merchan- | 
ments | Type. | ‘assets. | liabilities. | Debt. | ables. dise. Fixed Worth Sales 
Pat RE A | a anaes 
27 | 1 | $31,834 | $13,118 | $13,128 | $12,106 | $16,302 $7,020 $25, 752 $61, 409 
16 me 10, 865 4,278 4, 359 3, 734 6, 306 1, 466 7, 642 19,856 | 
46 | 3 34, 425 15, 383 15,658 | 14,013 18, 134 4,373 22, 898 96, 495 
9 4 2, 906 918 918 | 777 1,616 1, 965 3,901 25, 241 
1 5 1, 526 226 226 | 883 454 339 1,645 5, 632 
1 6 806 213 238 291 482 168 739 2, 156 
1 | 7 208 53 53 | 75 103 86 242 502 
4 8 2, 248 998 998 | 946 1,261 662 1,917 3,112 
re ee ° 2,030 412 412 938 968 2,612 4, 232 2, 188 
| 4, 102 1,381 1,396 1, 286 2, 594 2,385 5,091 7,923 
| 8 2,179 673 673 798 1,237 222 1,729 3,200 
1} i 395 128 128 | 238 151 100 367 666 
2] 3, 741 919 1,080 | 1,433 2,092 1,120 3,720 7,949 
2] 16 622 279 279 323 214 537 41 2,799 
ss ae 337 47 47 136 160 13 608 
2; @ 1,074 273 273 153 830 507 1,308 1, 610 
2]; mn 1, 937 811 936 772 1,119 538 968 2,831 
| ee 101, 250 40, 110 40, 802 38, 902 54, 113 24, 113 83, 295 244, 267 
Cuart No. 9.—Section No. 8. 
State- Current Current Receiv- Merchan- | ° p, , 
ments. | TYP®-|  asse liabilities Debt. ables. dise. Fixed Worth. Sales 
4 1 $1,849 $698 $698 $743 $1, 058 $837 $1, 987 $4,027 | 
4 2 7,851 1,899 1,899 1, 732 977 1,741 4,651 9,949 | 
5 3 1, 811 562 562 761 977 195 1, 429 4,790 | 
1 4 796 126 126 276 305 538 ? 6,751 | 
1 6 512 73 73 149 347 33 467 1,122 | 
7 9 5, 315 2,116 2,116 2, 580 2, 467 2, 295 5, 416 11, 430 
1 10 hy ERE i EAR FB * G 
3 ll 1,353 427 427 324 878 1,031 1,926 3,158 | 
1 12 1, 776 1, 046 1, 046 591 1,108 1,272 2,003 4,987 | 
1 13 211 118 118 98 80 156 249 401 | 
1 17 533 152 152 165 op | ER: ce. 381 716 
1 21 1,790 968 1,031 570 1, 165 1, 024 1,801 1, 466 
1 22 905 415 415 394 464 83 554 2, 04% 
4 23 10, 780 2, 096 2,096 3, 759 5,175 | 17,579 26,148 17, 301 
1 25 426 212 212 182 224 | 217 431 1, 166 
SS ieee 33, 330 10, 908 10,971 12, 416 17,860 | 27,673 49, 494 70, 538 



































Makc3u 1, 1919. 

















FF RN mm 


Nat. 
981 


= 932 


yassssse 


pxeagegs 


Sales. 








Worth. 


41 


SRESBSSSE 


Se RN Rm 


geass 


SS RR en 











69, 421 





Fixed. 


aganaas 
SSsegesa 


Worth. 








127 


uegaaaaa 
ERFS5SR" 


ed. 


x 





144 





| 
} 


dise. 


Merchan- 


SN NNR 


beh be as 


USSBRGSx 
SReSEERS 


Fi 


SSSRZERR 


a 8 Rm mm 





gacaeees 


Ce 


Sowern se 
Snel 





26,766 | 
Fixed. 


Etat ttt Te 


nm anes 


ASA AS 











72 


veredede 


Merchan- 
dise. 


66, 576 


dise. 





Merchan- 


FEET LELS 


SRN RR mm 


THO MMONS 

















ables. 


Receiv- 


SSUSZSRESEE2 
aN Nn 


a eR 


107 


165 





Debt. 


EBRSRSSSSBSS 


ARR NN 


Bonga ae 


DRISSSSR 


pedggeds 


YENSTBBs 


cReesige 


ables. 


Receiv- 








138 





Cuart No. 10.—Section No. 9. 
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Cuart No. 12.—Wholesale dry goods—Type 1. 
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Cuart No. 14.—Wholesale grocer—Type 3. 
























































































































































State Current v- Merchan- 
ments, [Section.| “assets. | liabilities, | Debt. ables. dise. Fixed. Worth. | Sales. 
5 1 $3, 207 $1, 578 $1, 643 $1, 470 $1, 470 $451 $2,027 | $10,087 
24 2 17, 858 7,794 10, 707 6, 835 , 213 9, 326 16,568 | 59,128 
29 3 24, 420 10, 038 10, 095 7,423 15, 601 6,477 20,642 | 80,095 
47 4 20, 139 7, 574 7, 646 9, 242 9, 526 3, 623 16,387 | 64,089 
15 5 20,688 | 8,683 10,319 8, 812 10, 455 4, 067 13,957 | 60,143 
27 6 24,384 | 10,228 , 348 499 14, 443 5,079 18,968 | 75,238 
46 7 34,425 | 15,383 15, 658 14,013 18, 134 4,373 22, 898 96, 495 
5 8 1,811 | 562 562 761 977 195 1, 429 4,790 
7 9 5,591 | 2,229 2, 262 2,292 3, 067 872 4,200 | 17, 727 
205 |........| 152,473 | 64,069 69, 240 59, 247 82, 886 34, 463 117,076 | 467, 692 
| 
Cuart No. 15.—Tanners—Type 5. 
[ . is ] pe: | | 
| State- Current | Current | Reeeiv- | Merchan- > 
| ments Section. assets. | liabilities. Debt. | “ables. | dise. Fixed. Worth. Sales. 
ee! Sere oe See CREE es eee ee 
6 1 $22,709 | $10,847 $10,847 | $8,332 $12, 790 $1,870 $12, 554 |, 226 
7 2 9,051 3,452 3,721 | 3,028 4,717 2, 632 7, 889 14, 474 
8 3 17, 443 5, 561 6,989 | 4,517 | 11,894 7,195 16, 857 Z 
1 4 203 | 99 99 | 61 | 128 15 119 479 
2 5 20,241 | 8, 635 8, 635 4,978 14, 255 9, 302 20, 880 31, 983 
1 6 435 | 167 167 147 | 273 73 341 871 
1 7 1,536 | 226 226 883 | 454 339 1,645 5, 632 
2 9 4,263 | 1,761 1,787 1,368 | 2,521 1,099 3, 576 5, 848 
i | 75,881 | 30,738 32, 481 23,314 | 47, 082 22, 525 63, 861 138, 210 
Cuart No. 16.—Drugs—Type 6. 
ea i Se eee = : 
State- Current Current Receiv- Merchan- } 
ments, [S@tion.) “ascets. | liabilities. Debt. ables. dise. Fixed Worth. Sales. 
2 1 $18, 427 $6, 749 $6,749 $3,913 $13,011 $35,461 | $42, 532 $4,711 
3 2 5,755 2, 154 3 1, 640 3, 430 3,892 | 7, 050 12, 234 
3 3 1,906 939 806 970 554 1, 478 4,211 
4 4 2, 405 794 996 944 1,368 556 | 1,962 4,743 
4 6 2,401 412 412 844 1,471 535 | 2, 503 { 265 
1 7 806 213 238 291 482 168 | 739 2, 156 
1 8 512 73 73 149 347 33 | 467 1,122 
3 9 2,812 1, 006 1, 006 852 1,823 336 | 2, 106 5,597 
bisa e--| 35,024 12,340 12, 567 9, 439 22,902 41,535 | 58,837 80, 039 
Cuart No. 17.—Farm implemenis—Type 7. 
eR GoeTren 
State- Current Current v- Merchan- | | . 
ments Section liabilities. Debt. ables. dise. Fixed Ww orth. Sales. 
— — - —— — 
2 2 $2, 798 $1, 360 $1,360 $1,070 $1,453 | $1, 886 $3, 323 $6, 618 
5 3 7, 806 2, 983 4, 483 1,141 5,093 | 9, 758 12,818 13, 475 
1 4 764 280 280 361 390 | 152 636 941 
3 5 31,971 5, 858 11,871 12,376 15,776 | 14, 910 31, 413 22, 176 
6 6 4,491 1,597 1, 669 1,876 2,334 2, 103 4, 693 6, 239 
1 7 208 53 53 75 103 86 242 502 
2 9 8, 888 3, 869 3, 869 2, 236 5,681 | 3,185 8, 203 13,123 | 
© .htis. 56, 926 16, 000 23, 585 19, 135 30,830 | 32,080 | 61, 328 63,074 | 
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Cuart No. 18.—Lumber—Type 9. 


















































































































































oe SGinaih. sacken is ee | ‘ | j | 
State- |, | Current | C Receiv- | Merchan- 
State ‘section, Curren’ | abilities, | Debt.  selgilll Bis Fixed. | Worth. Sales. 
4 1 $3,522 | $1,312 $1, 359 $1,654 $1, 612 $2,220 $4,301 $8,056 
3 2 2,533 | 1,059 1, 059 1,175 | 802 948 | 2,410 6,300 | 
6 3 12,309 | 4,432 4, 607 3,199 | 7,656 14,970 | 20,690 23,148 | 
2 4 1,437 | 664 664 675 | 597 562 | 1, 2,566 | 
ll 5 13,273 |  —s-5, 516 6, 220 6,595 | «5, 958 4,154  —s-:11,, 168 22,210 | 
15 6 8, 984 3, 551 3, 552 3,556 | 4, 551 3,702 | 9, 315 13, 495 
4 7 2,080 | 412 412 938 | 968 2,612 | 4,232 2, 188 
7 8 5,315 | 2,116 2, 116 2,550 | 2, 467 2,295 | 5, 416 11, 430 
2 9 1,789 | 697 697 606 | 922 3,550 | 4,675 4, 264 
54 [reeeseed 51,192 | 19,759 20, 686 21,088 | 25, 528 | 35,013 | 63,631 93, 657 
Cuart No. 19.—Packers—Type 12. 
sy | | 
State- |g Curren Current Receiv- | Merchan- | ‘ . 
ments, |S@ction.) ‘dssets. | Mabilities. | Debt. ables. | dise. | Fixed. Worth. Sales. 
1 1 $641 $430 | $430 $290 | $282 | $688 $797 $2,629 | 
1 2 1, 120 175 | 175 278 | 751 | , 189 2, 685 2,652 | 
10 3 | 397,286 | 169,890 | 251,470 | 146,215 | 176,792 | 157,982 297,443 | 1,490,928 | 
3 5 6, 087 950 , 950 754 | 8,505 | , 059 7, 155 33,864 
1 6 220 118 | 118 20 | 195 155 257 916 
1 s 1,776 046 | 1, 046 591 | 1,108 | 1,272 2, 008 4,987 | 
2 9 10, 330 3,663 | 3,663 | = 2,584 | 5, 268 | 9,114 12, 212 22,805 
“yh 417,460 | 177,272 | 250,851 | 151, 782 | 187, 901 | 175, 409 322,552 | 1,558,781 
Cuart No. 20.—Boots and shoes—Type 18. 
State- Current Current | Receiv- Merchan- : 
ments, |Setion.) ‘assets, | liabilities. | Debt. ables. dise. Fixed. Worth. Sales 
nsiptbiigiasmanit — —w ad ‘3 
20 1 | $51,265 | $23,669 | $24,083 | $23,200 | $23,871 $13, 678 $41,616 | $109,817 
14 2 43, 765 20, 216 20, 241 12, 860 24, 570 1, 508 24,478 53, 080 
9 3 6, 258 2, 025 2, 137 2, 742 ‘ 816 4, 922 13, 438 
1 4 815 216 216 470 324 71 669 914 
7 5 9, 082 3, 930 3, 930 3,847 4,417 1, 695 6, 722 16, 126 
10 6 52, 600 22,904 | 23, 084 19, 374 29,979 26, 212 33, 822 121,073 
2 7 2,179 673 | 673 798 1, 287 222 1, 729 , 290 
1 8 211 118 118 98 80 156 249 401 
2 9 1, 638 698 698 519 987 146 1, 086 3,397 
ye 167,813 | 74,449 75, 180 63,908 88, 707 44, 499 115, 288 | 321, 536 
Cuart No. 21.—Dry goods—Type 1. 
i | 
ian icsicrieninslh 1 2 3 er 6 7 8 9 Nat. | 
——_|—_|—---—_|--— : * nest 
Number of statements..| 6 ae ec oe ee 12 27 1 5 8 | 
| | | 
—-[- = 2 (ee sand 
|Per cent.|Per cent. | Per cent.| Per ct. | Per cent.| Per cent.| Per cent.|Per cent.| Per cent.| Per cent 
Current ratio........... 241.89 | 215.04) 248.96 | 288.37) 218.28| 195.69 | 242.67] 264.89 | 247.13 38 | 
Receivable merchan- | | | 
Ny nti Sibbewccessch | 90.41 | 101.85} 67.01} 82.05/ 101.21] 93.61! 73.85| 70.22] 78.48] 84.61 | 
Worth—fixed........... | 402.11 | 378.08 | 388.29 | 740.25 | 405.54 | 274.97 ‘ 237.39 |1,011.90 | 357.27 
Sales—receivable.......| 590.387} 459.38 | 492.29 | 407.13 | 331.33) 428.16 | 507.26 | 541.49 | 428.24] 462.10 | 
Sales—merchandise.....| 524.30 | 467.88 | 329.90 | 334.05, 335.33} 401.25 | 374.62 | 380.62| 316.00/ 391.03 | 
Sales—worth ........... | 363.19 | 329.88 | 283.53 | 223.72 | 216.18 99 | 288.46 | 202.66 | 229.12] 272.23 | 
| Debt—worth ........... 61.86 | 78.96 | 50.32] 42.84/ 71.00/ 36.36) 50.97/ 35.12| 57.52 | 63.66 
| | } 
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Cart No. 22.—Hardware—Type 2. 





TMI, wocpncisosieses | 1 2 3 4 s | 6 8 | 9 Nat. | 
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a) 14 25 8 13 16 4 7 99 
| 





\Per cent. | Per cent.| Per cent.| Per ct. |Per cent.| Per cent.'Per cent.| Per cent.| Per cent. Arn | 
283.95 





























































































































Current ratio.........../ 223.22 | 266.72 | 394.94 | 271.82 | 263.33 | 381.05! 253.97) 255.45 | 289.76 
Receivable merchan- | 
SRA dtentuanwiteaciens | 98.15] 41.06} 63.39] 75.80} 71.89| 38.84] 59.21 17} 44.15] 60.29 | 
Worth—fixed........... | 431.60 | 260.70} 277.94 | 576.68 | 322.97| 637.56 | 521.28 ob. 14 | 457.00 | 394.11 | 
| Bales—receivable....... 618.80 | 806 58 548.28 | 449.46) 484.98 792.11 | 531.7 574.42 | 604 62)| 543.50 | 
Saies—merchandise.....! 607-38 | 331.16 | 347.57 | 340.71 | 348.67 207.70} 314.87} 334.19; 266.96! 327.73 | 
Sales—worth........... | 236.97 | 278.08} 189.93 | 233.76 | 219.34 | 242.70/ 259.83/ 213.91 213.52| 227.78 | 
Debt—worth........... | 42.25} 56.89) 27.17] 47.15) 43.20] 32.29/ 48.86/ 40.82/ 42.93| 42.98 | 
| Paws! ; Sic! seats 
Cuart No. 23.—Grocers—Type 8. 
fhiwit l l l cae 
BND s bn. ckvd cnsnsnces 1 | 2 3 4 5 6 7 | 8 | 4 Nat. | 
| i ' } 
j a | | | | 
Number of statements. + 5 | @ 29 47 mere. | Got Rtg 205 
| | | 
| i j | | 
oes Per cent.| Per ct. | Per cent.| Per cent.'|Per cent.| Per cent.| Per cent.| Per cent. 
Current ratio........... 208.26 | 229.12) 243.27 | 265.89 | 237.68 | 233.42 | 223.78 | 322.22| 250.82 | 237.98 
Recei\able merchan- | | 
S adanadle con ona ed 100.00 74.18] 47.58| 97.56 | 84.26 58.84 77.27] 77.89| 74.73] 71.60 
Worth—fixed...........| 499.41 | 177.66 | 318.69 | 452.58 | 313.17| 3:3.45| 523.62| 732.82| 481.65| 339.71 
Sales—recei able. ......| 682.78 | 865.07 |1,079.03 | 692.91 | 682.51 | 885. 25 | 688.61 | 629.43 | 773.42 | 788.06 
Sales—merchandise..... 682.78 | 641.77 | 413.39 | 672.25 | 575.25 | 520.93 | 532.12 | 490.29| 577.89 | 564.25 
Sales—worth........... | 495.16) 356.87 | 338.01 | 390.79 | 430.91 | 396.65 421.41 | 335.19 | 422.07| 399.47 
Debt—wotrh........... | 81.05 64.61! 48.90) 46.65| 73.93 | 54.55 | 68.38 | 39-82) 53.85) 59.14 
Cuart No. 24.—Tanners—Type 5. 
| 
BeCHONS. oosccccccccreee it 13 Re 18 | a ee oe Oe ee Pe Nat. 
——ae 
Number ofstatements..| 6 7 8 1 2 | 1 Oo. . bescatans ee 28 
a 
Some | ae RG EIR! rs: 
|Per cent.|Per cent.|Per cent.| Per ct. |Per cent.|Per cent. |Per cent. Percent |Per cent.| Per cent. 
Current ratio........... 209.35 | 262.19 | 313.66 | 205.05 | 234.40 260.47 | 379.64 |.........! 241.28 | 246.86 
Receivable merchan- | 
disO........00------| 05-14| 64.19| 37.97| 47.65| 34.92/ 58.84] 25.59 |......... | 54.26] 49.57 
Worth—fixed...........| 671.33 | 299.73 | 234.28 | 793.33 | 224.46| 467.12| 487.90 /|......... | $25.37 | 283.51 
Sales—receivable.......| 542.79 | 359.33 | 746.00 | 785.24 | 642.98 | 502.51 | 687.82 |......... 427.48 | 592.81 
Sales—merchandise. .. .. | 353.60} 306.84} 283.31 | 374.21} 224.36) 319.04 [1,240.52 |......... | 281.97 | 293 86 
Sales—worth ........... | 360.25 | 183.47 | 199.89 | 402.53 | 153.17 | 255.42 | 342.37 |.........| 166.53 | 216.42 
Debt—worth........... | 86.40} 47.29] 41.46] 43.35! 41. 35 | x fe” yee. | 49.97} 50.86 
| { 
Cuart No. 25.—Drugs—Type 6. 
SE _ 2 3 4 5 6 7 8 9 Nat. 
Number of statements. .| 2 3 3 4 0 4 1 1 3 21 
Per cent.| Per cent.|Per cent.| Per ct. | Per cent. | Per cent.| Per cent.|Per cent.|Per cent.| Per cent. 
Current ratio........... | 273.03 | 267.17} 202.98 | 302.89 |......... 582.75 | 378.40] 701.36! 279.52} 283.83 
Receivable merchan- | 
MR ccUueivnscscsces 20-07 47.81} 83.09] 69.00 }......... | 57.37} 60.37] 42.94] 46.73} 41.21 
Worth—fixed........... 1.94 181.14 | 266.78 | 352.87 |......... | 467.85 | 439.88 1,415.15 | 626.78} 141.85 
Sales—receivable. ...... 1, 142. 62| 74597] 522.45 | 502.43 |......... 623.81 | 740.89| 753 02| 656.92 | 847.96 
Sales—merchandise..... | 343.64 | 35666] 434 12 | $46.71 |......... | 35791 | 347.30} 323 33| 307.02 349.48 
Sales—worth. .......... | 105.12} 173 53 | 284.91 | 241.74 |......... | 210 34| 201.74] 240.25] 265.76 | 136 05 
Debt—worth........... 15.86; 30.55} 63.53| 50.76}......... | 16.46} 32.20) 15.63] 47.76) 21.35 
} 
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Cuart No. 26.—Farm implemenis—Type 7. 
Sections. occcccccccccces 1 3 4 5 6 7 8 i] Nat. 
| Number of statements. .|......... ee ie 8 6 S  * tecdeancan 2 20 
| | 
Per cent. Per cent.| Per et, |Per cent.|Per cent.| Per cent.|Per cent.|Per cent.| Per cent. | 
CINE FRR a vc deccscclésccceccn 261.68 | 272.85 | 545.78 | 281.21) 483.61 /......... 355.78 | 
Receivable merchan- 
92.56 78.45 80.37 72.81 |...... «--}| 39. 63.50 | 
418.42 | 210.88 | 223.15 | 281.39]......... 257.56 | 191.17 
Sales—receivable.......]... 260.66 | 179.18 | 232.56| 569.32 /......... 586. 329.62 
L sada'al 241.28 | 140.56 7-30 | 487.37 |.........| 230. 209.33 } 
Sein aie 147.95 70.59} 132.04 207.43 )|.........] 150.97 | 102.84 | 
Debt—worth........... 44.02 37.79 35. 56 MN Pritecsoce 47.16 38.45 
Cuart No. 27.—Lumber—Type 9. 
—— = ci 0 aN a ee : 
Sections...............- 1 3 4 5 ¢*i se 8 9 Nat. | 
{ 
Number of statements..; 4 6 2 1 15 4 7 2 “a 
i 
‘a M2 eer T RL. + me i 
j Per cent. Per cent. |\Percent.| Per cent. \Per cent. | Per cent.| Per cent.| Per cent.| Per cent. | 
Current ratio. ........-. 268. 44 277.72 | 216.41 | 240.62 | 252.99 | 492.71 | 251.18 | 256.67 250.08 | 
Receivable merchan- | | 
TD. winked aliaes eonneedl 102.60 41.78 | 113.06 | 110.78 78.13 96.90 | 103 36 75. 82.37 | 
Worth—Fixed.......... 97.79 138.20 | 238.25 | 268.92 | 251.62 | 162.02 | 186.43 131.68 181.73 | 
Sales—Receivable. ..... | 487.06 723 60 | 380.14 | 33677 | 379.49 233 26 | 448.23) 612.64 | 445.18 
| Sales—Merchandise.....| 499.75 302.35 | 429.81 | 373.08 | 296.52 | 226.03 | 463.31 | 462.47 | 366.87 | 
| Sales—Worth........... 184. 46 111.87 | 191.63 | 198.96 | 144.87 51.70 | 211.04 91.20 | 147.18 | 
|} Debt—Worth........... 30. 94 22.25 | 49.58 85.71 38.13 43.92 39.06 17.90 32. 50 
j EA 
Cuart No. 28.—Packers—Type 12. 
GORE. 5 cas ccdvasocces 1 3 4 5 6 7 8 Q Nat. 
! 
Number of statements... 1 WD feccovcee 3 B * fecgecseen 1 2 19 
Per cent. 
Special current ratio.... 160. 65 
Current ratio..........- 235. 49 
Receivable merchan- 

GE iis te cnaeuvedseeae 80.75 
Worth—Fixed.......... 183. 88 
Sales—Receivable. ..... 1,027. 30 
Sales—Merchandise..... 829. 57 
Sales—Worth........... 483.27 

| Debt—Worth........... 80. 56 
aie 
ia duncnnsewnnedis 1 3 4 5 6 7 8 9 Nat. 
Number of statements..| 20 9 1 7 10 2 1 2 66 | 
Per cent. Per cent. \Percent.| Per cent. | Per cent.| Per cent.|Per cent.| Per cent.| Per ete. | 
Current ratio. .......... 216. 59 309.03 | 377.31 | 231. 229.65 | 323.77} 178.81 | 234.67 | 225.40 © 
Receivable merchan- 
* RET ee 84.55 | 145. 06 87. 64.62 64.51 | 122. 52.58 72.04 
| Worth—Fixed... 204. 25 | 513.18 | 942.25 | 396. 129.05 | 778.82} 159.61} 743.85 | 259.07 | 
| Sales—Receivable. 473.34 490.08 | 194.46 | 419.18 | 624.92 | 412.28} 409.18 | 654.52| 503.12 | 
| Sales—Merchandise.....| 460.04 414.36 | 282.09 | 365.08 | 403.85 | 265.96 | 601.25 | 344.17| 362.46 
Sales—Worth........... | 263 88 | 273.01 | 136.62 | 239.89 357.97 | 190.28} 161.04 312.79! 278.89 | 
Tebt—Worth........... 57. 86 | 43.41 | 32.28 58.46 68. 25 38.92 . 82 64.27 65. 21 
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Cuart No. 30.—National type ratios. 


























| 
TNO: cntinaencapmestie 1 2 3 ‘ ® 7 9 2 | 2B 
Number of statements 83 9 | 205 23 21 20 54 9 | 6 | 
Per cent. | Per cent.| Per cent.|Percent.| Per cent | Per cent.|Per cent.| Per cent. | Per cent. 
Current ratio. .......... 223.38 | 283.95 | 237.98 | 246.86 | 269.35) 355.78 | 250.08 | 235.49 225.40 i 
Macias Gusxrenit CALC... <hiccccccsclociccccsschecdecgessleacccccoefeccoccosc|scccccccelseccecses 160.65 |......... i 
Receivable merchan- | 
| FE PR ES 84.61 60. 29 71.60 | 49.57 41.21 63. 50 82.37 80.75 72.04 
| Worth—Fixed.......... 357.27 | 304.11 | 339.71 | 283 51 141.65 | 191.17 | 281.73 | 183.88 | 250.07 
| Receivable. ..... 462.10 | 543.50 | 788.06 | 592.81 | 847.96 | 329.62) 445.18 1,027.30 | 503.12 
~ gang betgns $91.93 | 327.73 | 564.25 | 293.86 | 349.48 20933 366.87 57 | 362 46 
Lnenseeecee 272. 227.78 | 309 47 | 216.42 | 1364.05 102.84 | 147.18 | 483 27 | 278%.89 
Debt Worth pscotectiecs 63. 66 42.98 59.14) 50. 21.35 38.45 32. 50 80. 56 65.21 























Lele Aapllnnen sabes are of course not complete, but are indicative of what may be accomplished by coordinated 


research. 


DEVELOPMENT OF THE COLLECTION SYSTEM. 


The New York Clearing House Association 
has adopted a new sct of rules and regulations 
relating to the method of making collections for 
members of the association or for others clear- 
ing through such members, as well as the rate 
to be charged for the collections in question. 
Simultaneous with the transmission of these 
regulations, effective March 1, the Federal 
Reserve Bank of New York has sent out under 
date of February 26 a schedule showing when 
the proceeds of acceptances will be available if 
collected through the Federal Reserve Bank of 
New York. There is herewith reprinted the cir- 
cular sent out by the clearing house, as follows: 


NEW YORK CLEARING HOUSE—-RULES AND REGULATIONS 
REGARDING COLLECTIONS OUTSIDE OF THE CITY OF NEW 
YORK. 

(Effective Aug. 12, 1918; amended Sept. 3, 1918; Feb. 10, 1919, effective 

Mar, 1, 1919.) 

Pursuant to authority conferred upon it by the consti- 
tution of the New York Clearing House Association, the 
clearing house committee of said association establishes 
the following rules and regulations regarding collections 
outside of the City of New York (except as to items on 
clearing nonmembers), by members of the association, or 
banks, trust companies, or others clearing through such 
members, and the rates to be charged for such collections, 
and also regarding enforcement of the provisions hereof: 

Section 1. These rules and regulations shall apply to 
all members of the association, and to all banks, trust com- 
panies, or others clearing through such members, but not 
to branches in foreign countries of member banks. The 
parties to which the same so apply are hereinafter described 
as collecting banks. 

Sec. 2. For all items deposited by or collected for the 
account of the Governments of the United States, the 





State of New York, or the City of New York, from what- 
ever source received (but not checks, warrants, etc., issued 
by said Governments and deposited by or collected for the 
account of the bank’s other customers), the charge shall be 
discretionary with the collecting banks. 

Sec. 3. For checks or drafts drawn on banks, bankers, 
and trust companies, and for all other items, the charges 
shall be not less than those prescribed for the respective 
points in the following schedule, subject to the provisions 
of sections 4, 5 and 6: 


la Checks or drafts drawn 











States. on barks, bankers, | All other items. 
| and trust companies. 
Alabama.......-.---s+-s+e0e One-tenth of 1 per cent. | One-tenth of } 
per cent. 
APtBONE .cccccccccccccesccecclocced GDS. inccnassevecsses Do. 
ea CS is ctcbasesacedehese | Do, 
Ces csacccesegerssses Fonds dahnaisuchiahbowtl | Do. 
San ES a | One-twentieth of 1 per | Do. 
r cent. 
Cec siacccccccncconesss | One-tenth of 1 per cent.. Do, 
DGERVER . < cccccicccasccce One-twentieth of 1 per Do. 
cent. 
a nem Sedecnavbcscoeus Discretionary ........... Do. 

s pebecocgnarosaceserese Sia narvetraoconsnsee Do. 
Dinricte of Columbia. ....... | ace ncasbesdcouinsuons Do. 
PUM s nicudiocdscccsetsea Gneelghih of 1 per cent .| | One-ighth of } 

| per cent. 
Disa ceccesscnddescesece One-tenth of 1 per cent..| One-tenth of 1 
r cent. 
RE dicteceseescesses One-fortieth of 1 per De. 
cent. 
re cocnenceccucacsessee One-tenth of 1 per cent.. Do. 
Pb ecectsvececcsccésecce ocr of 1 per Do. 
cen 
CRIED ics caccccsccccssc One-fortieth of 1 per cent Do. 
BmAIAMR.. 00 .cccccccoccevcece Cungoeinee oni per Do. 
eo Onestenth of 1 per cent.. sg 
nsas City....-......-- “Gne-forticihofipercent| Do. 
Kentucky.........-+-0-++e++ One-tenth of 1 per cent.. Do, 
Loulsville.........-.-+++ One-fortieth of percent Do. 
pendtcenccdanneenen One-eighth of 1 pm cent.| One-cighth of 1 
per cent. 
New Orleans..........-. One-twentieth of 1 per | One-tenth of 1 
Maine Disweiionaty a a 
WIRD ce cccccccccccscoccccce] DMCCCITREEY oc ccsscsese : 
Maryland ......ccccocccccesclecces BOs ccatanonesdiesane Do, 
NUMOTE. .. .ccccccccccclocces GBs avasccsucocesecs Do. 
Massachusetts.........-0+s++|+++0+ OO. « cocececscccccece Do. 
ORG. coccccoseccccesshocces BO a c ctecedsasecccces Discretionary,’ 
! See section 6. : 
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Checks or drafts drawn 
States. | on banks, bankers, | All otheritems. 
| and trust companies. 
Michigan.........- pabencees One-twentieth of 1 per | One-tenth of 1 
cent. | percent, 

I  sccccasicada cust One-fortieth of 1 per cent | Do. 
a Ty One-tenth of 1 percent. .| Do. 

Minneapolis............. a of 1 percent | on 

Re Re ee eae 
Mississippi. Faw saksvkechanceie Oneelghth of 1 per cent. _Oneelhth of1 
Pe One-tenth of 1 per cent..| One-tenth of 1 

per cent. 

Kansas City...........00 One-fortieth of 1 per cent Do. 

St; Leuls........ owitesomegen iis. oselis<ataovndine Do. 
ee RR re a of 1 per cent.. Do. 
NObraSkS. ......ccrccescccceloceesGOs veccesecosececece| Do. 

cnn ccgcecedvenp es ne-twentieth ‘of 1 per Do, 

cen 
is on eitwrenl One-tenth of 1 per cent.. Do. 
New Hampshire. ........... Discretionary ........... Do. 
rare ree TD sic imipdiinure  spintepintaie } Do. 

Seer OO. 8 Soc besect sdende | Discretionary 

Oh) Eee rrr Di ciikinninawanh eer Do.! 
ee One-eighth of 1 per cent. ate ofl 
OT" ES a Discretionary........... Glee. of 1 

per cent. 

Mew York City. .......<tvussi Oks iscnscenuakesred “1 Diseretionary. 
North Carolina ............. One-eighth of 1 per cent. ——— of1 

per cent. 
North Dakota........... ....| One-tenth of 1 per cent..| One-tenth of 1 
per cent. 
Cie. tiRa ee ARS rn aes of 1 per. Do, 
cent. 

re One-fortieth of 1 per cent Do. 

IE 5 icici: cnuuvetinandd ere F pees Do. 
ae Sasa dghatel emits ale Wea pr” a3 of 1 per cent. a 
OPOROE icc cccccesccccccdscfescesOs o coscsccocosecese 0. 

Portland Sues dowiweenace One- went of 1 per Do. 

mn 
Pennsylvania............... Discretionary........... Do. 
Philadelphia ............}....- Mh. cctesteasanesean pene snag J 
er Sere GUS tobesesestcnivcd One-tenth of 1 
per cent. 
eee Se ei ictstokiadseenes Do. 
South Carolina.............. One-eighth of 1 per cent. a of1 
per cent, 
South Dakota. .. «60.6 <csseve One-tenth of 1 per cent.. One-tenth of 1 | 
per cent. 
DOING on scc se ccscccscccfensed 7. cack ceene he ame Do. 
aids dstnavesucssestealeneee Ps dbpskenchhcwevnes Do. 
| eS ee One-twentieth of 1 per Do. 
cen 
PUR co nos vs dives theveniy en One-tenth of 1 per cent... Do. 
alt Lake City.......... One-twentieth of 1 per Do. 
cent. 
ONE oa sv nde sncuntancne Discretionary ........... Do. 
WR kinds ccpaccoen¢oxenn One-tenth of 1 per cent... Do. 

SS Ra Discretionary. .......... Do. 
SS DR e DEE One-tenth of 1 per cent.. Do. 

lento cana tebiasieel One-twentieth of 1 per Do. 
= 

PR 5.0 6c cocnvccoccvslegasstibaestasescsotosess Do. 

Lo bio Gne-tenih of 1 per cent... Do. 
Wisconsin........... épeenckshiesepiawnsenscvecesaesee Do. 
ER swkispiccctasecsccestocven do Fe eaeaed kn wone bees Do. 











1 See section 6. 


Sec. 4. The charge for checks and drafts drawn on banks, 
bankers and trust companies located in Federal Reserve 
cities and cities where Federal Reserve Bank branches 
are at present or may hereafter be established, shall be 
governed by the “Schedule showing when the proceeds 
of items will become available,’”’ as published by the Fed- 
eral Reserve Bank of New York from time to time; that 
is to say, for such items on said cities where immediate 
credit is given and for such items which become available 
one day after receipt, the charge shall be discretionary; 


for such items available two days after receipt, the charge ' 


shall be one-fortieth of 1 per cent; for such items available 
four days after receipt the charge shall be one-twentieth 
of 1 per cent; and for such items available eight days after 
receipt, the charge shall be one-tenth of 1 per cent. 

Sec. 5. In case the charge upon any item at the rates 
above specified does not equal ten (10) cents, the collecting 
bank shall charge not less than that sum; but all items re- 
ceived in any one deposit and subject to the same rate, 
may be added together and treated as one item for the 
purpose of determining the amount of exchange to be 
charged. 

Sec. 6. (a) On acceptances of banks, bankers, and trust 
companies taken by member or clearing nonmember in- 
stitutions the charge shall be governed by the “Schedule 
showing when the proceeds of bankers’ acceptances will 
become available,’’ as published by the Federal Reserve 
Bank of New York from time to time; that is to say, for 
such items for which credit is available at the Federal 
Reserve Bank of New York on the day of maturity, the 
charge shall] be discretionary; where credit is available at 
said bank one or two days after maturity, one-fortieth of 
1 per cent; where credit is available at said bank three or 
four days after maturity, one-twentieth of 1 per cent; 
where credit is available at said bank later than four days 
alter maturity, one-tenth of 1 per cent. 

(b) All notes or other time obligations, not provided for 
in subdivision (a) of this section, purchased by member 
or clearing nonmember institutions payable elsewhere 
| than in New York City, shall be subject to a charge of not 
| less than one-tenth of 1 per cent, except that in the States 

of Florida, Louisiana, Mississippi, New Mexico, North 

| Carolina, and South Carolina the charge shall be not less 
| than one-eighth of 1 per cent: Provided, however, That for 
notes or other time obligations purchased or discounted 

by any collecting bank, payable elsewhere than in New 
| York City, but with respect to which, the maker, in- 
| dorser, or guarantor; or any bank, banker, or trust com- 
| pany maintaining an account with the collecting bank, 
| gives a written agreement at the time of such purchase or 
discount that payment is to be provided in New York City 
on date of maturity in New York funds at par, the charge 
shall be discretionary. 

Sec. 7. The charges herein specified shall in all cases 
be collected at the time of deposit or not later than the 
10th day of the following calendar month. No collecting 
bank shall, directly or indirectly, allow any abatement, 
rebate, or return for or on account of such charges or make 
in any form, whether of interest on balances or otherwise, 
any compensation therefor. 

Sec. 8. In case any member of the association shall 
learn that these rules and regulations have been violated 
by any of the collecting banks, it shall immediately 
report the facts to the chairman of the clearing-house 
committee, or, in his absence, to the manager of the 
association. Upon receiving information from any source 








that there has been a violation of the same, said chair- 
man, or, in his absence, said manager, shall call a meeting 
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of the committee. The committee shall investigate the 
facts and determine whether a formal hearing is necessary. 
In case the committee so concludes, it shall instruct the 
manager to formulate charges and present them to the 
committee. A copy of these charges, together with 
written notice of the time and place fixed for hearing 
regarding the same, shall be served upon the collecting 
bank charged with such violation, which shall have the 
right at the hearing to introduce such relevant evidence 
and submit such argument as it may desire. The com- 
mittee shall hear whatever relevant evidence may be 
offered by any person and whatever arguments may be 
submitted and shall determine whether the charges are 
sustained. In case it reaches the conclusion that they 
are, the committee shall call a special meeting of the 
association and report thereto the facts with its con- 
clusions. If the report of the committee is approved by 
the association, the collecting bank charged with such 
violation shall pay to the association the sum of $5,000, 
and in case of a second violation of these rules and regula- 
tions, any collecting bank may also in the discretion of 
the association be excluded from using its privileges 
directly or indirectly, and, if it is a meMber, expelled 
from the association. 

Resolved, That the foregoing rules and regulations are 
hereby established and adopted, to take effect upon the 
12th day of August, 1918: 


RULINGS AND INTERPRETATIONS OF SOME OF THE FORE- 
GOING RULES AND REGULATIONS, 


(a) All applications for rulings on regulations regarding 
collection charges must be made in writing and addressed 
to the clearing-house committee. All rulings will be 
printed and sent to members and other institutions con- 
nected with the New York Clearing House. 

(b) The clearing-house rules contemplate the charging 
of collection rates on all out-of-town items, from whatever 
source derived, unless otherwise provided in the rules. 
This ruling is made comprehensive in order to meet 
ingenious cases for evasion. 

(c) A ruling has been asked on the following: 

A suggestion that drafts be deposited in other than 
discretionary cities with the correspondents of a New 
York Clearing House member in such cities, to the credit 
of such member, the depositor to receive credit in the 
New York institution at par immediately upon notifica- 
tion of such deposit, and to be allowed to draw against 
such credits the same as against New York funds— 

It is held that this and similar cases are in contravention 
of clearing-house rules. If exceptions were allowed, the 
flood of cases would practically nullify the rules. 

In the case of bought paper the broker should allow the 
charge as part of the purchase. 





(d) No exception is made to the general rules governing 
collection charges for items drawn ‘‘with exchange,”’ or 
bearing similar phrases, or when stamped ‘“‘collectible at 
par through any Federal Reserve Bank.’’ Such items’ 


must be charged for in accordance with the within-named 
rates. 

Counsel has ruled that checks stamped ‘‘payable in 
exchange” are not negotiable; therefore, such checks 
should not be accepted for deposit. 

(e) When items subject to collection charges are re- 
turned unpaid, the charge may be remitted. 

(f) Stocks, bonds, and coupons and drafts with bills of 
lading or collateral attached are subject to the rules gov- 
erning collection charges. 

(g) Any agreement, expressed or implied, entered into 
by a clearing-house member or by a nonmember clearing 
through a member, with any individual, firm, or corpora- 
tion, by the terms of which it is intended that the rate 
of interest agreed to be paid on deposits is to offset and 
compensate for charges made on out-of-town checks, is a 
violation of clearing-house rules, and if brought to the 
attention of the committee, will be dealt with as provided 
by section 8 of the clearing-house rules and regulations 
relating to the charges on out-of-town items. 


The circular transmitted by the Federal 
Reserve Bank of New York referred to is as 
follows: 


(Cirenlar No. 147. Federal Reserve Bank of New York. Feb. 26, 1919, 
Schedule showing when proceeds of bankers’ acceptances will be 
available if collected through the Federal Reserve Bank of New York.} 


On and after March 1, 1919, bankers’ acceptances will 
be received by the Federal Reserve Bank of New York 
for collection from its member banks and from Federal 
Reserve Banks, but bankers’ acceptances payable at New 
York Clearing House banks will not be received from 
clearing-house members. 

By arrangements completed with all other Federal 
Reserve Banks the proceeds of bankers’ acceptances pay- 
able in cities where Federal Reserve Banks or their 
branches are at present or may hereafter be established 
will be available, subject to payment, on day of maturity. 

Proceeds of bankers’ acceptances payable elsewhere 
than in Federal Reserve or Federal Reserve branch cities 
will be available, subject to payment, one or more days 
after maturity, until further notice, in accordance with 
the following schedule: 














Credit available at | Credit for items payable 
District. maturity for items elsewhere in district 
payable in— available. 
S. Detbties cedsis Boston, Mass.......... 1 =~ after maturity. 
2. New York.....| New York, N. Y...... Yo. 
Buffalo, N. Y......... Do. 
3. Philadelphia. .| Philadelphia, Pa...... Do. 
4. Cleveland. .... Cloveland, Ohio....... Do. 
Cincinnati, Ohio...... Do. 
Pittsburgh, Pa........ Do. 
5. Richmeond.....| Richmond, Va........ 2 days after matnrity for 
land, District of 
Columbia, and Virginia; 
3 days after maturity . 
for West Virginia, North 
Carolina, and South 
} Carolina. 
| Baltimore, Md........ 
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| Credit available at | Credit for items payable 
District. maturity for items elsewhere in district 
payable in— available. 
—-| — 
6. Atlanta........ | Atlanta, Ga........... 1 day efter maturity for 
} acceptances of member 
banks only; acceptances 
of nonmembers when 
callected. 
New Orleans, I.a,..... fo. 
| Jacksonville, Fla...... Do. 
| euetee. An....- se be ie 
7. Chicago........| Chicago, Iil............ ay alter maturity. 
_ | Detroit, Mich......... bo. 
8. Bt. Louls...... St. Lavis, Me...ccccce Do. 
| Soulsville, Ky........ Do. 
| Momphis, Tenn....... | Do. 
| Little Rock, Ark...... Do. 
9. Minneapolis...| Minaeapolis, Minn....| Do. 
| St. Paul, Minn........ | Do, 
10. Kansas City...| Kansas City, Mo...... } Do. 
Omana, Nebr.......-. { Do. 
Denver, Colo,.......-- | Do. 
11. Dallas.........| Dallas, Tex........... | Do. 
| Rt Peed, Tet....-.c20. } Do. 
12. San Francisco.) San Francisco, Cal....! Do. 
| Spokane Wash....... j Do. 
Portland, Oreg........ ie 
| Seattle, Wash......... : Do. 
Salt Lake City, Utah..! Do. 


UNIFORM ACCEPTANCE COLLECTION SCHEDULE 
ADOPTED BY ALL FEDERAL RESERVE BANKS. 


The Federal Reserve Board has been advised 
by all Federal Reserve Banks that they are pre- 
pared to collect bankers’ acceptances received 
from or for the account of any Federal Reserve 
Bank, and that, subject to final payment, pro- 
ceeds of such acceptances will be available in 
accordance with the schedule printed above. 
The items to be collected must be received by 
the collecting Federal Reserve Bank or branch 
in time for the presentation at maturity to the 


accepting bank or the bank designated as the | 


place of payment. 


The Industrial Board of the Department of 
Commerce.’ 


Having received approval from the President 
of the plans proposed to readjust prices, 
“The Industrial Board of the Department of 
Commerce’’ has been formed, composed of 
representative men from industry, labor, and 
the Government, who are being selected 
under the chairmanship of George N. Peek, 
formerly vice chairman of the War Industries 
Board. They are to put into practical effect 


' Official press statement. 








& program for the readjustment of prices for 
basic materials in such a fashion as to create 
a firm foundation on which the consumer can 
base his future purchases, and the producer 
can form necessary estimates. The Industrial 
Board has the assistance of the Council of 
National Defense. 

The following is a summary of the industrial 
situation and an outline of the work of the 
board. : 


GENERAL CONDITIONS. 


1. There exists at the present time an abnormal situation 
in the industrial world. It is a condition of stagnation 
of business and industrial activity. Mills and factories 
are idle or are producing but a smal! part of what they are 
capable of doing; building operations, now deferred for 
several years, are not beginning, and, in fact, resumption 
is not contemplated until the confused conditions of the 
transition period are clarified. Many enterprises, such as 
street-railway companies in various municipalities, 
laboring under restrictions of charter contracts, are con- 
fronted with advanced wage scales and unprecedented 
prices of materials needed for repairs and necessary 
extensions. Unemployment exists and this unemploy- 
ment is increasing at such a rate as to challenge the best 
thought that can be given to the situation. 

2. One of the striking features of the present situation 
is the high prices demanded for practically all articles 
and commodities of trade and commerce. This high-price 
condition is undoubtedly the cause of most of the business 
inactivity and, therefore, also is the cause of the wide- 
spread unemployment of labor. 

3. The living costs of the present are unusually high 
and will continue high until there are substantial reduc- 
tions in the cost of the necessary staple foodstuffs. 

4. A large and it is believed satisfactory latent buying 


| power exists in the country—an abundance of money— 


} 
' 


but it is not being used to employ labor and to purchase 


| goods and materials. 


5. The present conditions have come about by a series of 


; unusual happenings due to the war. The industries and 





labor of the country were diverted into new and unnatural 
channels in order to mobilize all efforts possible in the 
winning of the war. 

The capacities of many factories were expanded, new 
ones built, abandoned plants remodeled and put into 
production, and industry was managed and operated in 
accordance with war necessities. 

This control and direction of effort and change of policies 
resulted in the complete suspension of the ordinary opera- 
tion of the law of supply and demand, the demand for war 
commodities, and the necessary agreements with indus- 
tries as to prices and terms of conversion of industry to war 
work, etc., had the effect of inflating prices to an abnormal 
extent, so as to encourage maximum production, even by 
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producers operating under the greatest handicapsand at the 
highest costs. Prices were advanced disproportionately, 
some articles showing increase in selling prices over prewar 
prices of 250 per cent, while others showed but approxi- 
mately 50 per cent. The law of supply and demand is 
really inoperative at the present time, for the reason that 
it is found difficult, if not impossible, for this law to resume 
normal functioning on account of the fact that at the pres- 
ent time the price relations between the industries pro- 
ducing basic essentials are out of balance and not properly 
adjusted to efficiently meet peace-time conditions. 

6. It therefore is apparent that the trouble resulting in 
the present stagnant, unsatisfactory condition of industry 
is due to the continuance of the high, uneven, unstable 
prices of war times, which were, in many instances,agreed 
to by agencies of Government functioning for war purposes 
and not to any unhealthy general condition. These ab- 
norma! prices still remain because there has been provided, 
up to this time, no agency to bring about the necessary 
reductions. 


SOME SUGGESTIONS WHICH OUGHT TO BE OBSERVED IN 
SEEKING A SOLUTION OF THE PROBLEM. 


1. A wise solution is equally important to the Govern- 
ment, to industry, and to labor, for their true interests are 
so indissolubly connected and united that no detriment 
can be suffered by one without a harmful effect and reac- 
tion upon the others. 

2. The vital need of the situation is resumption of indus- 
trial activity to the fullest extent possible, and it should be 
_ the aim to find the wisest and most effective way to accom- 
plish this. 

3. It is felt that the proper basis of selling prices for the 
present will be found to be upon a scale higher than those 
of the prewar days. However, the level should be estab- 
lished on the lowest plane possible, having due regard for 
industry, labor, and Government. The announcement of 
such a plane of prices will immediately create confidence 
in the buying public. 

4. Itis believed that the reductions from the high prices 
to the proper level, so that consumers may be justified in 
buying, should be made at once by one reduction. 

The effort should be to wholly eliminate the abnormal, 
unbalanced stimulation that business has had and the 
inflated prices that have resulted, and to start anew upon 
anormal level, and thereafter, industry, having adopted 
that level, can safely rely upon the law of supply and de- 
mand to govern future values. Such a policy adopted and 
announced will, it is believed, when understood by the 
consumers, induce at once sufficient buying to start fac- 
tories, fill empty yards and warerooms, and to inaugurate 
the interrupted building and other programs. 

5. Industry and labor have a mutual interest in remedy- 
ing present conditions, but industry should take the first 
atep by the reduction of prices of commodities and should 
require of labor only reasonable aid. 





PROCEDURE—REMEDY. 


1. It is. believed that a remedy for these conditions can 
be had by a comparatively simple program. As the 
President has approved my appointing a board which 
will make a study of the subject and take action thereon 
and as it will be made plain that the Department of 
Commerce and its board has the support of the President, 
there can be no doubt that industry generally will be 
glad to cooperate with the board in an endeavor to arrive 
at a solution of the difficulties. 

2. Therefore, one of the first steps which the board 
should take would be to call into consultation and con- 
ference the leaders of industry in such numbers and by 
such groups as it may be felt is wise. Probably the first 
of these conferences should be with representatives of 
industries producing basic materials, such as iron, steel, 
lumber, textiles, cement, copper, brick, and other con- 
struction materials, and from time to time thereafter 
such others as may be deemed proper. It is believed, 
however, that industries dealing in finished products 
will be able to largely (if not entirely) adjust their prices 
in line with the above policy without material aid from 
the committee. 

8. At such conferences the general situation or condi- 
tions outlined above and as they may change up to the 
time of the conference should be considered and carefully 
understood, and the above-mentioned principles which 
ought to apply and govern the solution of the problems 
should also be fully understood and appreciated. It - 
is believed that these principles and views will be readily 
accepted by the great majority of those called into con- 
ference and further that if any of those who come into 
conference question these principles and views, a discus- 
sion thereof in the conference will, without any consider- 
able delay, lead to a unanimous acceptance thereof. 

4. In addition to giving assistance to industry in reach- 
ing satisfactory price bases the board ought to be able to 
give valuable advice in regard to such questions as the 
disposal of surplus war materials, it being desirable to 
accomplish this in such a way as to have as little detri- 
mental effect as possible upon private industrial activities. 

It will be the endeavor of the board to act promptly 
by consulting and interchanging views with these repre- 
sentatives of industry in the fullest and freest manner 
possible, with a view to aiding and assisting industry in 
general to resume activities to the fullest practicable 
extent. The immediate object is to bring about such 
reduced prices as will bring the buying power of the 
Government itself, including the railroads, telephones, 
and telegraphs, into action and make it possible for the 
Government to state that it is willing to be a buyer for 
its needs at the reduced prices. If these conferences © 
result in such an understanding on the part of the 
Government with respect to the important basic indue- 
tries concerning proper prices and bases for prices at. 
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which purchases may be made by it, and these are 
approved by the board, it is believed that upon announce- 
ment thereof to the country in general the public will 
feel justified in promptly beginning a program of extensive 
buying. 

Such a procedure will in substance establish imme- 
diately a basis upon which to resume activities, and in 
this way the law of supply and demand will be enabled 
to come into play, and from that time forward it will 
control the changes and readjustments in selling prices 
of materials and the trend of prices, it is believed, will 
be upward and not downward. 

(Signed) Wituram C. REDFIELD, 
Secretary of Commerce. 


Conditions In the Gold Mining Industry. 


The following report has been rendered to 
the Secretary of the Treasury under date of 
February 11: 


Str: On November 2, 1918, your predecessor appointed 
the undersigned a committee to investigate present con- 
ditions in the gold mining industry and to study the 
problem carefully and thoroughly with a view to definitely 
ascertaining all the difficulties confronting gold production 
and submitting suggestions of sane and sound methods of 
relief. 

The nature of the problem submitted to the committee 
was well stated in the letter of Secretary McAdoo to Dele- 
gate Sulzer of Alaska, under date of June 10, 1918, to which 
reference has been made in almost all resolutions or dis- 
cussions of the subject since that time. * * * 

At that time the war was at its height and there was 
every prospect of a prolonged war. Contrary to the belief 
apparently entertained in many quarters, the structure of 
banking credit in any country during war time does not 
depend very much, if at all, on the amount of gold that 
can be made available as a reserve for that structure. 
Undoubtedly the rise in prices in this country since 1914 
is to a great extent due to the heavy importations of gold 
during 1915 and 1916, but it does not follow that the export 
of a corresponding amount of gold at the present time 
would operate to bring down prices. As a matter of fact 
it is the judgment of this committee that it would not so 
operate until we have reached or approached normal 
peace conditions. In time of peace the gold reserve is 
undoubtedly an important factor in controlling the credit 
structure, but in time of war that structure is determined 
by other causes. This distinction is sometimes overlooked 
and much inaccurate thinking is due to this oversight. 
Under war conditions the imperative necessity of the Gov- 
ernment for the production of war essentials determines 
Government expenditure, and this expenditure can not 
be modified to meet the banking needs of the country; on 
the contrary, the banking policies of the country must 





conform to the fiscal policy of the Government. Under 
these circumstances the only way in which the expansion 
of banking credits can be checked is by a reduction of civil 
demands to correspond with the expanding needs for Gov- 
ernment expenditure. The credit saved through this re- 
duction of civil d2mands becomes available to the Govern- 
ment through the purchase of Government securities or 
through the payment of taxes. To the extent to which 
such saving and resulting investment does not take place 
Government obligations must be taken by the banks, 
giving rise to credits to the Government which create 
additional purchasing power for the use of the Govern- 
ment. This additional purchasing power, in turn, com- 
petes with the demands of private individuals, driving 
up prices against the Government and against the civil 
consumer and ultimately impairs the individual’s pur- 
chasing power to an amount roughly equivalent to the 
impairment that might better have been brought about 
through voluntary saving. The credit structure thus 
erected depends inevitably upon Government needs and 
upon the willingness and ability of the community to 
impose upon itself voluntary restraint in expenditure. 
In other words, the structure will be high if the community 
fails to save. 

The results in saving achieved in the United States were 
remarkable but no program of saving can be instantly 
put in effect and the expansion of the credit structure 
that took place under these circumstances was inevitable 
and could not have been controlled through any reduction 
in the gold reserve. 

This being so and a long war being believed in prospect, 
it was important to maintain a strong gold reserve in order 
that there might be no impairment of confidence in the 
convertibility of our currency and in our ability ultimately 
to settle any international indebtedness in gold. 

The cessation of hostilities has radically changed this 
situation, and with the change in the situation any need 
of particular effort to promote or stimulate our gold pro- 
duction which may have existed has ceased. There is 
now no danger of an impairment of confidence. The 
dimensions of our financial problems are becoming clear 
and we know that we can without permanent strain meet 
any financial requirement the Government will be willing 
to assume. Some further expansion of credit may result 
from our expenditures for demobilization and readjust- 
ment but we can look forward to a comparatively early 
contraction of our credit structure with the attending cir- 
cumstances of a free gold market and a gold reserve that 
shall once more perform its normal function of regulating 
credit conditions. That movement will, we believe, be 
both preceded and accompanied by lower commodity 
prices. 

Under these circumstances, there is in our opinion not 
need for artificial stimulation of gold production. Not 
only has any need therefor passed, but there have come 
nto operation causes that will in due time restore all 
industry, including the mining of gold, to a normal basis. 
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Gold mining will then become again normally profitable 
and respond automatically to normal stimuli. 

It is therefore the judgment of this committee that no 
steps should be taken by the Government to stimulate or 
promote the production of gold. 

The representatives of the gold-mining interests very 
properly based their suggestions for relief on the public 
necessity for a larger production of gold and not on the 
hardships suffered by them as parties interested in an 
industry in which the margin of profit had been rapidly 
shrinking, and in many cases had entirely disappeared 
or been turned into a loss. They recognized that such 
diminishing profits and such losses were inevitable under 
the shifting conditions of war, and that merely as producers 
they had no better claim to relief than any other section of 
the community suffering a reduction of profits or incurring 
losses under the changing incidents of war conditions. 

In the course of its consideration of the subject referred 
to it, this committee has conferred with a committee 
appointed by the American Gold Conference held at Reno 

‘in August, 1918, under the presidency of Gov. Emmet D. 
Boyle, of Nevada. It has had the benefit of the very com- 
plete survey of the conditions of the gold-mining industry 
contained in the report dated October 30, 1918, of the com- 
mittee appointed by the Secretary of the Interior to study 
the gold situation, of which Hennen Jennings, Esq., was 
chairman; and of the report dated November 29, 1918, of 
the gold-production committee appointed by the commis- 
sioners of the British treasury under the chairmanship of 
Lord Inchcape. They have conferred with or secured the 
views of Prof. Irving Fischer and other eminent econo- 

' mists, besides which they have had referred to them a 


considerable volume of correspondence expressing widely | 
varying views which had been received by the Secretary | 


of the Treasury and the Director of the Mint. 
It is interesting to note that the British treasury com- 


mittee arrived at the same conclusion as that which we | 


have reached. 


We can not refrain from expressing gratification at the 


substantial unanimity of opinion among those whose posi- 


‘reporting discount and interest on time loans 


| 
| 
| 





| for taxation purposes: 


Fesruary 11, 1919. 

Receipt is acknowledged of your letter of February 8, 
1919, in which you state: 

“OnJan 1, 1918, we changed our method of handli 
discount and interest on time loans. Up to this time al 
discount and interest c d on loans had been credited 
directly to discount and interest, but at this date, the 
actual amount of discount and interest, which had been 
so credited and was still unearned, was ascertained, 
credited to unearned account on our books, and thereafter 
all discount and interest collected in advance was credited 
to this account, our discount earned receiving credit 
for each day’s actual earnings.”’ 

You ask to be advised what course you should pursue in 
the preparation of your income and war-excess profits tax 
returns for the year 1918. The method of treating discount 
and interest on time loans adopted by you on January 1, 
1918, has been generally recognized as the correct method 
of computing such income, and the Comptroller of the 
Currency has suggested the adoption of this method by all 
national banks. The amount of income from discount 
and interest on time loans which you should report for 
the year 1918 is the amount of such income actually 
earned during that year, and as the amount of such income 
for the year 1917 and years prior thereto has been computed 
and reported upon a different method, amended returns 
should be filed showing the correct amount of such income 


| for each year back to 1909, inclusive, or to the date of the 


organization of your bank, if it was organized subsequent 
to 1909. 
(Signed) DanrEt C. Roper, 


Commissioner. 





Method of Reporting Certain Items in Comp- 
troller’s Call. 


_ On November 1, 1918, the Comptroller of 
| Currency sent to all national banks the follow- 


tion or experience entitles their views to respectful con- | ing notice: 


sideration against suggested measures of relief that would | 


‘As it has been the custom of many national 


have had a tendency to undermine or upset our standards | banks to credit discounts as collected direct to 


of value. 


Respectfully submitted. 
ALBERT STRAUSS. 


Epwin F. Gay. 
Raymonpv T, BAKER. 
Emmett D, Boye. 
Pore YEATMAN. 


Computation of Discount and Interest for 
Taxation Purposes. 


The Commissioner of Internal Revenue has 
authorized the publication of the following 
letter written in response to an inquiry from 
a national bank with reference to the method of 


profits and to credit profits with accruing in- 
terest only after actual collection, it has been 
thought proper to give the banks a reasonable 
time to sake the adjustments which will be 
required in order to report accurately items 
21 and 27 (interest earned but not collected, 
and interest collected but not earned). 
‘‘Therefore national banks may exercise 
their discretion on this call as to including 
items 21 and 27 in this report of condition 
(i. e., Nov. 1, 1918). Banks will, however, be 
required to report these items correctly from 
January 1, 1919. They have had a reasonable . 
opportunity to adjust their books to show these 
items accurately. Notice has been printed in 
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each report of condition since December 31, 
1917, that banks should prepare for this 
change.” 


On December 28, 1918, the Comptroller noti- 
fied the banks that, due to the shortage of help 
occasioned by sickness and the extra work 
which the Government loans had entailed, 
compliance with the above notice would not be 
compulsory for the present. 


Condition of National Banks. 


The Comptroller of the Currency on Febru- 
ary 10 issued the following statement relative 
to the condition of national banks: 


For the first time in their history the resources of our 
national banks, at the last call, December 31, 1918, passed 
the $20,000,000,000 mark and amounted to $20,042,224,000. 
This is an increase of $220,820,000 over the preceding call 
of November 1, 1918, and an advance as compared with 
December 31, 1917, of $1,968,916,000. These extraordi- 
nary figures tell us that the total resources of the national 
banks of the United States have more than doubled 
since January 7, 1911, when they amounted to only 
$9,820,483,000, the increase in eight years having been 
$10,221,741,000. 

The following figures give a comparison between the 
statements of November 1, 1918, and December 31, 1918: 

Deposits aggregated $15,423,081,000, an increase of 
$371,608,000 over the greatest deposits ever previously 
reached. Of the increase in deposits, $101,356,000 was 
represented by time deposits, the remainder of the increase 
was in amount due to banks and bankers. Demand 
deposits showed a slight reduction. 

Loans and discounts December 31, 1918, amounted to 
$9,918,294,000, a reduction as compared with November 1, 
1918, of $178,646,000. The percentage of loans and dis- 
counts to deposits November 1, 1918, was 67.08 per cent, 
and on December 31, 1918, these had been reduced to 
64.31 per cent. 

Bills payable and rediscounts on December 31, 1918, 
were $1,380,835,000, a reduction as compared with Novem- 
ber 1, 1918, of $186,156,000. 

Of the $1,380,835,000 of bills payable and rediscounts 
outstanding December 31, 1918, $817,264,000 were bills 
payable with the Federal Reserve Banks; $61,564,000 
were bills payable with other than Federal Reserve 
Banks, while the liability for rediscounts due Federal 
Reserve Banks and others amounted to $502,007,000. 

United States bonds, including Liberty bonds and 
United States certificates of indebtedness, held Decem- 
ber 31, 1918, amounted to $2,949,878,000, a reduction since 
November 1, 1918, of $206,434,000. 

Other bonds, securities, etc., on December 31, 1918, 
amounted to $1,683,071,000. an increase of $22,606,000. 

Capital, surplus, and undivided profits of national banks 
on December 31, 1918, amounted to $2,293,613,000. 

The circulation of national banks December 31, 1918, 
was $676,827,000, an increase of $1,129,000, as compared 





with November 1, 1918, and an increase of $2,573,000, as 
compared with the same date of previous year. 

The amount of Liberty bonds of the first, second, third, 
and fourth loans owned by national banks on December 31, 
1918, was reported at $955,935,000, or 5.62 per cent of the 
$17,000,000,000 Liberty bonds placed. 

In addition to the Liberty bonds the national banks 
reported holdings of United States certificates of indebted- 
ness on December 31, 1918, amounting to $982,125,000. 

On December 31, 1918, the national banks reported that 
the amount of money loaned by them on the security of 
Liberty bonds was $1,020,436,000, and the amount of 
money loaned by them on the security of certificates of 
indebtedness was $36,667,000. 

The reports show that the amount of Liberty bonds of all 
four issues owned by national banks in the central reserve 
cities of New York,Chicago, and St. Louis was $172,616,000; 
in other reserve cities $250,707,000, and by the country 
banks $532,612,000. 

Of the United States certificates of indebtedness held 
by the national banks, $358,532,000 were owned by the 
national banks of the three central reserve cities; 
$266,419,000 by national banks in other reserve cities, and 
by the country banks, $357,174,000. 

Of the money loaned by the national banks on Liberty 
bonds, the national banks of the three central reserve 
cities were loaning $423,677,000; national banks in other 
reserve Cities were loaning $345,943,000; while the country 
banks were loaning on Liberty bonds $250,816,000. 

Of the $36,667,000 which was being loaned on United 
States certificates of indebtedness, the central reserve 
cities were loaning $13,875,000; national banks in other 
reserve Cities were loaning $20,249,000; while the country 
national banks were loaning $2,543,000. 

Of the $955,935,000 Liberty bonds owned by national 
banks only $36,589,000 were the 3} per cent bonds of the 
first issue. 


State Banks and Trust Companies Admitted. 


The following list shows the State banks and 
trust companies which have been admitted to 
membership in the Federal Reserve System 
during the month of February. 

Nine hundred and seventy-three State in- 
stitutions are now members of the system, 
having a total capital of $352,817,051, total 
surplus of $403,812,242, and total resources of 
$7 ,382,801,351. 











District No. 2. 
The Hamilton Trust Co., Paterson, N. J. .|$500, 000 |$400, 000 |$9, 408, 688 
District No. 4. 


Union Banking Co., Columbiana, Ohio...| 50,000 | 25,000 605, 190 
Farmers Bank, MeCutchinville, Ohio..... 30,000 |......... 119, 921 
Citizens Bank, Shelby, Ohio.............- 100,000 |" -40,000'| 1,186,778 
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map- | Sur. Total 
h --4 resources, 
District No. 5. | 
The Home Bank, St. Matthews, S. C.....| $25,000 | $25,000 | $325,553 
District No. 6. 
— County State Bank, Carrollton, | 
Ldeeehseu Kens niedndkaded dweddoenssese renanegh somnneer 60, 000 
District No.7 
Ridgely-Farmers State Bank, Springfield 
Tilt ct tutenhacdncendiddiansbareinedntny 600,000 | 150,000 | 750,000 
Farmers State Bank, Colfax, Ind......... 25,000; 1,000; 234,014 
First Commercial Bank, Pontiac, Mich. . -| 200,000 | 80,000 | 3,074,264 
Wayne Savings Bank, Wayne, Mich...... 50,000 | 50,000 | ‘981, 
District No. 9. 
State Savings Bank, Laurium, Mich...... 100,000 | 125,000 | 1,388, 212 
District No. 10. | 
The Conqueror Trust Co., Joplin, Mo..... 125,000 | 75,000 | 2,286, 266 
District No. 11. | 
Wellington State Bank, Well m,Tex.| 50,000 25,000| 357,166 
Guaranty State Bank & Trust Co., Gates- | 
. SRE ep ee ee eee | 50,000} 8,000 304, 255 
District No. 12 
Sokereree Bank & Trust Co., Poca- | 
ein adhns di iimeadinen- ce habeas 138, 580 | 3,000 | 797,852 
Tron Coqnenencial & Savings Bank, Cedar | 
ORGS WRRRGES «We'd ddbiSdndack cacadactona 50,000 1,000} 217,677 








The following members of the Federal Reserve System have con- 
verted into national banks: Farquahar Savings Bank, College Springs, 
lowa; be gr Bank of Jackson, Mich.; Redmond Bank of Commerce, 
Redmond, O reg. 


, Acceptances to 100 Per Cent. 


Since the issue of the February BuLietin the 
following banks have been authorized by the 
Federal Reserve Board to accept drafts and bills 
of exchange up to 100 per cent of their capital 
and surplus: 

Atlantic National Bank, Jacksonville, Fla 
Fletcher American National Bank, Indianapolis, Ind. 


International Trust Co., Boston, Mass. 
Commonwealth Trust Co., Boston, Mass. 


Fiduciary Powers Granted to National Banks. 





The applications of the following banks for! 
ermission to act under section 11(k) of the| 
ederal Reserve act have been approved by the | 
Federal Reserve Board during February: | 


District No. 2. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and com- 
mittee of estates of lunatics: 

Little Falls National Bank, Little Falls, N. Y. 

State National Bank, North Tonawanda, N. Y. 

First National Bank, Port Jervis, N. Y. 

Farmers & Manufacturers National Bank, Pough- 
keepsie, N. Y. 

Farmers National Bank, Rome, N. Y. 

Nassau National Bank, ‘Brooklyn, N. Y. 

Carthage National Bank, Carthage, N. Y. 





Trustee, executor, administrator, registrar of stocks and 
nds, guardian of estates, ee, receiver, and com- 
mittee of estates of lunati ntinued 
National Bank of Commerce, New York City. 
Union National Bank, Troy, N sip + 
Oneida National Bank, Utica, N. Y. 
Ilion National Bank, Tlion, N. Y. 
First National Bank, Brooklyn, N. Y 
Peoples National Bank, Hoosick Falls, N. Y. 
Westchester County. National Bank, Peekskill, N. Y. 
Guardian of estates, assignee, receiver and committee of 
estates of lunatics: 
Lambertville National Bank, Lambertville, N. J. 
Trustee, executor, administrator, guardian of estates, 
ee and receiver: 
ational Bank of Vernon, Vernon, N. Y. 


District No. 3. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver and com- 
mittee of estates of lunatics: 

First National Bank, Huntingdon, Pa. 

First National Bank, Wrightsville, Pa. 

National Bank of Chester County, West Chester, Pa. 
Philadelphia National Bank, Philadelphia, Pa, 

Guardian of estates, assignee, receiver and committee of 
estates of lunatics: 

Wyoming National Bank, Wilkes-Barre, Pa. 


District No. 4. 


Trustee under a will, registrar of stocks and bonds, trustee 
under a mo securing an issue of bonds, and such 
other trust capacities, if any, as the proper courts in Ohio 
may authorize: 

-Third National Bank, Cincinnati, Ohio. 
Merchants National Bank, Ohio. 
Winters National Bank, Da Ohio. 
Lebanon National Bank, Lebanon, Ohio. 
First National Bank, Hamilton, Ohio. 
Central National Bank, Marietta, Ohio. 

First National Bank, Bellaire, Ohio. 

Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver and com- 
mittee of estates of lunatics: 

Warren National Bank, Warren, Pa. 


District No. 6. 


Guardian of estates and receiver: 
First National Bank, Tuskaloosa, Ala. 
First National Bank, Mobile, Ala. 
Guardian of estates, assignee, receiver, and committee of 
estates of lunatics: 
Peoples National Bank, McMinnville, Tenn. 
LaGrange National Bank, LaGrange, Ga. 
Trustee, executor, administrator, guardian of estates, and 
receiver: 
Anniston National Bank, Anniston, Ala. 
Guardian of estates and committee of estates of lunatics: 
Fourth and First National Bank, Nashville, Tenn. 


District No. 7. 


Trustee, executor, administrator, guardian of estates, 
ee, and receiver: 
Old Second National Bank, Aurora, IIl. 
Joliet National Bank, Joliet, Ill. 
Third National Bank, Rockford, Ill. 
Trustee, executor, administrator, registrar of stocks and 
bonds, ardian of estates, assignee, and receiver: 
First National Bank, Linn Grove, Iowa. 
First National Bank. Everly, Towa. 
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District No. 8. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and com- 
mittee of estates of lunatics: 

Hannibal National Bank, Hannibal, Mo. 
National Bank of Commerce, St. Louis, Mo. 

Trustee, executor, administrator, guardian of estates, 
assignee, and receiver: 

Farmers & Merchants National Bank, Nashville, Ill. 


District No. 9. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and com- 
mittee of estates of lunatics: 

First National Bank, Bemidji, Minn. 
First National Bank, Albert Lea, Minn. 
Fergus Falls National Bank, Fergus Falls, Minn. 


District No. 10. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and com- 
mittee of estates of lunatics: 

Inter-State National Bank, Kansas City, Mo. 

Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, and receiver: 

Commonwealth National Bank, Kansas City, Mo. 

Guardian of estates, assignee, receiver, and committee of 
estates of lunatics: 

Tootle-Lacy National Bank, St. Joseph, Mo. 


District No. 12. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and 
guardian of estates of lunatics: 

National Bank of Commerce, Seattle, Wash. 

Trustee, executor, administrator, registrar of stocks and 

bonds, guardian of estates, assignee, and receiver: 
First National Bank, Pullman, Wash. 


Commercial Failures Reported. 


Thus far the economic readjustments which 
have inevitably followed the war’s ending have 
brought no increase in the country’s business 
mortality. Maintaining the highly favorable 
features which have characterized the returns 
for a long period, commercial failures in the 
United States during three weeks of February, 
as reported by R. G. Dun & Co., numbered 
only 459, as against 752 in the same weeks of 
1918, when the record was also gratifyi The 
exhibit for January, the latest month for which 
complete statistics are available, discloses only 
673 insolvencies, with $10,736,398 of liabilities. 
Not only are these figures well below the 1,178 
defaults, involvin: 
1918, but the number of reverses is the smallest 
of any January on record, and only in Janua 
of 1905, 1900, 1899, and 1898 was the indebted-~- 
ness below this year’s. 





$19,278,787 of January, | 


is seen that failures are fewer in number than 
in January, 1918, in all of the 12 districts 
except the eighth and eleventh, where no 
change appears. In most cases the reductions 
are sizable, while only in the third, fifth, and 
eleventh districts are increased liabilities shown. 


Failures during January. 


























Number Liabilities. 
Districts. aE RE or Re comets Bue 

1919 | 1918 1919 1918 
eS ee ee: 66 160 $850,345 | $1,671,615 
SS is cs cnakacedupeevsaned 134 243 , 258, 200 , 474, 984 
ER ccthvanscunetieadoneds Sonne 35 51 976, 464 705, 692 
bab dbtiwivecethslaber vers 58 95 | 1,103,950 1, 292,797 
is 25 so nidic ipickouGidu nbidkaataten 34 39 617, 155 496, 483 
ES Rn Er Seer” 43 59 376, 517 391, 985 
ROR SSS ee 74 183 988, 347 2, 581, 533 

RNS» echt ava vccckle cabs cuevee 60 60 654, 396 981, 
Sih pwenvinisecs oan aeabaxen 25 41 203, 589 316, 366 
SS eee ees 26 62 320, 331 3, 932, 938 

PO RR ee 48 48 695, 082 455, 

a ER: Ee ee 70 137 692, 022 977, 
ONE 6 ab canccdidhdacctaves 673 | 1,178 | 10,736,398 | 19,278,787 





New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber of national banks and the capital of na- 
tional banks during the period from February 
1, 1919, to February 28, 1919, inclusive: 


Banks, 

New charters issued to............---..-.. ll 
MUO COMBINE OE) 0 icisnis feiss hn snd Sec ecsncacncs $575, 000 
Increase of capital approved for........... 37 
With new capital of..............-....--...+- 2, 125, 000 
Aggregate number of new charters and banks 

increasing capital........................ 48 
With te of new capital authorized... ... 2, 700, 000 


Number of banks liquidating (other than 
those consolidating with other national 
banks under the act of June 3, 1864)..... 10 


Capital of same banks......................... 1,450, 000 
Number of banks reducing capital. ....... 4 
Reduction of capital ?.... ..... 2,080, 000 


Total number of banks going into liquidation 
or reducing capital (other than those con- 
solidating with other national banks under 
the act of June 3, 1864)................. 14 


A te capital reduction................... 3, 530, 000 
Consolidation of national banks under the 
ROCCE TROV. 15 EO ic scardechcvecadensccess 1 @ 
i nickiauks Aaa uss db henb ee cecthe 3, 000, 000 
The foregoing statement shows the aggregate 
of increased capital for the period of the 
banks emb: in statement was........... 2, 700, 000 
| Against this there was a reduction of capital 
| owing to liquidation (other than for con- 
solidation with other national banks under 
the act of June 3, 1864) and reductions of 
CORE OE asd cde chi RU ed oe bbb SIO 3, 530, 000 
FOOSE os ovens vc geeesywhpalees lee 830, 000 





Comparing the Janu- | 





1 Includes two reductions of capital aggregating $2,045,000 incident to 


ary statement by Federal Reserve districts, it | consolidations under the act of Nov. 7, 1918. 
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RULINGS OF THE FEDERAL RESERVE BOARD. 


Below are published rulings made by the 
Federal Reserve Board which are believed to 
be of interest to Federal Reserve Banks and 
member banks. 

Bankers’ acceptances against open accounts of foreign 
purchasers. 

National banks can not accept drafts for the 
purpose of enabling domestic concerns to ex- 
tend credits on open account to foreign pur- 
chasers. 


[See opinion of General Counsel in Law Department.) 





Domestic acceptances—Security and limitations. 
Although section 13 of the Federal Reserve 
act authorizes member banks to accept drafts 
drawn in domestic transactions only when 
secured at the time of acceptance by attached 
shipping documents or warehouse receipts or 
other such documents, nevertheless the security 
may properly be released after acceptance; 
provided, however, that in any case where the 
total amount accepted for any one customer 
exceeds 10 per cent of the capital and surplus of 
the accepting bank the security can not be 
released unless some other actual security 





growing out of the same transaction is sub- 
stituted therefor. A trust receipt which per- 
mits the customer for whom the draft is 
accepted to obtain control of the goods is not 
actual security for the purposes of this section 
of the law. 

Although the Federal Res2rve Banks legally 
may rediscount any draft which section 13 
authorizes a member bank to accept, neverthe- 
less such reserve banks are not required by 
law to rediscount every such acceptance 
tendered to them for that purpose, whether or 
not it is secured at the time it is presented for 
rediscount. 


[See opinion of General Counsel in Law Department.] 





Section 22 of the Federal Reserve Act. 

The Federal Reserve Board is of the opinion 
that there is nothing in the provisions of sec- 
tion 22 of the Federal Reserve Act, as amended 
by the act of September 26, 1918, to prohibit 
an officer of a national bank from receiving a 
reasonable commission for his services as 
trustee in a foreclosure proceeding in which his 
bank is interested as a general creditor. 
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LAW DEPARTMENT. 


The following opinions of General Counsel 
have been authorized for publication by the 
Board since the last edition of the BULLETIN: 


BANKERS’ ACCEPTANCES AGAINST OPEN AC- 
COUNTS OF FOREIGN PURCHASERS. 


An opinion has been asked on the following 
statement of facts: 


‘‘We should like to have your opinion and 
advice as to a certain method of financing 
export business, which has been proposed to 
us by one of our good customers, who are of 
unquestioned standing. _ 

“The company in question finds that com- 
petition, particularly with European sellers, is 
compelling them to refrain from drawing drafts, 
either sight or time, against shipments to cer- 
tain big buyers abroad. These buyers insist 
on having goods sent to them on open account, 
and as the terms are frequently as long as 90 
days, or even 4 months, it means that for a 
South American shipment a delay of 6 or 
7 months can easily elapse from time of ship- 
ment from New York to receipt of Paseo. 
in New York, even when the bill is paid with- 
out extension of original terms. To help him 
finance such a class of business, he proposes 
that at regular intervals (to illustrate, once a 
week) he will exhibit duplicate invoices and 
duplicate documents, showing shipments actu- 
ally made during the past week, and ask us 
to accept his time draft on us, for 90 days, with 
privilege of one or two renewals, if necessary, 
to aid him in carrying the load on these exports 
until returns are received.”’ 


The question to be determined is whether 
drafts drawn under the foregoing circumstances 
may be treated as growing out of a transaction 
involving the importation or exportation of 
goods ? 

Although it is clear that there has been an 
exportation of goods, it does not appear that 
the drafts in question can be said to have grown 
out of the transaction which involved the ex- 
portation, within the meaning of the act. 

As previously pointed out the language used 
in the act is broad enough to vest in the Board 
a wide discretion to determine how remotely or 





how directly the drafts drawn must be con- 
nected with the transaction involving the ex- 
portation. Considering the general purposes 
of the act, however, it is clearly contemplated 
that these credits were to be opened for the 
purpose of facilitating international commerce; 
that is to say, to enable the parties to the 
transaction actually to export and sell the 
goods. It was hardly the intention of Congress 
to authorize member banks to exercise this 
power for the purpose of enabling domestic 
concerns to extend credits on open account to 
foreign purchasers. In the opinion of this 
office the approval of this credit would require 
a forced construction of the provisions of sec- 
tion 13 of the Federal Reserve Act. 
JANUARY 29, 1919. 





DOMESTIC ACCEPTANCES—SECURITY AND LIMI- 
TATIONS. 


It appears that some confusion of thought 
exists in the minds of certain officers of Federal 
Reserve Banks and member banks as to the 
Board’s interpretation of those provisions of 
section 13 of the Federal Reserve Act which 
relate (1) to the power of member banks to ac- 
cept drafts drawn in domestic transactions; 
(2) to the eligibility for rediscount by Federal 
Reserve Banks of member bank acceptances. 

It is understood that the provisions in ques- 
tion have been interpreted by the Board in 
various rulings, as follows: 


POWER OF MEMBER BANKS TO ACCEPT DRAFTS DRAWN 
IN DOMESTIC TRANSACTIONS. 


Subject to the limitations prescribed by the 
Act, member banks are authorized— 

(a) To accept drafts or bills of exchange 
which grow out of transactions involv- 
ing the domestic shipment of goods, 
provided shipping documents convey- 
ing or securing title are attached at the 
tume of acceptance. 
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(b) To accept drafts ar bills of exchange 
which are secured at the time of accept. 
ance by warehouse receipts or other 
such documents conveying or securing 
title covering readily marketable sta- 
ples. 


All drafts accepted in domestic transactions 
must therefore be secured at the time of accept- 
ance either by shipping documents or warehouse 
receipts or other such documents, as specified in 
the law. If the aggregate amount of drafts 
accepted for one person, firm, or corporation 
exceeds a sum equal to 10 per cent of the capital 
and surplus of the accepting bank, such drafts, 
whether in a foreign or domestic transaction, 
must remain secured throughout the life of the 
draft since the Act provides that— 


““No member bank shall accept, whether in a 
foreign or domestic transaction, for any one 
person, * * to an amount equal at any 
time in the aggregate to more than 10 per 
centum of its paid-up and unimpaired capital 
stock and surplus, unless the bank is secured 
either by attached documents or by some 
other actual security growing out of the same 
transaction as the acceptance.” 


_ To give this language any meaning it must be 
assumed that the accepting bank may, if it 
‘ chooses, release the security in any case in 
which the total amount accepted for any one 
customer does not exceed 10 per cent of its 
capital stock and surplus. Unless this inter- 
pretation is placed upon the statute, the pro- 
vision just quoted would be meaningless in so 
far as it relates to domestic transactions, since 
all drafts accepted in domestic transactions 
must be secured at the time of acceptance. 

In any case, however, where the total amount 
accepted for any one customer exceeds 10 per 
cent of the capital stock and surplus of the 
accepting bank the security legally can not be 
released unless some other actual security grow- 
ing out of the same transaction as the accept- 
ance issubstituted therefor. This immediately 
raises the question as to whether or not the 
ordinary trust receipt substituted for shipping 
documents, warehouse receipts, etc., constitutes 








an actual security such as is required by this 
provision of the Act. In an opinion filed by 
this office on October 12, 1917, and printed on 
page 881 of the November, 1917, BuLLEtr, it 
was stated— 

‘that a trust receipt which permits the pur- 
chaser of the goods to obtain control of He 
goods either for milling or other purposes is 
not an actual security within the meaning of 
the Act, and that, therefore, acceptances 
secured by such trust receipts come within the 
10 per cent limitation imposed by section 13. 

‘‘A different situation results, of course, in 
any case where the trust receipt is of such a 
character as not to permit the purchaser to 

ain control of the goods as where they are 

eld for the account of the acceptor by some 
person, warehouse, or corporation independent 
of the borrower.” 

The view expressed in this opinion has been 
followed by the Federal Reserve Board in 
various rulings relating not only to the pur- 
chaser in a transaction involving a sale, but 
also to any customer for whom a draft is 
accepted, regardless of whether or not there is 
an actual sale of the goods covered by the 
documents attached to the draft. 


ELIGIBILITY FOR REDISCOUNT OF MEMBER BANK ACCEPT- 
ANCES. 


Under the terms of section 13 any draft or 
bill of exchange which a member bank has the 
power to accept under the provisions of that 
section is technically eligible for rediscount by a 
Federal Reserve Bank. This does not mean, 
however, that Federal Reserve Banks are re- 
quired by law to rediscount every such 
acceptance teridered to them for that purpose. 
In developing a general market for acceptances 
the Federal Reserve Banks are necessarily called 
upon to carry a large amount of this class of 
paper, but it is important that the Federal 
Reserve Board and the Federal Reserve Banks 
should take all necessary steps to insure con- 
servatism in the exercise of the acceptance 
power by member banks. The policy of the 
Board, therefore, as reflected in its various 
rulings, has been to caution Federal Reserve 
Banks that in rediscounting drafts accepted in 
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domestic transactions they should consider and 
in many cases investigate the circumstances 
under which the draft was accepted in order to 
determine whether or not the particular 
transaction complies with the spirit as well as 
the letter of the statute. 

It was in view of this policy that the Federal 
Reserve Board has consistently refrained from 
encouraging Federal Reserve Banks to redis- 
count or purchase warehouse acceptances after 
the warehouse receipts have been released, 
though there is nothing in the law which pro- 
hibits the rediscount of such acceptances. It 
is recognized, however, that an unrestricted 
policy of rediscounting or purchasing such ac- 
ceptances after the warehouse receipts have 
been released might very probably lead to an 
abuse of the domestic acceptance privilege by 
facilitating the use of the warehouse receipt as 
a mere cloak for a straight loan in violation of 
the provisions of section 5200. It can not be 
stated, of course, as a hard and fast rule that the 
acceptance of a draft secured by a warehouse 
receipt was not a bona fide transaction merely 
and solely because the warehouse receipt has 
been surrendered before the acceptance is pre- 
sented to the Federal Reserve Bank for redis- 
count. It should, however, put the bank on 
notice and should suggest extreme caution in 
order to determine whether in fact the accep- 
tance complies in every way with both the let- 
ter and spirit of the law. When Congress 
granted the power to accept drafts in domestic 
transactions, it clearly intended to facilitate 
domestic commerce and did not contemplate 
that this power should be used for the purpose 
of extending unreasonable lines of credit to 
individual borrowers in substantial violation 
of the limitations of section 5200 of the Re- 
vised Statutes. If Congress had intended to 
give greater latitude to banks under its juris- 
diction in the matter of loans of this character 
a much more direct method would have been to 
remove or to broaden the limitations of section 
5200. 

The Board has recognized the fact, however, 
that in the ordinary course of business, ship- 


ping documents securing accepted drafts must 
be released in order that the customer for whom 
the draft was accepted may procure the goods 
represented by such documents. It also rec- 
ognizes the fact that where such drafts are se- 
cured by warehouse receipts it is probable that 
at some period during the life of the draft it 
may be necessary for the receipt to be surren- 
dered to the customer for whom the draft is 
accepted in order that the transaction involved 
may be consummated. In the case of shipping 
documents it is ordinarily necessary to release 
the documents at an earlier period than in the 
case of warehouse receipts. 

In either case, as a matter of policy the se- 
curity should not be surrendered by the accept- 
ing bank until this becomes necessary in order 
for the transaction to be consummated and even 
when surrendered, banking prudence requires 
that the bank protect itself by procuring either 
a trust receipt or a definite agreement on the 
part of the customer to whom the security is 
surrendered that the proceeds derived from the 
sale of the goods represented by the shipping 
documents or warehouse receipts will be depos- 
ited with the accepting bank when available to 
pay the draft at maturity and will not be used 
by the customer for other purposes. It should 
be remembered, however, as previously stated, 
that in any case where a trust receipt is sub- 
stituted the 10 per cent limit applies if the trust 
receipt is such as to give control over the goods 
to the borrower or the customer for whom the 
draft was accepted. 

FEeBRuARY 28, 1919. 


TAXATION OF DIVIDENDS DECLARED TO 
INCREASE CAPITAL. 


The following letter has been received from 
the Commissioner of Internal Revenue with 
reference to the taxation of dividends declared 
out of surplus for the purpose of increasing 
the capital stock of a bank: 


Fesruary 28, 1919. 


Sir: Receipt is acknowledged of your letter of Feb- 
‘ruary 11, 1919, requesting information so that a proper 
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reply may be given to the following telegram received by 
you from one of the Federal Reserve Banks: 

“Please advise if dividend from surplus to increase the 
capital stock of a bank is subject to taxation.”’ 

It is not clear what this question means. If the bank 
declares a cash dividend in pursuance of a plan by which 
all or part of the stockholders are to pay back to the bank 
the amount so paid, in exchange for new stock, these 
dividends are taxable to the extent that any other cash 
dividends are taxable under the act. If, on the other 
hand, a stock dividend is declared, it is subject to the 
rules laid down in the act with reference to stock 
dividends. 

A distribution by a corporation out of earnings or profits 
accumulated prior to March 1, 1913, or out of any assets 
except earnings or profits accumulated since February 28, 
1913, is not a dividend within the meaning of the statute. 
A distribution by a personal service corporation out of 
earnings or profits accumulated since December 31, 1917, 
is not a dividend. A distribution out of earnings or 
profits accumulated before March 1, 1913, is free from tax 
as a dividend; out of assets other than earnings or profits 
accumulated since February 28, 1913, may or may not be 
free from tax, according as each stockholder receives more 
or less than he paid for his stock or its fair market value as 
of March 1, 1913, and, in the case of a personal service 
corporation, out of earnings or profits accumulated since 
December 31, 1917, is taxed to the stockholders as though 
they were partners. 

Dividends paid in securities or other property (other 
than its own stock), in which the earnings of a corporation 
‘ have been invested, are income to the recipients to the 
amount of the fair market value of such property when 
receivable by the stockholders. A dividend paid in stock 
of ancther corporation is not a stock dividend. Where a 
corporation declares a dividend payable in stock of another 
corporation, setting aside the stock to be so distributed 
and notifying the stockholders of its action, the income 
arising to the recipients of such stock is its fair market 
value at the time the dividend becomes payable. Scrip 





dividends are subject to tax in the year in which the 
warrants are issued. 

A dividend paid in stock of the corporation is income to 
the amount of the earnings of profits distributed, as shown 
by the transfer of surplus to capital account on the books of 
the corporation, usually equal to the par value of the stock 
distributed. But stock distributions made out of surplus 
other than earnings or profits accumulated since February 
28, 1913, are not dividends within the meaning of thestatute 
and are free from tax as dividends. Stock dividends paid 
from earnings or profits accumulated after February 28, 
1913, received by a fiduciary and retained as an accretion 
to the estate under the terms of the will or trust, are income 
to the estate. 

Any stock dividend received by a taxpayer between 
January 1 and November 1, 1918, or declared and credited 
to a stockholder during such period and received by him 
before the expiration of 30 days after the passage of the 
statute, is deemed to have been paid from the most re- 
cently accumulated earnings or profits and shall be taxed 
to the recipient at the rates prescribed for the years in 
which the corporation accumulated the earnings or profits 
so distributed. Thus, such a stock dividend will be 
deemed to have been paid from the earnings of 1918 
(unless paid during the first 60 days of 1918), and the 
recipient, if an individual, will be liable to any surtax 
at the rates for the year 1918, unless at the time such divi- 
dend was paid or credited the current earnings up to that 
time were not sufficient to cover the distribution, in which 
case the excess over the earnings of the taxable year will 
be deemed to have been paid from the most recently 
accumulated surplus of prior years and will be taxed 
at the rate or rates for the year or years in which earned, 
A corporation declaring and paying such a stock dividend 
out of earnings accumulated over a period of years should 
make a record in its books of the amount of the dividend 
paid out of each year’s undistributed profits and advise 
the stockholders accordingly. 

Respectfully, 
(Signed ) Dantex C. Roper, 
Commissioner. 
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BANK TRANSACTIONS DURING JANUARY- 
FEBRUARY. 


Debits to individual account reported by 
clearing-house banks in 151 leading centers for 
the four weeks ending February 19 averaged 
about 9 per cent less than for the preceding five 
weeks, reflecting somewhat the slackening in 
trade and industry and the hand-to-mouth 
buying during the more recent period. It 
should be noted, however, that bank transac- 
tions about the close of 1918 and during most of 
January were unusually heavy, averaging over 
9 per cent in excess of like transactions during 
the four weeks immediately preceding. 

Large declines in the figures for the second 
week in February are due to the fact that owing 
to the observance of Lincoln’s birthday as a 
holiday by the banks in the leading centers, 
the reported figures for that week cover five 
days only. 

Figures of debits to bank account on the 
whole follow a parallel course, all the districts, 
just as in the case of debits to individual ac- 
count, showing smaller totals than for the im- 
mediately preceding period. 

The following circular instructions have been 
sent to Federal Reserve agents and to clearing- 
house managers: 





FOR THE GUIDANCE OF FEDERAL RESERVE AGENTS. 


In reporting weekly debits to bank account, Federal 
Reserve Banks should include debite to members’ reserve 
account and nonmembers’ clearing account only. Do 
not include any debits on account of transactions with 
other Federal Reserve banks. Debits to special depositary 
banks shown on the books of the Fiscal Agent Department 
should not be included with debits to either Government 
or bank account. 


FOR THE GUIDANCE OF CLEARING-HOUSE MANAGERS. 


1. Reports should be confined to the banks which are 
members of the local clearing house, or which clear through 
clearing-house members (so-called clearing house non- 
member banks). In order that we may be able to follow 
more intelligently changes in the weekly figures, may we 
request that your telegraphic reports state in addition to 
total debits also number of banks covered by the report. 

2. Debits to individual account should include all debits 
charged to the accounts of individuals, firms, and corpora- 
tions, also of the United States Government, including 
debits to war-loan deposit account. Checks and other 
debits against savings accounts and payments from trust 
accounts, also certificates of deposit paid should be 
reported among debits to individual account. 

3. Debits to bank account should include all debits to 
account of banks and bankers, exclusive of (a) debits to 
account of Federal Reserve bank, (b) debits in settlement 
of clearing-house balances. It is important that the report 
show aggregate debits to individual account separately 
from aggregate debits to bank account. 
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Weekly figures of clearing-house bank debits to deposit accounts. 


Debits to banks’ and bankers’ account. 
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Weekly figures of clearing-house bank debits to deposit accounts—Continued. 
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a Figures comprise debits to individual as well as to banks’ and bankers’ account. 











Marca 1, 1919. 


FEDERAL RESERVE BULLETIN. 


261 








Recapitulation showing figures for clearing-house centers reporting for each of the four weeks. 
[In thousands of dollars i. e., 000 omitted.] 


| 
Number 


Debits to individual account. 





Debits to banks’ and bankers’ account. 





























of centers l 
included.| jun 99, | Feb.5. | Feb. uA. Feb. 19.  Jan.29. | Feb.5. | Feb. 11-12.| Feb. 19. 

Mo. 1-—Badien..... 62.5.0... sel 12| 346,728 | 307,571 | 319,022| 345,115 |, 185,114 _ 200,29 185, 696 192, 247 
No. 2—New York.................. 7 | 3,850,385 | 4,428,931 | 2,991,401 | 4,004,836 | 1,609,711 | 1,727,616 | 1,345,201 | 1,709,973 
No. 3—Philadelphia................ 13| 329. 374,057 | 274,920! 373,329| 356,641; ‘'321,114| 266,229 349, 103 
No. 4—Cleveland.........-..-..-..- 14|  473,125|  474,065| 419,021 | 439,127; 496,327|  501,621| 434, 515, 243 
No. 5—Richmond.................. 7\ 140, 155,062 | 137,508; 138,292  156,045|  158,321| 155,330 147, 521 
is, @e-Adieite.,.........2-....-000 15| 187,136 | 202,849 | 183,558 | 185,635, 123,564 | 111,273 | 114, 607 111,022 
No. 7—Chicago.......-.....-. 22.0. 21| 817,862 |  925,699| 675,755}  935,041|  723,005| 750,081 | 572, 655 805, 571 
San Maes... .. :..-..00-.00- 5| 212,194] 235,397} 200,701! 214,964 | 196,627}  191,116| 190,065 197, 082 
No. 9—Minneapolis................ 11| 142,241} 146,155| 100,857 | 127,260, 133,284 | 198,374} 101. 284 127,292 
No. 10—Kansas City..............- 15| 246,740| 268,551; 230,164, 252,311 | 305,811 | 315,858 | 289, 698 293, 778 
No. 1l—Dallas......---.-.-..s.0.. 13|  108,670| 113,512 93,322| 124,771| 174,624) 186,803 | 158,275 193, 601 
No. 12—San Francisco............. 18| 342,278 | 404,288, 288,754) 400,523 | 238,609 260,793 | 198, 196 271, 937 

WOM ii i.e AIS | 151 | 7,197,858 | 8,126,137 | 5,915,883 | 7,550,204 | 4,699,362 | 4,853,351 | 4,012,303 | 4, 914,370 








WHOLESALE PRICES. 


In continuation of figures shown in the Feb- 
ruary BuLietin there are presented below 
monthly index numbers of wholesale prices for 
the period July, 1918, to January, 1919, com- 
pared with like figures for January of previous 
years, also for July, 1914, the month immedi- 
ately preceding the outbreak of the great war. 
The general index number is that of the 
United States Bureau of Labor Statistics. In 
addition, there are presented separate numbers 
for certain particular classes of commodities in 
- accordance with plans announced in previous 
issues of the BULLETIN. 

Quotations for four commodities, namely, 
butter (prime first, San Francisco), canned 
goods (tomatoes, standard, New Jersey) and 
underwear, merino (shirts and drawers, and 
union suits) have been omitted. On the other 
hand, quotations for flour (buckwheat, New 
York) Sillin (brown Pepperell), sheetings, 
brown (4-4 Poiserdlly, and bleached (10-4 
Pepperell), suitings (Middlesex, blue, 15 ounce), 
aaa tobacco, smoking (Bull Durham), which 
had been dropped be coke have been se- 
cured for the months of December and January, 
and the commodities were again included in the 


calculation of the index number for the latter | 


month. In addition to the above changes, the 
usual annual revision of the list of commodi- 
ties has been made. The quotation for flour 
at Minneapolis is now for standard patents, 
instead of for standard war, as during the 
year 1918. Pure rye flour is now quoted on a 

arrel basis. Freight has been added in the 
case of structural steel and of barbed galvan- 
ized wire, while discounts are now used for bar 
iron (best refined), shingles (red cedar), ho- 


|siery (women’s combed peeler cotton hose), 
oleomargarine, shirtings (bleached, Lonsdale 
and Rough Rider), and women’s dress goods 
(French ete), The source from which the 
quotations for Portland cement and for lime 
are drawn has been changed. Index numbers 
for January are provisional, due to the fact 
that certain data were not received in time to 
render them available for use in the calcula- 
tions. 

A considerable fall in prices between Decem- 
‘ber and Janu is indicated in the table 
‘which follows. The general index number of 
the Bureau of Labor Statistics has decreased 
from 206 to 202. The decrease has been 
‘general, as is shown by the fact that the index 
'number for each of the 3 groups of commodities 
‘has fallen. The decrease has been greatest 
‘in the case of the group of producers’ goods, 
'the index number for which shows a further 
decrease from 199 to 194. Increases occurred 
‘only in several cases among commodities in- 
cluded in the group. Among these may be 
/mentioned chrome calf leather, oleo oil, and 
‘wood alcohol. On the other hand decreases 
|in price were considerable in many instances, 
and occurred for an extended list of commodi- 
‘ties. Among these were certain metal products, 
such as bar iron, steel billets and plates, 
copper wire, tin plate, zinc sheets and pipe 
both lead and cast iron, cotton and worsted 
yarns, wood pulp, jute and rope, tallow, certain 
chemicals, such as soda ash, caustic soda, 
glycerin, paint materials—in particular linseed 
oil and carbonate of lead—rosin, and rubber. 

The index number for the group of raw 
materials has decreased from 198 to 195. The 
index numbers for all subgroups within this 
group have likewise fallen. The decrease is 
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least pronounced in§¥the case of the animal 
products ai 3 the index number for 
which shows a decrease from 208 to 207. 


re increases in the prices of cattle, poultry, |i 
an 


sheep, also goatskins, were almost offset 

by decreases in the prices of packer hides and 
silk, while decreases in the price of various 
ades of wool account for the entire decrease 
in the number for the group. The index 
number for the farm products sub group has 
fallen from 237 to 232. While wheat has 
either remained constant or, in the case of 
winter wheat, increased in price, and the price 
of hops has also risen, the increases are much 
more than offset by decreases in the prices of 
corn, cotton, oats, and tobacco, as well as to a 
lesser extent by decreases in the prices of 
flax and hay. The index number for the 
forest products subgroup has decreased from 
150 to 147. The decrease is due to the fall 
in the prices of plain and quartered white oak 
and poplar, which was not offset by slight 
increases in the prices of Douglas fir and maple. 
None of the commodities included in the 





unchanged. The further decrease in the index 
number of the subgroup, from 182 to 177, is 
due to decreases in the prices of coke, copper 
ots, pig iron, pig lead, and spelter. 

e index number for the group of con- 
sumers’ goods has fallen from 216 to 212. This 
is the first decrease in the number which has 
occurred since March, 1918. Considerable di- 
versity is, however, exhibited by the fluctua- 
tions in the prices of the commodities included 
in the group. Increases in price occurred in 
the cases of certain meats, in particular beef 
(New York quotation), lamb and mutton, and 
poultry, wrapping paper, whisky, peanuts, 
potatoes, apples, glucose, and cotton blankets, 
and slight increases in certain of the quotations 
for wheat flour. These increases, however, 
were much more than offset by decreases in the 
prices of certain cotton textiles, among which 
should be mentioned underwear, ginghams, 
print cloths, tickings, sheetings, shirtings and 
drillings, certain meats, such as bacon and 
hams, lard, wheat flour (Kansas City quota- 
tion), corn meal, coffee, beans, lemons and 














mineral poy subgroup have risen in| oranges, illuminaiing oil, and the usual consid- 

price, and by far the larger number remain | erable seasonal decreases in butter and eggs. 

Index numbers of wholesale prices in the United States for principal classes of commodities. 
[Average price for 1913=100.} 
Raw materials. | All com- 

Prod ’ | Consum | Denae 
Year and month. | ~ ig ers’) (Bureau 0 
Farm Animal Forest | Mineral | Total raw 8 goods. Be agg 
products. | products. | products. | products. | ma =e. 
hs tna acca psutton ib 102 106 97 88 98 92 103 9 
ii aR Rte fi es 108 97 94 85 96 94 103 98 
MII, cc 2c.5i3.coskhosdd--20de0- 00d 116 102 95 108 106 119 ill 110 
eaten chet Pe ae RE 161 136 99 175 147 166 147 150 
January, WIG. ooo cea 240 174 130 171 183 181 192 185 
65; cain co sbaniiiek-ceoernds 237 200 140 180 196 198 202 198 
a aril ier eee inp A 246 215 143 180 200 199 205 202 
September, 1918.............................. 255 219 143 180 204 203 209 207 
aaa a ana 240 209 143 181 198 205 210 204 
November, 1918....................0.ceeeeeee 234 208 | 150 183 197 205 214 206 
| _RRRRRR 8 PRE IRIS 3 237 208 | 150 182 198 199 216 206 
tn Ro tes ages lisse 232 207 | 147 177 195 194 212 202 























In order to give a more concrete illustration | for certain commodities of a basic character. 
of actual price movements there are also pre- The actual average monthly prices shown in 
sented in the following table monthly actual the table have been abstracted from the records 
and relative figures covering the same period 


of the United States Bureau of Labor Statistics. 
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Average monthly wholesale prices of commodities. 


















































[Average price for 1913—100.) | 
Wheat, No. 1 Wheat, No. 2, Cattle, steers Hides, packers’ 
Corn, No.3, | Cotton, middling,) 1 orthern spring red winter, to choice heavy native’ 
e 
Chicago. New Orleans. Minneapolis. Chicago. ° ~S. 4 steers. Chicago. 
Year and month. r | 
Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | “Y®@8®| Rola | Average | Rela- 
| price per| tive | price per| tive | price per| tive | price per| tive as? ad tive | price per| tive 
shel. | price. | pound. | price. | bushel. | price. | bushel. | price. pounds price. | pound. | price. 
| ’ 
ED ee erty | $0. 7044 114 $0. 1331 | 105 | $0. 8971 103 | $0. 8210 83 | $9. 2188 108 | $0. 1938 | 105 
January, 1915............-...--- . 7056 115 - 0783 | 62 1, 3527 155 1, 3910 141 8. 5333 100 - 2300 | 125 
January, 1916................... 120 - 1205 | 95 1, 2894 148 1, 2896 131 8. 6650 102 - 2300 | 125 
January, 1917..........-.-.-.-.- 9753 158 . 1735 137 1. 9166 219 1. 9024 193 | 10.5300 124 - 3350 | 182 
eee SRR Ee ES 1, 6850 274 ~ 3105 | 244 2. 1700 248 2. 1700 220} 13.1125 154 ~ 3280 | 178 
July, 1 18 ODE Fes ee 1. 5900 258 - 2945 | 232 2. 1700 248 2. 2470 228 | 17.6250 207 - 3240 | 176 
August, 1918.................... 1, 6225 264 - 3088 2. 2231 255 2. 2325 226 | 17. 210 «3000 | 163 
tem ber is <@ ines + ein engi 1. 5313 249 . 3578 282 2. 2169 254 | 2.2363 227 | 18.4100 216 - 3000 | 163 
ber, 19 SEatL tC canntnenessien 1. 3270 216 - 3150 | 248 2. 2155 254) 2.2345 227 | 17.8563 210 - 3000 163 
November, 1918................. 1, 2675 206 . 3007 | 237 2. 2206 254 2. 2375 227 | 18.1563 213 . 2900 158 
MTEIEL ve ccevcccseceeg 1.4 232 . 2958 | 233 2. 2205 254 2. 3088 234 | 18.3600 216 - 2900 | 158 
January, 1919................- “tI 1. 3750 223 - 2850 | 2. 2225 254 2. 3788 241 | 18.4125 216 . 2800 152 
; Yellow pine, Coal, anthraci Coal, bituminous 
Hogs, light, Wool, Ohio, + Hemlock, fl , | stove. New Yor rus of , i 
Chacege. grades, scoured. New York. N _ a tidewater. (anh : 





| 


Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- 





Year and month. 

































































Price per) ‘tive | price per| tive | priceper| tive | price per| tive | price per| tive | price tive 
pina | price. | pound. | price. | M feet. | price. | M feet. | price. | ong ton.| price. | short ton.) price. 
$8. 7563 104 | $0. 4444 94 | $24. 5000 101 $42. 0000 94) $4.9726 98 | $2.2000 100 
6. 9875 | 83 . 5143 109 | 24.2500 100 | 41.0000 92 | 5.1767 102 2. 2000 100 
7.1400 | 84 . 6429 136 | 22.2500 92 | 39.5000 89 5. 2639 104 2. 2000 100 
10. 6050 1 . 8143 173 | 24.5000 101 41. 5000 93 5. 6899 112 4. 5000 205 
16. 2125 | 192 1, 4545 309 | 30.5000 126 57. 0000 128 6.5000 128 3. 6000 164 
0000 | 213 1. 4365 305 | 34.5090 142 60. 0000 135 6. 5968 130 4. 1000 186 
19.7750 | 234] 1.4365 Mires ocecnedesasaees 63. 0000 141 | 6.5992 130} 4.1000 186 
. 0700 | 237 1. 4365 [ |) ee ee | 63.0000 141 6. 9000 136 4. 1000 186 
18. 0938 | 214 1, 4365  - SR are 63. 0000 141 6. 9000 136 4. 1000 186 
17. 7063 209 1. 4365 Tic ecesémdecale<ovegus 63. 0000 141 7. 8071 140 4. 1000 186 
17. 4400 | 206 1. 4365 Sinan oan gatcnla<cwnnme 0000 141 7. 9500 143 4. 1000 186 
17. 4125 | 206 1, 1200 255 | 36.0000 149 | 63.0000 141 7.9500 143 4. 1000 186 
} 1 
Copper, ot, Lead, pig Petroleum, crude, 
Coal, Pocahon- | Coke, Connells- s ingot, » Dig, im, 
, lectrolytic, desilverized, Pennsylvania, iron, basic. 
tas, Norfolk. ville. New York. New York. at wells. sais 
Year and month. ; 
Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | Average| Rela- | Average} Rela- 
ony per; tive |priceper| tive | priceper| tive | priceper| tive | priceper| tive ce per| tive 
ong ton.| price. |shortton.| price. | pound. | price. | pound. | price. | barrel. | price. | long ton.} price. 
BING inn st a his vocccccneccecs $3. 0000 100 | $1.8750 77 | $0.1340 85 | $0. 0390 89} $1. 7500 71 | $13.0000 88 
January, 1915.............------ 2. 8500 | 95 1. 6250 67 - 1300 83 . 0380 86 1. 4500 59 12.5000 85 
January, 1916................--- 3. 0000 100 2. 8750 118 . 2288 145 . 0550 125 2. 2500 92} 17.8100 121 
January, 1917...............---- 6. | 200 7. 2500 297 - 2950 188 . 0750 170 2. 8500 116 | 30.0000 204 
Jani eee 4, 4120 147 6. 0000 246 . 2350 149 . 0684 155 3. 7500 153 | 33.0000 224 
ON SSS oe 4, 6320 154 6. 0000 246 . 2550 162 . 0802 182 4. 0000 163 | 32.0000 218 
Fn rage REE eee 4. 6320 | 154 6. 0000 246 . 2600 165 - 0805 183 4. 0000 163 | 32.0000 218 
Di ¢ seca>cubiswese 4. 6320 | 154 6. 0000 246 . 2600 165 - 0805 183 4. 0000 163 | 32.0000 218 
October, 1918 DAREN ea cekindesnetnd 4. 6320 | 154 6. 0000 246 . 2600 165 . 0805 183 4. 0000 163 | 33.0000 224 
November, 1918. 4. 6320 154 6. 0000 246 . 2600 165 . 0805 183 4. 0000 163 | 33.0000 224 
ber, 1918. . 4. 6320 | 154 6. 0000 246 . 2540 161 . 0667 152 4. 0000 163 | 33.0000 224 
January, 1919.............-....- 4. 6320 | 154 5. 7813 237 - 2038 130 . 0558 127 4. 0000 163 | 30.0000 204 
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Average monthly wholesale prices of commodities—Continued. 


{Average price for As inate 










































































Cotton yarns, Steel, billets, | Steel, plates, Steel, rails, o' 
northern cones, Loniner gi, | Bessemer, | tank, Pitts- i, a 2390 ocsbaed. 
10/1. Pittsburgh. | burgh. Pittsburgh. ’ 
Year and month. 2 1 EES : oir 
Average | Rela- | Average | Rela- | Average | Rela- , Average | Rela- | Average | Rela- | Average! Reia- 
price per| tive |priceper| tive |priceper| tive | price per | tive rice per; tive |priceper| tive 
pound. | price. | pound. | price. ton. price. pound. | price. |long ton.| price. | pound. | price. 
| 
SE Mi iicnanesescescccceseces £0. 2150 97 | 0.3050 | 108 | $19.0000 74 $0.0113 | 76 | $30. 0000 100 | $0. 6500 | 84 
a Se ot - 1650 Cg BO RES ee 19. 2500 75 | -0110 | 74 | 30.0000 100 - 6200 | 80 
po a reer rs - 2100 95 - 3250 | 115 | 32.0000 124 | . | 141 | 30.0000 100 - 8800 115 
= | Sey oe - 3400 154 - 5700 | 203 | 63.0000 244 | - 0430 291 | 40.0000 133 1. 2500 161 
ae & See - 5363 242 -4900 174] 47.5000 184 | | 0825 | = 220, 46. 8000 156 2. 0000 257 
| | 
1918 
RE ee | - 6412 | 290 4900 | | 174 | 47.5000 184 | - 0325 | 220 | 57.0000 | 190 2. 1500 277 
pO errr | - 6400 | 289 - 4900 | 174 | 47.5000 184 | - 0325 | 220 | 57.0000 190 2. 1500 277 
eer er - 6100 276 : 4900 174 | 47.5000 184 | - 0825 | 220 | 57.0000 | 190 2. 1500 277 
NN, hiiane caee shines cvntaind - 6100 276 - 4900 | 174 | 47.5000 184 | - 0325 | 220 | 57.0000 | 190 2. 1500 277 
RT Te - 5927 | 268 - 4900 | 174 | 47.5000 184 | - 0325 220 | 57.0000 | 190 2. 1500 277 
Cen ci nubalhivo es van tues - 5500 | 249 - 4900 | 174 | 45.1000 175 | - 0310 | 209 57.0000 | 190 2. 0000 257 
PEE, COND... since scecencss. .5000 | 226 4900! 174 | 43.5000 169 ~—. 0300 | 203 | 57.0000' 190] 1.7500 225 
| | | | | 
| ' 
| Beef scammaalh patecke, | ting oil,| 
eef carcass, ar nm! oil, ugar, granu- 
good native | Coffee, Rio No. 7. meio, 1919 See, sae, 150° fire test, ted, 
steers, Chicago standar 1918, cago. =| New York. New York. 
eee ag | 
Year and month. 
Average | Rela- | Average | Rela- | Average| Rela- | Average| Rela- | Average} Rela- | Average | Rela- 
| price per| tive | priceper| tive |priceper| tive |priceper| tive |priceper| tive |priceper! tive 
| pound. | price. | pound. | price. | barrel. | price. | pound. | price. | gallon. | price. | pound. | price. 
| Se eer | $0. 1350 104 | $0. 0882 79 | $4.5938 100 | $0.1769| 106 $0. 1200 97 | $0.0420 | 98 
fe . 1300 100 . 0725 65 6. po 150 - 1538 | 93 . 1200 97 - 0488 | 114 
EG Sa cc dubbsscaveves . 1375 106 . 0763 69 6. 6438 145 . 1588 96 . 1300 105 - 0573 | 134 
CS RE ore 1375 106 - 0975 88 9. 2105 201 . 1945 117 | 1200 97 - 0662 | 155 
January, 1018. ..............ss0% 1750 135 . 0853 77 | 10.0850 220 . 2950 | 177 | - 1600 130 0744 | 174 
| | | 
1918. | 
ice iicdshncoddabhes san ail | 2400 185 - 0855 77 | 10.7020 233 | 3025 182 | 1710 139 - 0735 | 172 
I in Wbaickians ccied so sennaies . 2420 187 . 0853 77; 10.2100 223 | - 3225 194 | . 1750 142 . 0735 | 172 
NS er . 2450 189 . 0959 86 | 10.2100 223 .3281 | 197 . 1750 142 . 0845 | 198 
NEES Riek tetas 2450 189 . 1040 93 | 10.2100 | 223 | . 3361 202 | . 1750 142 - 0882 | 207 
eceaer Peek ocaynkds scan eesess 2450 189 . 1069 96 | 10.2100 | 223 | . 3541 213 - 1750 142 . 0882 | 207 
Lacivnnesbekien ie kn edake 2450 189 . 1725 155 | 10.2100 | 223 | - 3670 221 | 1750 142 - 0882 | 207 
January, 1919 L cppoeescasvebgasaw } . 2460 189 . 1547 139 | 10.2750 | 224 | - 3494 | 210 | 1750 142 . 0882 | 207 
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DISCOUNT AND INTEREST RATES. 


In the following tables are presented actual 
discount and interest rates prevailing in the 
various cities in which the several Federal Re- 
serve Banks and their branches are located dur- 
ing the 30-day periods ending January 15 and 
February 15, 1919. Quotations are given for 
prime commercial paper, both customers’ and 
purchased in the open market, interbank loans, 
bankers’ acceptances, and paper secured by 
prime stock exchange or other current col- 
lateral. Separate rates are quoted for paper 
of longer or shorter maturities in the first named 
and last named classes. In addition quota- 
tions are given for commodity paper secured by 
warehouse receipts and for cattle loans, as re- 
ported from centers in which such paper is 
current. 

Quotations are also given of rates charged on 
ordinary loans to customers secured by Liberty 
bonds and certificates of indebtedness. Assist- 
ance to customers to enable them to purchase 
such Government obligations has generally been 
extended at lower rates, either at the rate borne 
by such obligations or at a rate slightly higher. 
The table also shows quotations in New York 
for demand paper secured by prime bankers’ 
acceptances, a type of paper which made its 
appearance in the New York market several 
months ago. Quotations for new types of 
paper will be added from time to time as 
deemed of interest. 

During the period under review, the decrease 
which had been remarked for the periods end- 
ing December 15 and January 15 on the whole 
has continued, though to a lesser extent. In 
certain cases, among which may be mentioned 





the three large eastern centers, Chicago, St. 
Louis, and Salt Lake City, the decrease occurs 
for the majority of the types of paper for which 
quotations are given. Rates in other cases. 
however, have remained firm, though no in- 
stances of pronounced increase in rates are 
noted. There has been a tendency for cus- 
tomary rates charged on prime commercial 
paper purchased in the open market to decline, 
though for other types of paper such rates in 
general, with few exceptions, remain un- 
changed, the movement in rates in general 
being confined to changes in the high and low 
quotations. Rates charged on prime com- 
mercial paper purchased in the open market 
exhibit the most marked decrease. In a num- 
ber of centers, among which may be mentioned 
Richmond, Jacksonville, Louisville, and San 
Francisco, lower rates for this type of paper 
are shown during the period ending February 
15 than during the period ending January 15, 
while rates for customer’s paper remain prac- 
tically unchanged. For the latter type of 
paper, however, as also for time paper secured 
by prime stock exchange or other current 
collateral, a slight tendency to decrease in 
rates may be noted. On the other hand, rates 
for bankers’ acceptances in general have been 
firm, and in Philadelphia and New York (in 
the latter for indorsed acceptances only) have 
shown a tendency toward a slight fractional 
increase, while in Chicago and Minneapolis 
there has been a tendency toward decline. 
Rates on paper secured by Liberty bonds and 
certificates of indebtedness, which on the whole 
are lower than on ordinary commercial loans, 
or on loans secured by other collateral, remain 
practically unchanged. 
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‘PHYSICAL VOLUME OF TRADE. January issue contains a description of the 
methods employed in the compilation of the 

In continuation of tables in the February data and the construction of the accompany- 
FEDERAL REsERVE BULLETIN there are pre-| ing index numbers. Additional material will 
sented in the following tables certain data! be presented from time to time as reliable 


relative to the physical volume of trade. The’ figures are obtained. 


Live-stock movements. 


{Bureau of Markets.]} 


Shipments. 























Receipts 
| Pe a a eee eee es er Oe ee = 
Cattle and | | Cattle and Horsesand| 
Hogs, 60 | Sheep, 60 | Total, all | | Hogs, 54 Sheep, 54 | Total, all 
calves, 60 ’ } ’ mules, 44 ° calves, 54 | "? ’ mules, 44 
| markets. markets. markets. sk kinds. markets, | markets. markets. markets. kinds. 
| | | | | 
7 ' | , =e E ee ST eee A. Oe i 
1918 | Head. | Head. | Head. | Head. Head. Head. Head. | Head. Head. 
January .............| 1, 694,490 | 4,341,474 | 1,287,605 | 157,504 | 7,481, 163 555,520 | 1, 260, 724 524, 457 151,468 | 2, 492, 160 
| IO 2, 110,835 | 3,113,281 | 1,585,735| 51,393 6,861,244 665,800 949,301, 734,539) 45,549 | 2,395,189 
a 2,009, 744 | 2,476,190 | 2,120,325 | 80,122 | 6,695,381 | 850,363 849,618 | 1,198,691 | 76,653 | 2,975, 325 
September 2, 799,913 | 2,386,475 | 3,303,955 | 124,201 | 8,614,544 | 1,219,333 786,917 2,059,990 | 114,023 | 4,180, 263 
October............. | 2,832,022 3,421,641 | 3,234,026| 146,072 9,683,761 | 1,300,084 896,258 | 2,069.057|  140,845| 4,406,244 
November........... 2,625,381 | 4,605,158 | 2,535,115| 135,344, 9,900,998 | 1,232,771 1,216,860 | 1,446,523 131,308) 4,027,462 
December........... 2, 132,491 | 5,569,356 | — 72,471 | 9,414,683 | 785,770 1,429, 251 716,100| 71,243 3,002,364 
1919. 
pS a 2,111,704 | 5,861,685 | 1, 567, 613 | 110,411 9,651,413 | 761,168 1,546, 875 608, 016 106,459 | 3,022,518 
caaaal Ps 


Receipts and shipments of live stock at 15 western markets. 












































(Chicago, Kansas City, Oklahoma City, Omaha, St. Louis, St. Joseph, St. Paul, Sioux City, Cincinnati, Cleveland, Denver, Fort Worth, Indianapolis, 
Louisville, Wichita. ] 
(Monthly average, 1911-1913 100.] 
RECEIPTS. 

Cattle and calves. Hogs. Sheep. Horses and mules. Total, all kinds. 

an —— SSS EEE ee a — — —— 
Head. _ Relative Head. | Relative. Head. Relative. Head. | Relative.| Head. | Relative. 

- ail - BEES ee —e — 
{ | 
131 3,333,591 152 | 946, 495 69 | 87,444 190 | 5,684,898 123 
168 2,530, 414 115 1,141, 488 84 36, 782 80 | 5,405,877 | 117 
158 | 1,970,086 90 | 1,424,677 104 | 271 | 118 | 5,037,587 | 109 
223 | 1,775,842 81 2, 408, 176 82,656 | 180 | 6,516,124 141 
225 | 2,570,525 117 | 2,357,524 173 83,574 | 182 | 7,279,157 | 158 
204 | 3,431,782 156 | 1,677,537 13 64, 482 140 { 7,227; 160 156 
169 | 4,197,313 191 | 1,114,761 82 36, 153 79 | 7,055,172 156 
| | 
164 4,603,335 209 | 1,079,377 79| 56,631, = 123 | 7,395,419 160 
t wae { a te 
SHIPMENTS. 

a ei . ee er ee RES LEN ED ee re gorenas Se ees 
401, 864 99 755, 282 156 316,304 63 85,528 208 | 1,558,978 109 
495, 211 122 662, 728 137 483,151 96 31,379 76 | 1,672,469 116 
652, 440 160 577 124 751, 886 149 51,923 127 | 2,055,827 143 
932,131 229 , 298 101 | 1,426,120 265 74, 473 182 | 2,921,022 197 
994, 245 486, 460 100 | 1,479,774 294 ,393 206 | 3,045,570 212 
921, 831 227 659, 432 136 903 , 283 179 63,589 155 | 2,548,135 177 
588, 425 145 787, 461 163 445, 987 89 37,072 90 | 1,858,945 129 
589, 362 145 988, 035 204 357,386 71 56, 282 138 | 1,991,065 139 
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Grain and flour. 


[U. 8S. Food Administration.] 
GRAIN MOVEMENT. 


{In thousands of bushels; i. e., 000 omitted.] 




















































































































Wheat Corn Oats. 
| = = Tas 
; Stocks at | Stocks at Stocks at 
Receipts. | Shipments.) close of Receipts. | Shipments.| close of Receipts. | Shipments.| close of 
month. month. mon 
| — | - | 
1918. | 
DD chen th AG nabs Rin ene boa sess clehepeenawmene i Seicn apatite SOOO [ss dccanscaes Stor: VERO Tobabesevdseel tcinkvayes® 39, 097 
tests SINR ad» sgn sare 196, 060 $4, 823 81, 422 59, 466 | 54, 792 31, 919 , 87,893 37, 923 
ite so 25 Ca Sdwes os cepnnsenn 287, 652 160, 162 163, 027 48,131 | 42,999 , 559 177, 324 124, 597 86, 030 
RRS 2507 one 286, 200 150, 246, 690 62, 137 46, 453 28, 522 126, 138 102, 510 104, 739 
EE eR EES 241, 260 150, 077 286, 169 59,437 47, 501 25, 727 110, 620 107, 693 103, 943 
ic anasccvwens svhnaess 155, 665 138, 438 254, 474 | 47,024 | 41,886 21, 646 86, 871 " 88, 300 
TR 6 noe. bdo wc cc ew 178, 916 127, 612 253, 767 | 59,237 | 50, 312 23, 427 80, 199 81, 220 83, 363 
1919. j 
pe re ee ee 129, 998 80, 495 245, 683 98, 648 79, 935 30, 448 102, 887 89, 613 85, 811 
Barley. Rye Total grains. 
eccrine | eee 
j 
‘ | Stocks at | Stocks at | Stocks at 
Receipts. | Shipments.) closeof | Receipts. | Shipments.) close of Receipts. | Shipments.| close of 
| month. | month. month. 
| 
™, phe ‘ Bie co 3 ak a 5 24 
1918. | 
NSE ES Bs ees i EEE, ee Roly, ee ci 
NN de sauce a 14, 285 | 7,077 | 16, 984 3,474 2, 024 912 363, 291 246, 609 | 171, 160 
Pain. cokes alten. .2asakak 21, 340 | 9,923 | 27,174 | 8,422 4, 449 6, 128 542, 869 342, 130 | 307, 918 
September SSRN ARE REN 27,002; 15,205; 37,782; 16, 092 7, 409 12, 854 517, 569 322,303 | 430, 587 
ROSE A 23, 889 19,843 | 40,670 | 20, 667 15, 047 17, 309 455, 873 340,161 | 473,818 
aici cc owes canneckws ceed 22, 697 | 21, 153 39, 991 | 17,521 13, 552 19, 199 329, 778 310, 037 423, 610 
NS ce Se iwan Duk ucilned 23, 255 | 22, 287 | 40, 320 15, 721 8, 721 ‘ 357, 328 200, 152 | ; 
| 
1919 | 
| ESA ea Rep aEE 27, 687 | 27, 130 | 40, 673 | 16, 686 10, 201 30, 031 375, 906 287, 374 432, 646 
WHEAT FLOUR PRODUCTION. 
{In thousands of barrels; i. e.. 000 omitted.) 
Stocks at Stocks at 
Production. | mills at close | Production. | mills at close 
of month. | of month. 
1918 
Sit Cabin ech ehattest. 11, 752 3,422 
1,606 || November. .................-.------5- 11,175 3,387 
ee Te Ris oni os ccacscnaceesnccosees 11, 759 3, 260 
3,064 || January, 1919. .................-.----- 2, 3,341 
California shipments of citrus and deciduous fruits. 
"= ‘a : he a el : a 
Total 
Oranges. Lemons. Total citrus fruits. deciduous 
fruits. 
| if” REET l 
| Carloads. | Relative. | Carloads. | Relative. | Carloads. | Relative. | Carloads. 
1,409 58 237 59 , 646 0 ser ‘ 
914 37 561 139 1,475 52 , 758 
767 31 732 181 1,499 53 9, 126 
549 22 275 68 824 29 5,879 
485 20 639 158 1,124 39 7,143 
1,125 46 676 167 1,801 63 044 
3, 565 146 722 178 , 287 150 267 
3,130 128 531 | 131 3,651 | 128 109 
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Sugar. 
(Data of International Sugar Committee for ports of Boston, New York, Philadelphia, Savannah, New Orleans, Galveston, San Francisco.) 
(Tons of 2,240 pounds.] 
Raw stocks Raw stocks 
| Receipts Meltings. at close of Receipts. | Meltings. at close of 
month. | month. 
| 
1918. | 1918 
ec inccacanidcdtsteniva 288, 449 320, 908 135,061 | ata ERR ie 138, 141 172, 528 50, 989 
BR ioendccvcscscqeetoees | 218, 690 263, 383 100, 392 92,785 | 123,091 13, 774 
September.............-..--- 176, 867 210, 745 56,978 1919. 
as. EST 242, 912 207, 566 CE Es: 
November... ........------.. | 243, 806 | 197,145 66, 189 
| ! | 
[Data for ports of New York, Boston, Philadelphia.) 
(Weekly Statistical Sugar Trade Journal.} 
(Tons of 2,240 pounds. Monthly average 1911-1913—100.} 
Raw stocks at Raw stocks at 
Receipts. | Meltings. close of month. | Receipts. | Meltings. close of month. 
| | 
= , | 
gy Rela- Rela- | | Rela- Rela- Rela- 
Tons. | tive. | TODS. | tive. | TODS. | tive, | Tons. | tive, | Toms. | tive. | Toms. | tive. 
2 | |. ay eons : —_ 
918, 1918 | 
January.....-.-.. 123,080; 67) 90,000 49 | 39,494 23 || November ...... 151,703 | 82) 156,000 85 | 42,522 25 
| mober........ | 139,343 76 | 139,000 76| 43,112 25 
: Seer 186,225 101 | 221,000 120 55,322 32 | §8,751 | 32 92,000 50 11,170 7 
PE dines €0+d00 159, 252 | 87 | 175,000 95 39,375 23 1919 | } 
September ....... 45,555 | 79) 139,000 76 | 46,869 27 || January .........| 
October.......... } | 172,054 | 93 | 147,000 80 36, 544 21 
= | fed we es 
Lumber. 
{From reports of manufacturers’ associations.] 
{M feet.} 
Nene eee ee 7 
Southern pine. Western pine. Douglas fir. | Eastern white pine. North Carolina pine. 
| | vee : F Lie — 
N | Ni | | No. | | 
No. | Produc-| Ship- | N® | Produe-| Ship- | N0- | Produe-| Ship- | N0- | Produc-| ship- | N92 | Produe-| ship- 
mills. tion. ments. | mills tion. ments. | mills. tion. | ments. | mills tion. ments. mills.| tion. | ments. 
Ps ted ee Behn ct limes sete Pans ee Sa re " : uD 2 
1918, 
TOME a decnsess 188 | 381,705 | 393,997 | 24,46 | 64,999 93,386 | 127 | 336,200 | 304, 600 26 | 34,762 | 38,666 25 14,341 | 11,913 
pS ae ne ee ee 201 | 412,002 | 453,786 | 42,45 | 147,533 | 112,915 123 | 269, 100 | 266, 300 26 | 86,658 | 59,412 36 | 31,517 34, 815 
A hee code 202 | 391,648 | 437,776 | 44,47 | 151,156 | 109,402 | 130 | 292,200 275, 000 26 | 95,942 51,327 31 | 24,118 | 34,377 
September....... 190 | 346,069 | 350,628 45 | 130,029 4 | 106 | 316,000 | 248,000 26 | 72,987 | 38,711 41 | 31, 908 * 
October....----.. | 202 | 321,214 | 353,266 | 42,47 | 121,850] 79,701 | 115 | 356,487 | 324,080 | 27,21 | 32,787 | 26,152} 42) 27,912 | 36,478 
November 194 | 312,126 | 353,810 | 38,4 90,078 | 74,103 | 121 | 259,396 | 239,493 16 ‘ \ 42 32,596 | 36,012 
December........ 204 | 310,068 | 322,831 | 27, 63,315 | 63,823 | 121 | 211,664 209,999 ll 14,176 43 | 26,728 | 21,570 
1919 | | | 
January ......... | 200 | 330,137 | 325,241 | 21.49] 40,354| 68,910 |......|.........)......0.. 13} 7,565| 15,172] 40 | 28,629 | 23,869 
RECEIPTS AND SHIPMENTS OF LUMBER AT CHICAGO. 
[Chicago Board of Trade.] 
[Monthly average 1911-1913—=100.] 
4, . ve, Hitire rte 
Receipts. Shipments. Recepits. Shipments. 
i = roe: ail 
| Rela- Rela- | Rela- | Rela- 
| M feet tive. M feet. tive. | M feet. tive. | M feet. tive, 
| 
iL. bee ROE | Be | hy at See 
1918 | 1918. 
Ce ee Peer 122,976 | 58 58, 362 TET rN i cdieedccencepscessl 130, 503 62 70, 590 92 
PE nttencctededesauted | 142, 230 | 67 | 72,7. 95 
MURDERS, . «clue sub okebacr a4 | 243, 598 115 98, 145 128 | | 163, 908 77 | 60, 831 79 
MR iin 6 « ic beck odie ened se> de f 99 78,707 103 | 1919 
September................... 171, 515 81 , 133 Se COUT. « oxnco.--sbiviesss 
Bh vax Gdda itn Minn 5 0d | 134,604 63| 47,922 62 
} | ! | | | 
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(Monthly average 1911-1913=100.} 


Coal and coke. 
[Bituminous coal and coke, U. 8. Geological Survey; anthracite coal, Anthracite Bureau of Information.) 











































































































| metmanipous onal, eott- aii sat sy Coke, estimated monthly production. 
mated monthly Pro- |" ments over 9 roads. cS ints 
Beehive. ” panels. Total. 
| Short tons. | Relative. | Long tons. | Relative. | Short tons, | Relative. | Short tons. | Relative. | Short tons. | Relative. 
i deal os PS) Dn Lat PENT E Pet ke 23a 
1918 | 
POTEET... cone soccnvcsesvvses 42, 607, 206 115 | 5,638,383 100 | 2,242,362 86 | 1,649,819 187 | 3,892,181 114 
PR eriicintnntin baie seid wniaKna 55, 587,312 150 | 7,084,775 126 | 2,813,910 108 | 2,300,673 261 | 5,114,583 146 
eh icakenta vie re oee , 732, 150 | 7,180,923 128 | 2,657,072 102 | 2,387,675 | 271 5, 044, 747 144 
| ees 51, 757,334 140 | 6,234,395 111 | 2,570,238 98 | 2,410,798 274 4; 981; 036 143 
ERS 52, 885, 813 143 | 6,286, 366 112 | 2,611,885 100 | 2,563, 183 291 | 5,175,068 148 
AER TER 44, 386, 987 120 | 5,276,630 94 | 2,339,197 89 | 2,523,746 287 | 4,862,943 139 
POORER vais cs 0 bcc cccccccase , 634, 5: 110 | 5,736, 260 102 | 2,255, 206 86 | 2,562,048 291 4, 817, 344 138 
| 
1919. | 
IIE sccedeiases oscssase 41, 484,000 112 | 5,934,241 105 | 2,401,567 92 | 2,441,433 | 277 | 4,843,000 139 
Movement of crude petroleum (east of Rocky Mountains). 
[U. 8. Geological Survey.] 
[Barrels of 42 gallons each.] 
| Stocks at | Stocks at 
Marketed. | endof || Marketed. end of 
| month | month 
Barrels. | Relative.| Barrels. Barrels. | Relative.} Barrels 
1918 1918. 
JARUATY « ..cccccccccccccccccccces 18, 800, 500 180 | 118,836,090 || November..............-.-.+-- 21, 495, 283 183 102, 669, 518 
SPE acascnvccapacscnucccce 20,783, 899 177 99, 419, 237 
FON civsiSeiccscdccccccccessece 21, 617, 464 184 | 110,950, 501 19, 637, 286 167 96, 318, 452 
AUBUSE.....cccccccccccscrcccccses 20, 496, 991 174 | 108,768,635 1919. 
0 20, 384, 523 173 | 104,746,889 || January ............esececcecce 
October cekbbeeeenOnkcbickanmpesy 21, 527,000 183 97,258, 000 
Total output of oil refineries in United States. 
[Bureau of Mines.] 
Crudeoilrun; Gasoline Kerosene | Gasand fuel| Lubricating 
(barrels). (gallons). (gallons). (gallons). (gallons). 
23,842,587 | 242,632,044 | 119,358,184 | 547,866,248 56, 623, 425 
234,324,619 | 121,218,320 510, 165,397 58, 300,914 
269,627,968 | 151,228,007 | 587,985,804 , 308, 
293,396,162 | 153,703,682 | 578,255,341 71, 022, 204 
319,391,202 | 160,590,760 | 631,586,209 79, 589, 735 
315,023,445 | 151,840,252 | 628,842,033 74, 420,996 
, 022, 156,828,826 | 658, 439, 682 79, 303, 107 
330,335,046 | 149,678,850 | 671,113,871 2, 802, 
314, 505,959 | 164,963,798 | 653,085,050 , 593, 
314, 251,318 | 164,928,640 | 661,780,441 72, 244, 633 
312, 988, 640 | 169,278,105 | 604, 403, 494 72,178,602 
291,744,465 | 161,742,713 | 587,873, 987 64,987,842 
469,277,166 | 436,254,045 | 547,450,775 141, 907, 918 
518,794,609 | 411,150,157 | 502,046,087 259, 
526,382,386 | 356,580,540 » 447,77: 146, 572, 398 
509,197,134 | 393,527,476 | 471,644,479 144, 383, 212 
460,637,479 | 343,311,945 | 515,020,224 161,009, 729 
418,440,353 | 426,285,676 | 550,704,759 158, 316, 257 
, 928, 432,807,129 | 519,012, 839 136, 460, 207 
446, 424,281,481 | 569,016,413 | 137,496, 986 
269,772,723 | 436,628, 90 407, 147, 425, 
250,328,369 | 410,409,944 | 506,116,351 135, 196, 542 
270,072,011 | 397,804,012 | 583,777,918 132, 923, 478 
297,326, 983 380, 117; ,829 | 659,001,357 138) 853, 574 
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‘Fron and steel. 
[Pig iron production, Iron Age; steel ingot production, American Iron and Steel Institute.] 
[Monthly average, 19111913100; iron ore, monthly average, May-Nov., 1911-1913—100.} 





















































Unfilled orders U. 8. 
Pig iron production. | Steel ingot production. Steel Corporation at 
close of month. 
Gross tons. | Relative. Gross tons. | Relative. Gross tons. | Relative. 
nts sal Parshall Sel ot sddideee. nacttasgatonattiostnaiee ‘ aeerere Sa 
1918. | | 
PO sedaccpiaoucvdvesutecspescabecsdscscsackctsscdestacsdicesses 2,411, 768 | 104 2, 203, 845 92 | 9,477,853 180 
148 3, 113,635 130 | 8, 883, 801 169 
146 3, 083, 680 129 8,759,042 166 
148 3, 197,658 134 8, 297, 905 157 
151 | 3,352,196 140 | 8, 353, 293 158 
145 3,960, 154 128| 8,124,663 154 
148 | 2,992, 291 | 125| 7,379,152 140 
| | 
143 | 3,082, 427 129 | 6,694, 268 | 127 
136 2,688,011 | Mi eckcccabatedons L evendebns 
Nonferrous metals. 
\ [Tin, Department of Commerce; spelter, United States Geological Survey.] 
) {Monthly average 1911-1913 100.) 
Imports of pig-tin.-. Spelter. Imports of pig tin. Spelter. 
‘ies [are = ames «ee i 
Production. | Production. 
Stocks at ee ae as Stocks at 
Pounds. | Relative. ieee —s Pounds. | Relative. m close of 
month. | ort -, | month. 
tons. Relative. tons. Relative. 
1918. i918. 
January......... 12, 572, 727 138 46, 223 171 58,354 | November...... 10, 734, 179 | 118 43, 555 161 31,874 
December. ..... 5, 887, 063 | 68 46, 903 174 34, 765 
} Tee 15, 567, 667 171 46, 467 172 42, 480 
August.......... 16, 317, 437 180 45,811 170 43,477 1919. 
September...... 10, 630, 666 117 43,492 161 41,318 | January,1919....| 8,461,444 | 93 49,215 182 46,073 
0 Te. seeseee| 9,885,984 109 45,631 169 30,608 | 
































Note.—Figures of spelter production for January partly estimated. 


Textiles. 


[Silk, Department of Commerce; cotton, Bureau of the Census; wool, Bureau of Markets: idle machinery, Jan.-Sept., 1918, inclusive, National Asso- 
ciation of Wool Manufacturers.]} 


(Cotton, monthly average crop years 1912-1914==100; silk, monthly average 1911-1913=100.] 















































Percentage of idle woolen machinery on first of month 
Cotton consump- to total reported. 
~ Imports of raw silk. 
toa. Cotton | | 
spindles | Wool con- Looms. | Spinning spindles. 
—— = | 
14 pounds). RE j 
month. | Wider | Under | S¢8°f | compe.’ 
Bales. | Relative. than 50- | 50-inch inh | woolen. | Worsted.| Pounds. | Relati 
’ inch reed| reed , , we 
space. | space. | 
— neadestes EEE . 1,eorT a | 
| | | j 
1918. | 
January........ 523, 917 117 | 33,552,732 | 53, 827, 887 9.6|} 121 6.1 8.1 | 6.2 14.7 | 2,470, 187 | 121 
ee 5A1, 792 - 120] 33,674,896 | 50,951, 651 10.4} 10.2 5.9} 10.5} 6.5 13.2 1,997,314 | 98 
August......... 534,914 119 | 33,646,811 | 51,516,457 12.2} 143 6.0} 10.2 | 6.6 15.3 | 3,813,595 136 
abe 779 109 | 3375247275 | 47,648, 413 13.8} 11] 7.8] 122) 8&3 3,973, 754 194 
October........ . -440, 833 98 | 32,760,623 | 48,692,509 183) 23] 93) 125} 8.8 18.8 | 2,814,270 
November...... 457, 376 102 | 33,121,507 | 38, 282,723 21.1) 26.8) 1) 23.8) 11.9 30.1 | 2,336,345 114 
December...... 472,941 105 | 33,652,612 | 32,355,081 22.5; 2.9] 138] 178) 161 27.4 | 2,680, 
1919 | | | | 
le | | | } 
January........ 556,721 124 33,856,472 | 32,573,970 40. 3 32.6 | 32.2 30.7 | 36.5 37.5 | 1,461,837 | 71 
February....... Ppecenseweafeeneheeses |-csecececccees SE ie eee 52.3, 41.5 38.7} 39.8 | 41.1 48.6 | SS Lcvintinsties 
| ] | ' 





Nore.—Figures of idle wool machinery for Nov. 1 and Dee. 1 are not entirely comparable with previous figures, due to fact that later figures are 
for number of machines running on single shift, while earlier figures count as two a machine running double time. The effect is, however, small. 
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Production of wood pulp and paper. 
[Federal Trade Commission.] 






































































































































{Net tons.] 
| 
Wood | News Paper | Wrap-| p., || Wood | News Paper | Wrap- 
pulp. | print. Book. d. | ping. Fine. pulp. | print. Book. board. | ping. Fine. 
1918 1918. 
Pere bcs. scicckissesens 103,348 | 69,458 | 177,931 | 70,526 | 34,609 || December........ 273,973 | 107,129 | 64,501 | 134,103 | 51,947 | 29,975 
August ........... 262,377 | 113,826 | 76,439 | 192,810 | 71,249 | 36,910 || 
September........ 246,741 | 99,528 | 66,581 | 168,384 | 61,390 | 37, 833 || 1919 
TN  eeiteat 237,624 | 88,155 | 60,743 | 143,373 | 56,903 28,533 | January lea 283,270 | 116,289 | 73,809 | 142,764 | 52,226 | 29,407 
November .| 270,849 | 97,693 | 67,262 | 152,321 | 61, 33,429 H 
Tax-paid manufactured tobacco products in the United States (excluding Porto Rico and Philippine Islands). 
(Commissioner of Internal Revenue.] 
\} 
Cigars. Cigarettes. Che tee | Cigars. Cigarettes. ch 
and smok- and smok- 
Large. Small. Small. |! tobacco. Large. Small. Small. _ [08 tobacco. 
1918 Number. Number. Number Pounds. 1918. Number. Number. Number. Pounds. 
January......... 532, 833, 941 | 69, 439,836 | 2,447, 265,488 | 30,109,316 || November. ..... 537, 794, 904 | 63,177,200 | 2,986, 775,643 | 32,618, 009 
December....... 527, 586,098 | 59,139,250 | 2, 788,379,210 | 25, 276, 695 
634, 609, 533 | 79,237,849 | 3, 796,878,822 | 36, 607,578 
624, 491, 239 | 60,880,910 | 3,442, 446, 234 | 40, 764,853 1919. | 
585,400, 449 | 60,556,000 | 3,403, 205, 736 | 37,893,818 || January ........ 518,706,482 | 72,458,974 | 3,079,212,253 29,308, 616 
594, 764,527 | 63,111,160 | 3,027, 300,975 39, 440, 893 || | 
Output of locomotives and cars. 
[Locomotives, United States Railroad Administration; cars, Railway Car Manufacturers’ Association.) 
Locomotives. Output of cars. Locomotives. | Output of cars. 
| Foreign | | | Foreign 
Domestic Domes- | Domestic Dom 
: com- ; | Foreign.| Total. | com- Foreign.| Total. 
shipped. | pleted. tis. | 1 shipped. | pleted. tie. 
| | | | 
es. See eee | 
1918 Number. Number. Number. | Number. | Number. | 1918 Number. | Number. | Number. | Number. | Number. 
RN cneaudlneinakecsebecntietiane |" 4,281 2,183 | 6,464 || November......... 224 252| 6,743 2, 330 9, 093 
| | December. ........ 281 177 7,876 3, 402 11, 278 
Beet onc isésadlcceccauahe fee asakand | 3,312 4,410| 7,722 | 
oS CR | 214 77| 2,487 4,847| 7,284 | 1919 
September......... 267 213! 2666| 3,564| 6,230 || January ........... 282 84} 8,172| 3,635| 11,807 
October ........... 295 313 4,555 | 2,681) 7,236 || 
| | ; an = ee il : a 




















Vessels built in United States, including those for foreign nations, and officially numbered by the Bureau of Navigation. 


(Monthly average 1911-1913=100.]} 
































Number. Ph Relative. || Number. ee. Relative. 
|- abe 
1918 
57 64, 795 BOR SOOM eo niccinnahansacndwesecsdasven 171 357, 660 1, 480 
| ey eh ae ee oem 153 283, 359 1,173 
193 | 229,981 951 |) 
177 295, 849 1, 224 |} 1919. 
170 308, 470 1, Fae Se COMET nia tls's cian ao sab ps pbs odes scetidds 132 , 346 1,094 
202 357, 532 ¥, G00 Tk POU cds odin cs ch Sebevectwawcdads 135 271,430 1,203 
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Tonnage of vessels cleared in the foreign trade. 


[Department of Commerce.) . 
[Monthly average 1911-1913 = 100.} 


















































| I | 
Net tonnage. | Per- I Net tonnage. Per- 
Dre Mile Acta Denes _ sf centage 495% "h" centage) 
l of |Rela-|| of | Rela 
Rela- | Ameri-| tive. || Rela- Ameri-| tive. 
American.| Foreign. Total. | tive. pad to | Vimar Foreign. | Total. | tive. =? 
| | 1} 
| ies "= ee . ore : 
1918, | ! 1918, | 
January.......- 891,351 | 1,739,923 | 2,631,274, 68| 33.9] 134 || November ..... | 1,770,935 | 1,991,725 | 3,762,660 | 97] 47.0] 186 
|| December...... | 1,141,319 | 2,053,517 | 3,194,836 | 82| 35.7| 141 
SO ccavncsss 2,093,310 | 2,941,171 | 5,034,481 | 129 41.6 | 164 } } 
August......... 2,332,577 | 2,808,466 | 5,141,043 | 132 45.4 | 179 1919. } 
September ..... 2,009,194 | 2,290,872 | 4,300,066 | 111 46.7} 185 January........ | 1,166,391 | 1,896,123 | 3,062,514 78 38.1 151 
October ........ 1,875,947 | 2,163,383 | 4,039,330 | 104 46.4 | 184 | 
Sy Seeeeicaes ae eee ay eceee) Wen eo Bit cl ee a ; 1 on 
Net ton-miles, revenue and nonrevenue. 
[United States Railroad Administration.] 
1918. Bova anses-)---<itenasedamvesagneseipaedbens 39, 548, 562, 000 
ME aude t er eoccece ss dédcneect Sls: bebvevnyacewes eka pe | eS roe re ee } 35,533,026, 000 
SE colar curttn Fides caadcamatonaning dt aiuae ae iay nee | 33, 659, 507, 000 
ME taasian sce why oe I OR ae eet ae eS 38, 761, 291,000 || 
MI 5 okt icid dtivad <cddidicwinnharnsobeleaghs ieet 38, 469, 847, 000 | 1919. 
MN Coad iecveaccccacsacteccdccosteuccavenncbess | 38, 592, 137, 000 BD PRINT, 5 6.0 vas0ds. psevendsenesegge~ cngpigyincteinnes 30, 383, 169, 000 
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l 
GOLD SETTLEMENT FUND. Government loan operations, including the 
placing of six issues of Treasury certificates 
totaling about 3,800 millions and the transfer 
of the larger portion of the funds raised to 
New York City, account largely for the un- 
usually large volume of the transactions. 


Clearing and transfer operations through the 
gold settlement fund for the 13 weeks ending 
February 20, 1919, totaled $15,305,209,000, 
averaging $1,177,324,000 per week, as against 
an average of $1,139,593,000 per week for c ‘ é 
the immediately preceding 9 weeks. The Net deposits of gold in the banks’ fund 
New York bank reports a loss through settle- aggregated $126,838,000, of which @11.1,196,000 
ment of $1,473,882,000 and a gain through | ¥®° transferred to the agents’ fund, resulting 
transfers of $1,409,847,000. As the result of |‘ ® net ieee vi: a banks 0m bs 
these operations the bank shows a decrease of $15,640,000. During the same period the 


$64,035,000 of gold, which was, however, more agents’ fund shows gain of abeieon one 
than fully made up by deposits and transfers On Febru ary 20 the total amount standing to 
of gold from the Federal Reserve agent’s fund, the credit of the Federal Reserve Banks and 
the bank’s balance in the gold fund at the|®8em's Was $1,347,459,000, as against 
close of the period showing a net gain of $1,311,917,000 ome November 21, aint 

$15,965,000. Chicago reports a gain through _ Below are given figures showing aeerer 
settlements and transfers of $38,800,000, while | #0" of these funds for the period Novem- 
other important gains are shown for the At- ber 22, 1918, to February 20, 1919, both in- 


lanta, St. Louis, and Kansas City banks. clusive: 





Amounts of clearings and transfers through the gold-settlement fund, by Federal Reserve Banks, from Nov. 22, 1918, to Feb. 
20, 1919, both inclusive. 


[In thousands of dollars, i. ¢., 000 omitted.] 



































| 
Total Total 
clearings. | Transfers. clearings. Transfers. 
Settlement of— Settlement of— 
SS ee eC 1, 160, 334 144, 741° NG Ws a ci ccocsctnovnwavescespee 1,010, 963 179, 521 
NE En: 930, 853 127, 103 MII os0 05h cahendvoascaeeetnswed 788, 963 61, 162 
SE ck cc, occ aneaukdeeouneciowee 1,044, 159 287, 468 ID isn inscn sv dlldeden<csckbeanes 1, 117, 683 103, 760 
PS + inctchvassueeuasohoossesenae 1, 082, 467 165, 188 
ES Seti d von cae emeed akeaeh em 944, 679 64, 651 DT briicdhedecnceuss saeedicbanaye 13, 420, 234 1,884, 975 
Ee ss sncccadincnceespegsanwnt 1,014, 823 218, 876 
DEE icccccksecessagpuesscessnapeas| nn 192,844 || Total for 1919 to date. ...................--- 7, 426, 623 913, 585 
Ps Civedcecesedtthesesencdhabes © | 1,020,725 ST SMUT MER, « ccnccinnccccecencoscnsscecesca 45, 439, 487 4,812,105 
Nd acbanehs oscaneteakaeakennaeel 1, 139, 184 SEE 1h, SUE OEE BORE occ vcccnesccenccesestcdsoceeses 24, 319, 200 2, 835, 504 
Sea baxciectecnunssenenkesevies a 1,009, 724 80, 909 





CLEARINGS AND TRANSFERS. 


TEND... .u055rccswendced uieaene schemes se vbxawehev essa beaes eed ce lbennd tue Wonsnaaea dat Mahes i Wevensesienedenen eaabianas 8,340, 208 
I nin 65cikusvdckeuseiucanua éamkneswexhbaeebakenOaniekars ET ee ane eee Tene A Te ae ar pene nem ee 50, 251, 592 
bbe bcs oc05cngs hu pan cuehedntentad WuskuGGeaeha Coe MEEESER ER CMAEKCREL GL Sth tks a KARNES SEATS ERD dE ee ahh bana deen 27, 154, 704 
sinc. scp anni rans epeselciciinm meek saben eeskt al aaaewedeae s Ciunds Nd CCEA REE Gh ab be anode aie eae 5, 533, 966 
EE accswhnes shespnipeeesussedcancduune sae heelaeeenhntasceliunave rackacinssosecctedssdcenbabssibapetendeweesntenveaneeeeeeel 1,052, 649 


ren Coomsing amd tramlers Crom Bee DD, BORG 00 DOS DD) TID nooo secre cc vecccccsncvsonceccacedescscteasesnccccscsmssnssus 92,333,119 
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Changes in ownership of gold. 





[In thousands of dollars; i. e., 000 omitted.] 





| 


Total to Nov. 21, 1918. 


both inclusive. 











i] 
From Nov. 22, 1918, to Feb. 20, 1919, | 
' 











Total 


changes from 
May 20, 1915, to Feb. 
20, 1919. 

















Balance 
Federal Reserve Bank, | to credit 
| | Nov. 21 Balance 
Decrease. | Increase. | plus net Feb. 20, | Decrease. | Increase. | Decrease. | Increase. 

| deposits of} 1919. 

| old since 

hat date. | 
“EE SESE “ane eree Peas aoe | SE. eel” 22,851 | 132048 41,674 om SSisieesiael Waa? 3 13, 579 
cn tu cubvacs beds saectneccegescacuts | FO, 471 |. cccesecsee § > pO 1s s<esenposea RySOR L<cesesousin 
RE Win ndascsinctdbexachesspvessiidaweasninil 865 38, 682 ees 5 | erica 30,376 
rae eS Sena RaRIN ‘er temas 133,769 | 55, 502 0 # aamadee sow _... 1347303 
Richmond....... pt stnitaeadixs are ti San i aii asliuneede , 297 25, 308 19, 759 Geert. .cadaibbaeiieiossacspas 20, 748 
PIs o's hc ccccsddsssdésccocccvcccscsdcesoes Sere. 38, 576 | 6, 762 EEE Evvi.duaengeed } i | ees 51,145 
Mo cntbins duvyelapretiedanactibe coud IS | | 167, 464 | 64,789 PE Con casacenscs SOE Locdcoscceuss 206, 264 
Oy Bi Mesbhscvcrecess Sidi Taieveddbesbeeube peeeraes 2 | 53, 682 | 6,719 SAE Lie essconsesi MEE Lees comsnceés 73,617 
Minneapolis. .........-..+----+ i dadchsdabvent | deeaesennde | 36,383 | 20,152 EE Teascsncosness  g Sebg speets 38,719 
I cabs Keneccekencsudensccceccesacss RS ey ie | , 561 | 22,628 4 2 Sere i ] er 53,879 
a ndnco dBc cucvccdddctescussvesessscncvosiencccodcoves | 26,140 9,971 8 Ne DUT lacesecodacede 27, 289 
BE IID, oc cbasctvurcéccslowepnsecnacees | NNER HSE | 106, 883 | 49, 961 ¢ Yee. aOR a 93, 587 
I Le |, 2 aE ee | 679,471 | 679,471 | 458,002 458, 002 92, 152 | 92, 152 743, 506 743, 506 

| | | 











Gold settlement fund—Summary of transactions from Nov. 22, 1918, to Feb. 20, 1919, both inclusive. 
{In thousands of dollars; i. e., 000 omitted.} 













































































Settlements from Nov. 22, 1918, to Feb. 20, 
J | Transfers. 1919, both inclusive. lene 
a with- |deposits) = | eS | 
Federal Reserve | state | ith. |, Gold |°Sna| trans. of busi 
. men wals rans 
* Nov. 21, | 7ewals. ba to jem Debit. | Credit. a Pb o-- ~—_ Net Feb. 20, 
E mate a, ebits. ebits credits. | credits. 1919. 
und. ‘und. 
34, 694 4| 14,351 | 20,004] 36,256 | 177,454] 98,552 |........... 1,179,160 | 1,248,790 | 69,630} 41,674 
26, 582 40, 26,000 | 106,000 45 | 1,409,892 | 1,473,882 | 4,809,332 | 3,425,450 |........ }.-} 42,547 
32,728 ‘ 47,460 | 53,414 58,000 | * 89,000} | 28,489 | 1,500,753 | 1,472,264 |....... 2... 41, 193 
45,579 , 43,000 | 52,923 | 338,100 BT ti cadecups 935,185 | 1,271,132 | 335,947 : 
‘ 14,011 | 25,366 45,000 CI in ccccabnn 754,382 | 775,833 | 21,451] 19,759 
6, 425 12,970 | 13,307 a "| epeageene: 438,540 | 449,130|  10,590| 19,331 
166, 194 196,040 | 94,635 | 497,801 dS aeons 1,481,056 | 1,956,355 | 475,299 | 103,589 
33, 356 37,883 | 11,246 | 114,270 yf ee 782,056 | 915,580 524 | 26,654 
16, 644 10,000 | 13,508 | 276,399 SA iinncetentnd 204,415 | 481,364 | 276,949 | 22,488 
24, 429 7,000 | 5,190 | 115,000 |...........|.........4- 564,242 | 693, 569 3 36, 946 
2, 246 468 | 8,193|  49,801| 106,000 |  55,050| 341,119 | 286,069 |........... 11, 120 
39, 532 30,000 | 40,429 | 132, RP ixncctreantiie 339,904 | 444,698 | 104,704 | 36,665 
442, 363 444,836 | 460,476 | 1,884,975 | 1,884,975 | 1, 557, 421 |13, 420, 234 |13, 420,234 | 1,557,421 | 458,002 
Federal reserve agents’ fund—Summary of transactions from Nov. 22, 1918, to Feb. 20, 1919, both inclusive. 
{In thousands of dollars; i. e., 000 omitted.] 
| | | 
| Balance | Bala’ t 
| With- | Deposits ramet y 
| last close o 
Gold with- Gold drawals for | through |Totalwith-| Total 
Federal reserve agent at— | statement, drawals. | deposits. | transfers | transfers | drawals. | deposits. | >usiness, 
i | tobank. | from bank om 
1918. a . 1919 
aes oc) A AC SR ag en ee 
Pa Ee a aes | 52,000 10,095 |............ 21, 905 20,000 32, 000 20, 000 40,000 
i RS I | 140,000 }............ ee ee | 66,000 | 26, 000 66, 000 26, 000 70, 000 
sc cicccnccventcrccacdvacauslea ‘ Pe Ehatoskassaes 44, 034 46, 960 57,034 46, 960 56, 889 
Cleveland... .. Rieucsieiudan<usscuesedeuaa shen _ «| sees Sei cnadeeiaae 30,000 | 25, 000 30, 000 25, 000 95, 000 
EE i aivcnacuevaunsnedesasdeentnens | 88, iv Se 18, 000 14, 000 24, 000 14, 000 48, 000 
eta ibssiccacnescscausssesedanegenss | 36,170 SOND [adanvecceges 4,500 12,600 12,500 | 12,600 36, 270 
et Altes ctkenivsacnidnckanovadsavdehes , 386 GRE Basesdecenas 70,481 | 196,040 | 108,481 | 196, 040 290,944 
PRP A ACE | 43,631 Be Nebiccdsuagai 5, 000 33, 000 10,200 | 33,000 66, 431 
Sn monnnnonspcetennan ianoumebbael | 41,800 6,000 |.....---+++- | 6,800 10, 000 12, 800 10, 000 39, 000 
onic cacvnskaxnconseteysenat roca | 45, 360 WOOO ns cddhece. | 3,000 | 7,000 8,000 | 7,000 44, 360 
aT ach adinendaldbavepeskiivwvnaed | 10,684 Ss ccdndeccns SE Inccsinnnuni MED lL dcianeccees 4684 
SI os chaxcsdteudassxackatabecessdh | 106,561 4,000 |.....-.0000- 34,682} 30,000 38,682 | 30,000 97, 879 
eer ecrrree crnckteenees | 869, 555 91,205 -eeeeesee. | 309,402 420,600 | 400,697 420,600 889, 457 
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DISCOUNT OPERATIONS DURING EACH 
MONTH IN 1918. 


The following table and accompanying dia- 
gram show the monthly changes in the volume 
of bills discounted by all the Federal Reserve 
Banks and by the Federal Reserve Bank of 
New York. Similar data are shown for the 
volume of discounted war paper. These data 
are supplementary to the information presented 
on page 65 of the January BULLETIN, where 
figures of weekly holdings of discounted war 
paper and other bills are given. 

Beginning with the month of April, the 





month preceding the flotation of the third war 
loan, there has been an almost continuous in- | 
crease in total discount operations, the only | 
break occurring during the month of November. 
Operations for December were almost three 
times as large asin April. Of the total volume 
of discounts for the year the New York bank 
reports 61.7 per cent, this share being as high 
as 73 per cent for the month of June. 

About 84 per cent of the year’s discounts 
is represented by war paper. This share on the 
whole shows a perceptible increase toward | 
the end of the year and exceeds 90 per cent | 
for December. About two-thirds of the total | 
volume of war paper discounted during the year 
is reported by the New York bank. During 
May and June—i. e., the period immediately 
preceding and following the placing of the third 
war loan—nearly 80 per cent of all the war 
paper was discounted by that bank. These 
percentages are considerably lower for the later 
months of the year, indicating more than pro- 
portionate increases in war loan financing on 
the part of the other Federal Reserve Banks 
in connection with the fourth Liberty loan. 











During the month of November the Treasury 
did not issue any certificates, while a 20 per 
cent installment on the fourth Liberty loan was 
paid in during the later part of the month. As 
a result, discounts of war paper and total 
discounts for the month show a decided decline. 


Total bills and war pa er discounted during each month in 
1918 by all Federal Reserve Banks and by the New York 
Federal Reserve Bank. 


{In thousands of dollars; i. e., 000 omitted.) 






































Per cent ¢. 
War paper dis-| Wt paper 
Total war | counted by the connt H the 
paper dis- Federal Re- ae ot 
counted. serve Bank of | St) ba York o 
New York. New York to 
3 total war paper 
discounted. 
3007 056 158, 496 39.0 
: 4 39.0 
307,621 167,777 54.5 
1,811, 420 1, 367, 204 75.5 
2,517, 027 1, 998, 827 79.4 
2, 620, 737 2, 084, 878 79.6 
2,469, 401 1, 591, 817 64.5 
3, 127, 430 2, 049, 745 65.5 
ae 4,079, 671 2, 652, 423 65.0 
J oe 5, 308, 755 3, 493, 489 65.8 
November..........-- 4, 601, 238 2, 738, 423 59.5 
December.........-.- 5, 759, 297 3,761, 991 65.3 
Tete ....22%..- 33,393, 784 22, 254, 444 | 66.6 
| Per cent of 
; bills discount- 
Bills discount- 
Total bills ais-| 64 bythe | yeaeral Re 
"| Federal Re- ederal Re- 
counted. serve Bank of | Serve Bank of 
New York New York to 
‘ total bills dis- 
| counted. 
SOIT 66... sais Bevo od 868, 421 299,141 34.4 
February............ 762, 449 267, 801 35.1 
a eee 759, 113 321, 342 42.3 
NG sick i gale veced 2,178,411 1, 460, 681 67.1 
RL iit. nays antis'a 2, 993, 023 2, 181, 143 72.9 
Ms ndisiaacssdes 3, 137, 226 2,290, 73.0 
MET AGhic hhh «> dale cinice « 3, 343, 458 1, 935, 042 57.9 
cad pvbedcus sad 8, 762, 359 2, 306, 087 61.3 
September........... 4, 685, 139 2, 893, 616 61.8 
MEN 5, 903, 963 3, 713, 306 62.9 
November............ 5, 154, 592 2, 948, 291 57.2 
December........-... 6, 215, 083 3, 918, 403 63.0 
ers 89, 763, 228 24, 535, 538 61.7 
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DISCOUNT OPERATIONS OF FEDERAL RESERVE BANKS. 


For the month of January discount opera- 
tions of the Federal Reserve Banks aggre- 
gated , $5,994,382,265, compared with the 
record total of $6,215,083,531 for the imme- 
diately preceding month and $868,421,473 
for January, 1918. Of the total discounts 
for the month under review the share of war 
paper, i. e., member banks’ notes and cus- 
tomers’ paper secured by United States war 
obligations, was 95.3 per cent compared with 
92.7 per cent for December, 1918, and about 
45 per cent a year before. About 60 per 
cent of the total war paper discounted during 
January, as against 65 per cent for the month 
before, and a slightly smaller percentage of 
the month’s total discounts are reported by 
the New York bank. With the exception 
of New York and Cleveland all Federal Reserve 
Banks show increases in discount operations 
as compared with December of the past year. 

Discounts of member banks’ notes, secured 
by eligible paper, totaled $20,114,004, com- 
pared with $51,586,141 for December, 1918, 
the Kansas City bank reporting over 60 per 
eent of this class of paper. Trade accept- 
ances discounted during the month totaled 
$10,903,033, compared with $11,942,831 for 
the month immediately preceding. Of the 
smaller total, $1,166,725 were bills based 
upon transactions in the foreign trade handled 
by the Boston and New York banks, while the 
remainder were bills based upon transactions 
in the domestic trade. The above totals are 
exclusive of $1,939,095 of foreign trade accept- 
ances and $1,241,615 of domestic trade accept- 
ances bought during the month in open market 
by the banks at Boston, New York, and Cleve- 
land. In addition, four banks report the dis- 
count of $1,577,514 of bankers’ acceptances as 
against $719,812 the month before. 

About 96 per cent of the total discounts 
for the month was composed of 15-day paper, 
i. e., bills maturing within 15 days from date 





of discount with jthe Federal Reserve Bank. 
Of the remainder more than 75 per cent was 
90-day paper, chiefly war-loan paper dis- 
counted by the three eastern banks. Dis- 
counts of 6-month paper, i. e., agricultural 
and live-stock paper maturing after 90 days 
but within 6 months from date of discount 
with the Federal Reserve Banks, totaled 
$11,464,726, of which nearly 82 per cent was 
handled by the Kansas City and Dallas banks. 

Of the total discounts for the month over 
88 per cent was discounted at the 4 per cent 
and nearly 10 per cent at the 4} per cent rates. 
Accordingly, the average monthly rate of dis- 
count for the system works out at 4.15 per 
cent, as against 4.18 per cent in December and 
4.20 per cent in November of the past year, 
notwithstanding an increase in the average 
monthly rates of discount shown for the New 
York and Philadelphia banks. Average ma- 
turities of paper discounted with the banks on 
the whole were substantially longer than the 
month before, with the result that the calcu- 
lated average maturity of all the paper dis- 
counted shows an increase from 8.54 to 10.34 
days. 

On the last Friday of the month the Federal 
Reserve Banks held a total of $1,601,128,000 
of all classes of discounts, as against $1,702,- 
938,000 on the last Friday of the month before, 
and $627,662,000 on the corresponding date in 
1918. Of the total discounts held, the share 
of war paper was 84.8 per cent, as against 82.2 
per cent the month before and about 50 per 
cent on the corresponding date in January, 
1918. For the three eastern and the Cleveland 


banks this share is shown in excess of 90 per 
cent, while for the Kansas City and Dallas 
banks the proportion was below 40 per cent. 
Discounted trade acceptances on hand totaled 
$13,924,000, compared with $15,985,000 about 
the end of 1918. Holdings of agricultural 
paper totaled $30,921,000, compared with 
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$29,384,000 on the last Friday in December, | © MERRAL Ma Sae 
< Number of mem- | Number of mem- 
while live-stock paper on hand aggregated ber banksim dis- | ber banks aceom- 
$28,710,000, nearly all of which is reported by | Federal Reserve Bank. ceceniliaiy is 
. . i | 
the Kansas City, Dallas, and San Francisco Dee. 31, | Jan. 31, | Decem- | January, 
Sith 1918.’ | “1919.” |ber, 1918.) 1919. 
e | 
° b ae | | 
During the month the number of members 424 424| 196 | 191 
. | 
increased from 8,695 to 8,713. The number of a os | ae | = 
members discounting during January is given = 4 238 = 
as 3,316, as against 3,288 the month before, as amen 1,38 1 558 roy aig 
may be seen from the following exhibit, showing Minneapolis 111000000000 ser} 808 tol | 108 
the number of member banks at the end of the | Kansas “lty------------------ SBA | 9 | ey = 
last two months, also the number of banks | 88? PT!M8°%--------------- et a aoe = 
. | | 
accommodated during these two months: Pee oserenep egos a) ey Se ee | 
Tx — 
Total investment operations of each Federal Reserve Bank during the months of January, 1919 and 1918. : 
; 
Bills discounted for, Bills bought in Munici 
Federal Reserve Bank. mem bers. | open market. Ga 
$370, 959, 398 $24,383,920 }............ 
3, 468, 059, 283 75,582,987 |............ 
ons 
283; 356,053 
139, 201,035 
00° 330) 672 
90, 077, 895 
| 162) 5937 664 
3. dy scnsedtevkcss ous tdadsniacighpenenncctitatenssietell 5,994, 382, 265 201, 491,706 1,000 
SE PIII BE ac-c onto c'sann se Atbusvaanceddaitianccteasiiviunanadsliielvessesalll | 868, 255, 150 130,619,509 | 1,247,082 
| 
. Total investment 
United States securities. operations. 
= 1 ks l ; | oe 
} l-year |United States | Jame J 
34 per cent.| 4 per cent. |4 cent. Treasury | certificates of} Total. y ammary, 
- | ” rae 4 Per poe \indebtedness. | 1919. 1918. 
. 2 — 
$7,666,000 | $403,009, 318 $34, 672,991 
716,083,000 | 4,259, 725,220 786, 021, 686 
1,860,000 | "686, 466,138 51,165,270 
16,485,000 | 252,229" 449 133,205,719 
15,414,000 | 302,853,721 301, 
1,167,000 | 175,091,730 22) 549, 478 
| 6,457,000 | 330,839,363 218, 398,030 
000 500,000 | 149,900,925 39, 721, 655 
500 | 8,989,500 36,764,059 7,747,060 
500 | 2,557,650 | 104,945,378 769, 
S8| wie| Sae| Bee 
, ? , , ? ’ 
Total, January, 1919........ | untemesiadmeel 1,000,000 | 14,175 |............ | $28,447,000 620, 461,175 | 7,085,386,146 |..............0. 
Total, January, 1918........ | $1,094, 100 | 13, 243, 538 | Sis neemh aoe $520, 000 | 511,022,000 | 525,879, 638 [ew eeeeeeeeee nese 1,526, 001,379 








1 All city warrants. 
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A verage amount of earning assets held by each Federal Reserve Bank during January, 1919, earnings from each class of earn- 
ing assets and annual rates of earnings on basis of January, 1919, returns. 








New York.... 
Philadelphia. . 


Cleveland 


Total, January, 1919. . 
Total, January, 1918...... 





Total, January, 1919..... 
Total, January, 1918 


Bills discounted for member banks during the month of yonmere, 
C 







Average balances for the month of the several classes of earning assets. 







































































| 
| 
| i 
| Discounted Purchased | United States —— Total 
bills. bills. | securities. warran . 
| 
eas spsstinteal at e! 
EOS: | $128,211,454 | $15,051, 933 $9,340,847 |................| $152,604, 234 
-| 684,720, 582 83,058, 817 76, 287,083 844,066, 482 
| 177,059, 450 2) 872; 847 191, 744, 552 
-| 110, 101, 482 38, 767, 687 164, 241, 659 
084, 6,873, 218 103, 134, 322 
‘ 77,734, 791 11, 429, 893 96, 161, 491 
“| 165 7397 42,380, 675 231, 123, 513 
a 64, 624, 598 7, 688, 1 80, 437, 351 
32, 371, 000 18, 851, 000 57,950,000 
, 559, 17,378, 628 98, 046, 566 
ne eb A 49, 464, 836 2,379, 419 60, 213, 747 
Rites, 5c sede Bl cc wevthadilbaks. Ge casoul 88, 984, 131 999, 133, 794, 637 
cancndsdiibeeres 1,734, 655, 017 280, 731, 786 2, 213, 519, 554 
pisdliedis eee 611,235,224 | 265, 590, 363 1,026, 365, 221 
4 _ — — — = —— = — — a = 
Earnings from— Calculated annual rates of earnings from— 
ee ae ee 
Dis- | Pur- United Municipal Dis- Pur- United | Munici- 
counted chased States warren Total. counted chased | States pal Total. 
bills bills. securities. bills, bills. | securities.) warrants. 
Per cent, Per cent. | Per cent. | Per cent. | Per cent. 
5, $53 , 087 $16, 248 $515, 168 4. 4.15 2.05 3.97 
2,362,449 297, 704 , 898 2,805, 052 4. 06 4, 22 2. 24 3.91 
Soo? | 140358 | 357082 saa | 4s] £08 
326, 210 27; 875 12) 344 66, 4.33; 4.48 2. 25 | 4.18 
cet | use| dite wees] te) iB) Eh 18 
231,759 27 725 15, 104 274 588 4. 22 4, 25 2.19 | 4.02 
117, 566 66, 347 14, 357 198, 270 4, 28 4.14 2.51 4,03 
271, 288 63, 187 » 884 360, 359 4.80 4.28 2.16 4. 33 
, 726 023 16, 933 221, 682 4. 66 4. 47 2. 38 4.34 
342, 300 126, 257 22) 758 491,315 4. 54 4.37 2. 48 4,33 
| 6,201,787 | 1,021,696 | 380,255 7,003,774| 4.21 4.29 2. 26 4.04 
wee 2,038, 285 820, 806 826 4,349 | 3,267,266; 3.94, 3.64 3. 27 3.75 
| 


Federal Reserve 
Bank. 


_ SR 


Philadelphia 


Cleveland 























| 


1919, distributed by classes; also average rates and maturities 





























of bills discounted by each Federal Reserve Bank. 
nd a | ae im =e i 5 
Member banks’ collateral 
pel ics | Bankers’ | A A 
paper secured! ty ers verage | Average 
by Govern- | searieies accept- P tans Total. maturity |rate (365 
ment war Secured by | otherwise P | ances. | in days. |daybasis). 
obligations. | Government secured 
war obligations. P | | 
| } 
Be ene 
| Per cent. 
$57, 552, 105 $302, 716, 850 $2,740,000 | 1$1,470,858 | $320,434 | $ 6,159,151 $370, 959, 398 17.72 4.05 
65,434,147 | 3,303,157, 768 |.............. | 23,189,254 | 1,109,279 95,168,835 | 3,468,059, 283 7.20 4.07 
35, 788, CARRE dnncudsecvccves } 3 ee | 30,381, 884 683, 722, 748 9. 85 4.12 
10, 787,844 | 183,108,000 |.............- 1, SEMI |... .caseaeas 8,954,859 | 203,974,133} 13.70 4.19 
* 063, 780 266, 933, 014 709, 500 PEEIE N.. curccevce 7,928, 591 283, 356, 053 10. 79 4. 28 
5, 488, 116 135, 331, 686 762, 800 987,686 |............ 27, 264,948 169, 835, 236 18. 04 4.21 
5,651,524 276, 499, 667 1, 095, 827 COON . . cccnnnne 25, 086, 345 308, 946, 073 16. 69 4.17 
1, 556, 204 128, 158, 850 625, 000 | 558, 573 142, 950 8, 159, 458 139, 201, 035 13. 93 4.17 
6,418 16, 478, 140 43, 200 | Qe a 783, 210 17,317,075 16. 83 4.39 
315,052 69, 949, 098 12,317, 127 | i ee 12, 927, 998 96, 339, 672 24, 22 4. 82 
812, 410 70, 948, 810 1, 814, 550 ea , 091, 407 90,077, 895 26. 62 4. 65 
1,685, 136 148, 384, 462 6, . 4,851 11, 708, 209 162, 593, 664 16. 65 4.54 
192,141,173 | 5,519,031,646 | 20,114,004 | 10,903,033 | 1,577,514 250,614,895 | 5,994,382,265 |} 10.34 4.18 
| 





1 Includes $1,133,412 in the foreign trade. 


2 Includes $33,313 in the foreign trade. 
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Bankers’ and trade acceptances in the foreign and domestic trade and finance bills purchased during the month of January, 





1919; also average rates and maturities of total bills purchased by each Federal Reserve Bank. 



































Bankers’ acceptances. Trade acceptances. ae mere, hel. 

. sneer, | age | age 

Federal Reserve Bank.| _In the In the Finance | Total bills | motu- 

domestic picky | Total. domestic pom Total bills. | purchased. | ty in oa 
trade. trade. . | | days. | cent). 
$14, 095, 313 | $23,916,815 |............ $367,105 | $367,105 | $100,000 | $24,383,920} 44.84, 4.20 
46,065,628 | 71,829,037 | $1,045,205 | 1,493,695 | 2,538,900 | 1,215,000 | 75,582,937 | 41.85 | 4. 21 
839, 390 | SO... <dcisc.a. 883,390} 39.71 4.26 
18, 255,206 | 31,221,826 196, 410 31,770,316 | 78.14 4. 27 
SES | GN vn cenckncasbnacknsgcceedisdecnsausns 4,083,668 | 69.78 4.56 
1,236,600 | 4,088,494 |............ Ssieviatd welieoe wan 4,088,494} 73.70! 4.56 
1,097,211 | 15,435,305 |............ Rods atWadowas ectend 15,436,290 | 71.12) 4.36 
EE |) EN cil anksocaechens aaxa-ann-|+oaccina 10, 199,890 | 33.93 4.26 
Pa OS ee) RR Donen spe 10, 457,484 | 63.69 4.23 
3, 052, 199 6, 048,056 |...........- eee, cone aslandunes 6,048,056 | 62.27 | 4.33 
2,027,000 | i") [eee | we Re PR Oe 2,062,000 | 44.74) 4.62 
5,898,055 | 16,386, 261 |.....-....-- RET SA 16,495,261 | 67.04 | 4.34 
100, 992, 543 | 196, 612, 226 1, 241,615 | 1,939,095 | 3,180,710 | 1,698,770 | 201,491,706 | 54.82+ 4.28 

















Discounted bills, including member bank’s collateral notes, held by each Federal Reserve Bank on the last Friday in January, 
1919, distributed by classes. 


[In thousands of dollars, i. e., 000 omitted.) 
































| ,| Member banks’ col- 
eg 8 lateral notes. 
Agricul- Live-st 
‘ ock | secured by Trade ac- | All other 
Federal Reserve Bank. cane: paper. | Govern- —: by Otherwise | cePtances. discounts. Total. 
_— ment war | secured. 
— "| obligations. 
A La GS The 
ET Se ee ene eee ee re Soe | 87,968 30, 114 15 1,973 1 5, 786 125, 856 
BE NS 5 6 Ck Gabe wc cde nce snd vbblodecasuat BOP Uskdbeeb«nt den 103,925 5 ee 2,341 2 40,020 633, 761 
CI. ccd dadons cud o¥ans sudnaesactbl enc aer 24,306 | 131,956 |............ 385 14, 478 171, 388 
EAS cccckescncekbsceenenehan+n<unnesne 31 86 13, 296 SRS Ee 1,926 6, 043 95, 679 
IBS. iieisy <dSadle e <dRb Guy dxhn las axe 2,335 9 11, 664 58, 370 110 1, 882 8, 704 83, 074 
Seta sbewe cadudtnc cedeeasddecncevostits 2,054 175 5, 820 42,548 738 1,702 18, 169 71, 206 
I SINS ob oiocdncen« Me DEns dich vicwebts eee 7, 804 120, 231 1, 202 1, 196 13, 975 153, 865 
halls 5 5 indi doe coeak 4 ddes cade dls ocbee 48 137 | 2, 362 42, 425 735 37, 804 53, 594 
ESSE Saar a Sele 954 916 3, 532 15, 679 22 7 \ 623 21,733 
= ee ey 3,770 15, 814 333 24, 574 9, 969 1,177 7, 899 63, 536 
RE LM. 5. Stato acktlhenaseditbensandit 7,373 4 1, 504 16, 045 | eects 16,378 50, 348 
Be WOUND os Badads sc daccecccuviveecnccctct 4,028 3,573 4, 064 47,599 3 600 417,221 77, 088 
ied ctpotésddnsundiebadetaiednees 30, 291 28,710 266,758 | 1,090,813 13, 532 13, 924 157, 100 1,601, 128 
OE ROE i thks cdka dling nthe aWee odevhavessSen 1.9 1.8 16.7 68.1 .8 9 9.8 100 
Total, January, 1918.........-.--------- 3, 082 7,672 154, 436 159, 250 70, 829 17, 083 215, 410 627, 662 
ap Lcd. Waky cvice sen 4cdN00tK.s debinoids unde 5 1.2 6 35.4 i1.3 2.7 34.3 100 


1 Includes $329,337 of bankers’ acceptances. 
2 Includes $65,555 of bankers’ acceptances. 








3 Includes $1,145,544 of bankers’ acceptances. 
4 Includes $9,104 of bankers’ acceptances. 


Acceptances purchased and held by each Federal Reserve Bank on Jan. 31, 1919, distributed by classes of accepting institutions. 


[In thousands of dollars, i. ¢., 000 omitted.] 

















| + | | i 

Non- | wNon- | Foreign | Trade acceptances. | 

member — bank | ‘ 

Federal Reserve Bank. Member trust member | | rivate | branches| Total. ———————-———|_ Total. 

banks. povinens State banks. ond Do- | 

vies, | Danks Foreign. | Totel. | 

panies | agencies. | mestic 
Pecan Actukccdcd bude ct tsckaperveees BO, G48 Posed ss ced: ! 472 2, 137 | S70) "IGE Bosse ces 480 | 19, 781 
SS, coda vbcy nad enabaeeesen 54, 198 908 6,842 | 12,343| 6,157| 80,448 1,005 2,274 3,279 | 83,727 
EE EER RR ERAS RE a AMER Rs CE aE de cog 20 20 | 2,133 
CUM dese ecccesiaccocwences 36,775 | 1,270| 2,561 4,944 1,998| 47,548 866 6 962 48,510 
, LED IRRSRRRGE SS see et aie (A hee Dc cch thule ast puakcieovabedeos Sa SE Se SE Tee a 7,614 
CMEC s Sho ahitseGhecanbadhe sé coesese BMEE In dedecacss Baws catbedivedsbesads loctaestash | 10, B77 |. 2... econ l scene eeeeefeweceeenee 10,377 
MIC n iS aon c Sencec ect tise ves cleo 1 RSE) Seas ON ae ae DVGGRIGEE VAG, .. ccashssaaaaciaboerteragd 30, 421 
Se. 5, cw ccduncescewenesdess yt RRR Se | 250 eS TS OSS | 8, 298 
its CRE SRS Sa | a i Seay ee i ) MURRGREEH RECN err 
EE Ga Sing dpc cd's cschheds acuduaates ko eee 602 324 | 416 15,079 |oecsereeeelaccececesclocseeeonss 15,079 
AEE SS a5 sick +404) funssncugibe Ths eS) ER St AR Be ak ee RRS Seta ee 2, 845 
San Francisco.............-.----------++ WOOO toc, aft 971 1,498 | 5,919 | 28,087 |........--) 869 869 28, 956 

Totals: | 
Ce. SECO EEEEEC CTT Leer orere 224, 237 2,178 | 11,986 22, 163 15,119 | 275,683; 1,871; 3,739 5,610 | 281, 293 
WO OE MN s issc ees ieisccartcrcwcved ,323| 2,545 | 10,442) 19,740 | 12,994 | 280, 244 2,536 | 4,388] ° 6,924} 287,168 
Ds ccvdiin encsieve ewes 310,069 2,028 | 10,703} 27,871/ 19,818! 370,489 4,016 | 5,019 9,035 | 379,524 
FURR WR ies dc icckaresacoceccicen 259 5,547 | 3,522] 22,009| 6,947 | 278,874 ).......... Fewcechenad 6,363 | 284, 737 
BT ais inevnnndececuncessess 50,361 | 23,511 | 972| 13,775 | SP) "SRD hide ciccces |-e-eeeeeee 4,041 92, 800 
1 | * | 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS. 
Resources and liabilities of each Federal a ant and o yj the Federal Reserve system at close of business on Fridays, Jan. $1, 
b. 14, nm Thursday, Feb. 20. 
RESOURCES. 
Un thousands of dollars; i. e., 000 omitted.) 
































































ce Meth | aM, | 
Phila- Kan- San 
New Cleve-| Rich- | At- Chi- | St. | Minne 
: ork. | nd. | mond. ta. | cago. . | apolis. ? cisco r 
Boston.) york | & on ore see tis & Dallas.| Fran-| Total 
-— — omeomeen ae 
Gold coin and certificates: 
PINs ntohchs FaboE ss ons 3,635 | 259, 612 256 | 14,203 | 2,232] 8,126 | 22,464 | 4,292, 8,274 203 | 5,872) 9,747 338, 916 
_ Serer 3,015 | 260,597 194 2,297 | 8,199 | 22,655 | 4,154 | 8,306 243 | 5,911 | 12,068 348, 606 
he ONE " 261, 690 145 | 21,172 | 2,311 | 8,252 | 22,560 | 4,244) 8,206 162| 5,946) 9,550 347, 764 
NS SPE ae ar 3,604 | 260,805 123 21; 616 | 2,319 8,303 | 22,456 | 4,206/| 8,303 112; 5,956 | 12,614 350, 417 
o- anager fund, Federal 
eserve Boar 
45, 289 20,765 | 47,627 | 65,833 | 16 11, 750 | 89,716 | 37,950 | 27,454 | 35,159 | 3,740 | 20,555 422, 686 
, 792 78, 818 49,579 | 45,596 | 13,176 | 13,810 | 83,845 | 33,625 | 16,099 898 | 3,968 | 16,844 419, 050 
.-| 41,673 21,300 | 44,815 58, 013 | 20, 5, 949 |120, 662 | 29,082 | 22,589 | 31,996 | 7,993 | 23,118 437, 278 
.| 41,675 42) 547 | 41,193 55, 923 19, 758 | 19,331 |103, 589 | 26,654 | 22, 488 , 946 | 11,120 | 36, 665 457, 889 
| ? 
408 | 2,011 408 | 524 204 175 816 233 233 291 204 321 5, 828 
408 2,011 408 | 525 204 175 816 233 233 291 204 321 5,829 
408 2,011 408 | 525 204 175 816 233 233 291 204 321 5,829 
408 2,011 408 | 525 204 175 816 233 233 291 204 321 5, 829 
| | 
| 
52,220 | 260,979 | 78, 632 1140, 744 | 54,106 | 41,187 |304,032 | 64,267 | 58,174 | 51,230 | 22, 206 125,553 | 1, 253, 330 
52,079 | 259,121 75, 603 130" 620 | 52,231 | 41,071 |302,489 | 68,667 | 57,475 | 49,744 | 22,058 |118,008 | 1, 231, 166 
51,343 | 258, 669 30,996 | 50,246 | 41,243 |299,327 | 70,475 | 55,918 | 48,797 | 20,540 |117, 107 | 1,217,363 
-| 51,156 | 257, 793 71, 497 130, 482 | 49,165 | 41,398 296, 815 | 69,442 | 55,318 | 47,785 | 20,021 |107,111 | 1,197,983 
8,909 25,000 | 7,900 | | 1,553 | 3,938! 4,075 | 24,650| 3,186! 4,632/ 3,504| 2,179] 1,820 91,346 
9,816 | 25,000! 9,532) 1,049| 5,018| 4,270] 31,241| 4,424| 3,666| 4,888| 2,306] 2,323| 103,533 
12,424 | 25,000 | 14, 301 | 6,634 | 4,378 | 24, 3,523} 4,108) 5,704| 2,208] 5,866] 111,113 
13,495 | 25,000 | 15,372} 1,769| 4,694| 4,803 | 26,340| 4,347| 4,619| 6,632| 1,728] 4,124| 112 
568, 367 222,857 | 77,328 | 65,313 |441, 678 |109,928 | 98,767 | 90,387 | 34,201 |157,996 | 2,112, 106 
25, 547 200, 756 | 72,926 | 67,525 |441, 111,103 | 85,779 | 79,064 | 34,447 |149, 564 | 2, 108, 183 
213,276 | 79,483 467, 762 |107,557 | 91,144 | 86,950 | 36,891 155,962 | 2,119,347 
210,315 | 76,140 | 74,010 |450, 016 |104,882 | 90,961 | 91,766 | 39,029 |160,835 | 2,125,041 
1,609 223 867 | 2,062] 2,558 181 330 | 1,767 420 67,540 
2,063 204 1,059| 1, 2, 464 189 293 | 1,817 506 67, 431 
1,351 231 878 | 1, 2,311 160 277 1,822 340 65, 971 
1, 008 264 857 | 1,275 | 2,232 173 266 | 1,887 186 66, 491 
: 
224, 466 | 77,551 | 66,180 |443, 740 |112, 486 | 98,948 | 90,717 | 35, 968 |158, 416 | 2,179, 
202,819 | 73,130 442,781 |113, 567 | 85, 79,357 | 36,264 |150, 2, 175, 614 
\214, 627 | 79,714 | 70,875 |469, 158 |1 91,304 | 87,227 | 38,713 |156, 302 | 2, 185, 318 
Feb 211, 323 | 76,404 | 74; 867 |451, 291 |107,114 | 91,134 | 92,032 | 40,916 |161,021 | 2, 191, 532 
Bills aera 
Crees, 7 Government | 
war oblizations— } | | 
i PR 118,082 | 591,242 |156,352 | 87,593 | 70,034 | 48,368 |128,125 | 44,445 | 19,211 | 24,907 | 17,549 | 51,665 | 1,357, 571 
A aR 133,374 | 639,721 |168, 186 | 84,325 | 77,286 | 51,503 |128,253 | 41,737 | 18,110 | 27,313 | 20,504 | 60,745 | 1,451, 147 
BR OA. Sicko 5 is Kae 146,403 | 731,071 |177,622 | 97,060 | 81,019 | 58,542 |131,878 | 43,025 A 33, 000 | 21,393 | 66,040 | 1, 603, 052 
i Feb. "RH ee eR. 1138,158 | 707,364 (177, 360 | 95, 522 | 84,477 | 60,197 |154,870 | 45,248 | 17,420 | 32,324 | 17,653 | 65,865 | 1,596, 458 
other— | 
OO viv wicked unreed | 7,774 | 42,519 | 15,036 | 8,086 | 13,040 | 22,838 | 25,740 | 9,149 | 2,522 | 38,629 | 32,799 | 25,425 | 243,557 
| a, RMR a2 a9). | 7,844 | 49,226 | 13,175 | 7,282 | 12,563 | 19,430 | 25,749 | 8, 454 2) 214 | 40,795 | 32,024 | 24,498 | 243,254 
Bab, Mito. ea EES | 72318 51,449 | 14,291 | 6,745 | 127008 | 177929 | 20°812| 77279, 1, 39, 363 | 32,099 | 22,619} 233, 849 
EN ee | 7,831 | 46,917 | 12,168 | 7,316 | 11,480 | 15,008 | 17,952 | 8,355 1) 992 37,990 | 33,265 | 21, 221, 996 
Bills eam | in open market: | , 
MENTE Net ae | 19,781 | 83,727 | 2,133 | 48,510 | 7,614 | 10,377 | 30,421 | 8,298 | 23,552 | 15,079 | 2,845 | 28, 281, 293 
TE Mines ix odpaceitaielan 15,588 | 64,524 | 2,153 | 63,235 | 7,714 | 9,619 | 31,458 | 8,649 | 28,374 | 14,197| 2,963 | 34,228 | 282,702 
ued. 4 piece -udenneseheeebion | 11,213 | 654,927 | 2,274 | 61,750; 7,619 | 8,550 15, 268 | 26,570 | 12,242 | 2,595 | 37,351 275, 068 
aecinn se aphid aalaind | 12,033 41,309 | 2,116 | 61,359 | 7,085 | 7,980 | 33,249 | 17,991 | 31,604 | 10,864 | 1,800 | 42,440 | 269,920 
United Basics Government | | 
ong-term securities: 
Saree yr | 538 | 1,394 | 1,385 | 1,083 | 1,234 529 | 4,510} 1,153 | 119 | 8,868| 3,971] 3,468 28, 252 
RRR Re ge 72 Ae | 538} 1,393] 1,385! 1,084) 1,234 528 | 4,510} 1,153 119| 8,868 | 3,970| 3,468| 28,250 
~ | SREP a eat 538 | 1,393 | 1,385 | 1,084! 1,234 378 | 4,510} 1,154 119 | 8,868 | 3,970 | 3,468 28,101 
neers 538 | 1,392 | 1,385 1,084 1,234 378 | 4,510] 1,153 118 | 8,868 | 3,967] 3,468 28, 095 
— ‘ Bisies Government | | | | 
ort-term securities: 
|, Se ge | 9,416 | 155,853 | 10,800 | 12,060 | 5,299) 6,521 | 17,612] 7,068; 9,468| 5,416 | 4,400 | 22,619 266, 532 
ERR GEIS 9,416 | 46,503 | 10,780 | 11,186 | 5,209 | 6,964 | 17,612] 7,068 | 9,305| 5,482| 4,400] 5,306| 139,501 
Feb. ONG a eoteas th 10,416 | 48,033 | 11,280 11,066 5,299 | 6,964 | 16,612] 7,068) 9,300] 5,416| 4,399] 5,351/ 141,204 
RES Th pelt ark 11,416 | 52,727 | 11,280 11,340 5,375 | 6,964! 16,612| 7,568| 9,199| 5,416] 3,900] 5,326 | 147,123 
All other earning assets: | | ' 
TE EE RE RO ee ere ee) Teen Pere ee ee ee pe ae Is Ae Se ae 4 
UNE Me des lade dsiindscove chbbahessnplbbcabais ssleelakacc! cubshckel odeebeal Civ dbcccccthittett «  FOPORRE I REE TTS 4 
PO IS 00nd Onde vce Bbide da cca sHURhale bac cledaceduslasetaethles cabteal OSs ds + 0.5 6st Sad stexnns onolstvesspsieesnceastide dls | 4 
PG MAD 5 c.decnvincseeben'aseesesh bk aavinus cha iis n|co bees sswanlbe MEP oth aad MAES psn chan atees ees slennensantaet<ae { 4 
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Resources and liabilities of each Federal Reserve Bank and o | the Federal Reserve system at close of business on Fridays, Jan. 31, 
to Feb. 14, and on Thursday, Feb. 20—Continued. 


RESOURCES. 
{In thousands of dollars; i. e., 000 omitted.} 




























































































_——— | = = - 
. | Phila- | | Kan- San 
New | . | Cleve Rich- | At- | Chi- | St. | Minne- 4 
Boston. York. 4 land. | mond. | lanta. | cago. | Louis. | Spolis. City. Dallas. a Total 
| 
SS eee se SS SS = al oe - j 
Total | earning assets: | 
eM seats cies «docs atin’ 155,591 | 874,735 |185, 706 |157, 332 | 97,221 | 88,637 |206, 408 | 70,113 | 54,872 | 92,899 | 61,564 |132, 131 | 2,177,209 
iene eae 166,760 | 801,367 |195,679 |167, 112 |104,096 | 88,048 |207,582 | 67,061 | 58,212 | 96,655 | 63,951 |128; 2, 144, 858 
Feb. cess) ate aah astamad 175,888 | 886,873 |206, 852 |177, 705 |107, 179 | 92,367 |208, 521 | 73,794 | 53,925 | 98,889 | 64, 456 |134, 2, 281, 278 
oul Feb. he Sales > <g> ans «+ Rid 169; 976 | 849,799 |204, 309 |176, 621 |109,651 | 90,531 |227,193 | 80,315 60, 333 | 95, 462 4 138, 821 | 2, 263, 596 
ank premises: | 
SM Siku s sosasccene enh | 800 | 2,343 |) 291 | 217 | 2,936 DP kndoacdas 400 221 400 8, 648 
Sa RRA a | 800, 2,368  ) eenerate 200; 217| 2,936| 540)........ 400; 221 400 8, 672 
Feb ¥ enhodntiisth Jee ephess | 800 2, 658 ar 295 | 217 | 2,936 540 |-eeeeeee 400 221 400 8, 967 
I Ms scinis s earyip sev 00 dadey | 800 2, 658 TD lexsnceee 296 217 | 2,936 | eee 400 221 400 8, 969 
es | 
its: | 
ED chees cieh co sccensat 51,865 | 155,188 | 78,474 | 55,655 | 59,519 | 36.873 | 78,088 | 37,662 | 15,872 | 49,901 | 22,619 | 49, 788 691, 454 
_ rear | 45,680 141,365 | 69,144 | 49,236 | 56,649 | 30,385 | 66,967 | 39, 783 11,781 | 53,522 | 25,305 | 35,044 624, 861 
ES... Ot os sd came | 58, 199,761 | 78,876 | 49,018 | 44,083 | 31,598 | 72,470 | 43,328 | 16,973 | 49,975 | 19,666 | 37,046 | 701, 465 
, Feb. me Fea 53,617 | 158,844 | 70,851 | 52,342 | 47,922 | 30,956 | 66,962 | 41,830 | 11,125 | 52,801 | 18,185 | 28,371 | 633, 806 
per cent redemption fund | | 
against Federal Reserve bank | | 
= 
1, 886 525 533 280 | 325 | 214 633 313 356 6, 767 
1, 846 550 551 | 270 | 345 952 274 | 304 633 308 357 6, 822 
1, 833 575 534 244 904 313 | 283 27 298 356 6, 842 
1,851 575 | 525 | 228 350 872 282 264 686 310 356 6, 809 
3,403 | 1,225| 1,032| 1,382 466] 1,065| 487/ 132 389; 657} 1,026; © 11,631 
2, 894 | 714 | 1,329 | 400 420 | 1,187 410 85 388 654 | 1,012 9, 788 
2,948 998 | 1,425 499 707 1,110 432 | oF 418 748 946 10, 658 
2, 236 735 | 693 | 388 436 | 1,026 439 | 90 417 717 940 8, 480 
| | 
1, 658, 852 |401, 682 |439, 018 (236,244 |192, 710 |733, 167 221,613 |170, 038 |234, 939 121,342 |342, 117 | 5,075, 355 
1) 627,053 |402; 282 |421; 047 (234, 835 |187, 990 |722, 405 |221, 635 |156, 350 |230, 955 |126, 708 |315, 218 | 4, 970, 615 
1,714, 400 |420, 471 |443, 309 |232, 014 |196, 128 |755, 009 228,275 |162, 579 |237, 526 |124, 102 |329, 879 | 5, 194, 528 
1, 655, 851 |405, 949 |441, 504 (234, 889 197, 357 |750, 280 |230, 521/162, 946 [241.795 |120, 934 |329, 909 | 5, 113, 192 
LIABILITIES. 
| AP 
,754 | 7,570 | 9,088} 4,060} 3,191 11,231 | 3,801 | 2,936  3,660| 3,172| 4,672 80,913 
20,923 | 7,471 | 9,090 | 4,062) 3,193 | 11,294 3,801 | 2,940 3,660, 3,177 | 4,677 81,061 
20,925 | 7,473 | 9,204 | 4,064 | 3,196 11,295 | 3,801 | 2,948) 3,659 3,194| 4,679 81, 211 
925 | 7,566 | 9,209 | 4,084 | 3,196 11,300 | 3,820; 2,948 3,712| 3,194] 4,679 81, 406 
8,322} 1,304/ 1,776| 1,156 | 775 | 3,316 801 726 | 1,211 592 | 1,224 22,738 
8,322 | 1,304 | 1,776 | 1,156| 775 | 3,316 801 726 1,211) 592] 1,224 22, 738 
8,322} 1,304| 1,776 | 1,156 775 | 3,316 801 728 | 1,211; 592] 1,224 22, 738 
8,322 | 1,304, 1,776 1,156 775 | 3,316 | 801 7 1,211 | 592 | 1,224 22,738 
3,482 | 6,810 | 12,444! 2,925| 1376! 3,344| 7,519! 7,678| 4,977| 1,199| 5,445 64, 928 
20,070 | 14,826 | 4,586 | 4,573) _ 404 | 10,832 | 5,604 | 1,931 | 5,115 | 6,469 | 6,002 96, 809 
43,132 | 18,950 | 19,155 | 5,121 | 7,599 | 25,892 | 11,100 | 8,023 | 10,020} 3,756 | 12,302 192,970 
44,352 | 15,323 | 15,689 | 6,439 5,005 | 29,607 | 11,610 | 9,669 | 14,411 | 4,284 | 25,136 205,675 
| 
708,910 | 99,120 |130,443 | 54,133 | 48,942 [235,575 | 61,529 | 49,868 | 72.007 | 40,264 | 89,527 | 1,693, 132 
659,132 101,261 |122,250 | 53,874 | 42,136 |222, 596 60,511 47,186 | 69,038 | 38,335 | 78,783 | 1,590,441 
673,336 | 98,697 {130,188 | 53,256 | 45,517 |224,556 | 59,501 | 48,033 | 72,094 | 38,105 | 80,995 | 1,623, 158 
635,846 | 93,287 |128,372 | 53,517 | 42,859 220,035 | 61,461 | 46,723 | 70,598 | 37,501 | 77,349 | 1,563,912 
| | | 
113,710 | 63,512 | 40,707 | 30,979 | 20,588 | 49 | 30 10,549 | 30,668 | 12,457 | 29,843} 472,042 
114, 269 | 54,944 | 37,142 | 30,595 | 20,109 | 42,617 | 31,915 | 7,369 | 32,297 | 15,814 | 14,613 , 221 
147, 206 | 65, 583 | 35,852 | 30,648 | 20,407 | 57,517 | 35,573 | 7,626 | 32,026 | 17,752 | 22,502 | 517,726 
Feb. 20 119; 811 | 61,019 | 43,801 | 31,916 | 24,005 | 52,774 35,251 | 7,792 34,033 | 15,431 | 13,902 1 
Other deposits, including for- 
el overnment credits: } 
pm Ml besk cid dacsavecorenie 2,635 | 101,550 850 7 | 554 461 | 3,498 675 | 1,948 2,495 1,108) 4,228 120, 809 
i ctchetenaventiausseen "468 | 99,481 643 324 | 137 | 825 2,392 | 1,740 274 448 226 5,098 112,551 
rr DR eccdikedsavnndea’ 1,517 | 101,583 1,011 251 76 | 7 
ad aaicaucsibl 130 | 104,470 | 663} 725| 239 | 45| 1,130| 434) 125 98| 148| 6,551| 114,758 
Total ¢ ‘oss deposits: } | 
. a. etiavacdvesnnwael 154,106 | 927,652 |170,292 |184,401 | 88,591 | 69,615 |292,017 | 99,976 = = 0 [1067 208 147 | 55,028 |129,043 | 2,350,911 
Feb. 7 Sb RneReteeveccsascun 150,741 | 892,952 |171,674 |164,302 89, 179 | 62,974 |278, 437 | 99, 770 60, 844 |104,491 | 2,239,022 
err 173,401 | 965,257 |184,191 |185, 446 89° 101 | 73,587 |308,818 | /106, 392 83. fees line’ rm 59,686 [121,890 | 2,446,127 
i Siaciisknss concen 161,076 | 904,479 '170; 902 |1887587 | 927111 | 72,004 '303,546 '108,756 | 64,309 |119,140 | 57,364 1122938 | 2) 364,602 
1 Overdraft. 
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4 Resources and liabilities of each Federal Reserve Bank and o df the Federal Reserve system at close of business on Fridays, Jan. 31, 
4 to Feb. 14, and on Thursday, Feb. 20—Continued. 
4 RESOURCES. 
; [In thousands of dollars; i. e., 000 omitted.] 
‘a - ee eres | | a | | | | =a, 
: | w | Phila- Kan- San 
: New | Cleve- | Rich- | At- Chi- St. | Minne- 
2 | Boston York phis land. | mond. | lanta. | cago. | Louis. | apolis. City Dallas. _— Total. 
aa } ° . 5 
+) 2 ee ne a ow : Tan.” Te +o wer S 4, a: 3 OG ae a _ 
Federal Reserve notes in actual 
3 circulation: 
nt DS a's ie canpine <o duane 149,565 | 647,913 |209,921 |231,153 |136,070 |111,391 405,026 |109,367 | 90,528 |105,593 | 55,376 |198,826 | 2,450,729 
; MM Bil Sends occ, s-ncoee 152,479 | 650,046 |208,865 |232) 992 |133,892 |113,065 |407,665 |109, 442 | 89,986 [104,569 | 54,832 |196, 332 | 2) 454, 165 
f SE r 155,884 | 664,613 |214,301 |233, 874 |130,958 110,320 409, 884 |109,282 | 89,051 |103,467 | 53,239 |193,515 | 2, 468, 388 
} ry = egoltS« vd ager 158,190 | 666,858 |213, 257 |228,815 |130,661 113, 009 |410,057 108,979 | 88,812 /102, 52,309 |192,393 | 2, 466, 248 
eserve notes 
in circulation—net liability: 
MEE dite unartitiedvarses 8, 36,890 | 10,317 | 9,933 | 4,750} 6,462 | 17,299| 6,263 | 4,746 | 12,260| 5,888 | 6,277] 120,445 
MES 5 pubdivpneccencnss 9,136 | 36,800 | 10,537 | 10,058.| 4,859 | 6,678 | 17,285 | 6,483 | 4,830 | 12,452 | 5,927| 6,290| 131,315 
Feb. M4 — REE PE PE 9,577 | 36,524 | 10,670 | 10,102 | 4,965 | 6,878 | 17,281 | 6,606 | 4,872| 12,516 6,007 | 6,203| 132,201 
a Feb. 205 aint oda 9,989 | 36,305 | 10,919 | 10,144 | 5,056 | 6,979 | 17,432 | 6,720} 4,985 | 12,585 | 6,051 | 6,301 | 133,465 
other lia es: 
eg ee 3,389 | 17,321 | 2,278| 2,667 | 1,617/ 1,276| 4,278] 1,305} 1,059| 2,068; 1,286 2,075| 40,619 
4 DRS 3,469 | 18,010 | 2,431 | 2,829/ 1,687] 1,314] 4,428| 1,338| 1,108| 2,165 1,331, 2,204| 42,314 
Ce otc Sang! t 18,759 | 2,532 2, 1,770 | 1,372| 4,505 | 1,303| 1,110) 2,197) 1,384 | 2,278 , 773 
P ea i a 3,691 | 18,962| 2,611] 2,973/| 1,822] 1, 4,629 | 1,445 | 1,166| 2,242| 1,424| 2,374] 44,733 
‘0 es: 
Se ssi eae 323, 633 |1,658, 852 |401,682 |439,018 |236, 244 |192, 710 |733, 167 |221,613 |170,038 |234, 939 |121,342 342,117 | 5,075,355 
Feb 2 SOLS TOR EL: 324, 133 |1,627,053 |402, 282 |421;047 |234, 835 |187,999 |722, 405 |221,635 |156, 350 |230,955 |126, 703 {315,218 | 4,970, 615 
| RE aE aE 50, 736 {1,714,400 |420,471 |443, 309 (232,014 |196,128 |755,099 |228,275 |162,579 237, 536 124, 102 |329,879 | 5,194,528 
GUMS... cree... .ccastes 341, 254 |1,655, 7949 |441; 504 |234) 889 |197; 357 |750, 280 |230,521 |162, 946 |241; 798 129, 934 29,909 | 5,113, 192 
| 



































Maturities of bills discounted and bought, United States Government short-term securities, and municipal warrants. 


{In thousands of dollars, i. e., 000 omitted.) 

















| | 
Within15 | 16to30 31 to 60 61to90 | Over 90 Total 
days. days. days. days. days. 4 
Bil . a 
“82 PEG Tee Benepe et 1, 219, 001 77,373 95,112 | 184,717 24,925 1, 601, 128 
Feb. 7... Mec Rusiedab hese seen peb ess aba ane ivsnsaueny'e 1, 302,953 72,951 88, 873 | 204, 853 24,771 1,694, 401 
Feb. 4 je AR ASR S CEI, eel PEER Mt 1, 450,476 | 57, 683 87,087 218, 152 23, 503 1, 836, 901 
Uienchin ap sieGe ce Mn Avr anSRaSHASE IRA WS ORD She ens 1) 451; 139 |: 56, 820 95, 961 191, 538 22, 996 1,818,454 
pins ought 
BE Foo sdill de « onkayinsics seh tenn chide’ tdeiek 61, 546 74,984 | 103, 623 WAR oa cine cceccast 281, 293 
Feb. Baa Pas 5 one chs a<buWans ag paw baianin a Maia cRab ide 76,048 65, 083 103, 872 Jee 282, 702 
— Baka bib sos cn bddin den cpeblarvn sy alntees ainet 82} 689 63, 848 | 103, 967 BEE [Wa sickibadsve ees 275, 068 
Be he fh <Biie olyixn bbcnke nce e posed Meee + bboue 81,985 66,051 | 98, 850 aR Seer 269, 920 
United States short-term securities: | 
SN dake Neve nce vdinai~ddthsoovsnshGnies tsGibes | 132, 845 | 370 631 15 132, 671 266, 532 
RE Winds 05 mwidtbic's dpm dacbkees SOA 4 sae tele venccten = ON Ans cs date | 967 7,169 | 125,026 139, 501 
MU nn puSonancsn dibaiden Spee ae skte ee cineadr bes 7, 869 | 724 130 217 | 132, 264 141, 204 
UE Mia drwnneis oo ssn uvadaehesabel .cvigealsncauthe.t} 12, 363 ot ere ee 350 | 134,080 147,123 
Municipal warrants: 
ERs aa wo OU ah dew ee ct ledes sch Woe ee jeden ce gn cee bebles ecb hic eessghUeuli«s daviccne cab tbeens tetas sel 1 3 4 
Feb. ; Dis spclnte pn banc cng ede Meé obs tenbebos tepeaen Dk ndtsecsbinemaed histdhuba’ cone ee are ee bea nidbcnseneew 4 
Mba coe exis ne sh bebbr chin od scedinpauiem ston ebibaceuesss sa danaelssvotbecs dead 4 CRO ee Lisielict fo deaiden 4 
ot ee eee rane ee emf ing caktebw ss Mites Re Fe OB LCRL DS, bate 2s cid eden tus 4 
| | 
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FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve e close of business on Fridays, Jan. 31 to Feb. 14, and on Thursday, 
eb. 20, 1919. 


{In thousands of dollars, i. ¢.,000 omitted.] 


















































| | 
| Phila, ‘ | | om San 
New | Cleve- | Rich- | At- Chi- St. | Minne- | Kansas 
Boston.) york this land. | mond. | lanta. | cago. | Louis. | apolis. | City. | Dallas. a Total. 
| | 
} | 
Federal Reserve notes received 
from agent—net: 
(PS ena a a 162, 564 | 767,671 |217, 669 |254, 562 |141, 466 |114, 958 |444, 167 |121, 411 | 91,830 [112,897 | 56,948 |217, 277 | 2, 703, 420 
MEE Dain nh evade sche ie 159,887 | 767,972 |218, 541 |251, 853 140, 278 116, 361 442, 624 {121,146 | 91,481 |111,411 | 55,582 |214, 733 | 2,691, 869 
eee + ap CePheh anne wa dake 160,110 | 779,760 |222,085 |250, 494 |134, 575 [114,774 |439, 462 |120, 594 | 90,324 |110,064 | 54,629 |213, 831 | 2,690,702 
D idbbak ciehvite ott '161, 423 | 767,024 |225, 424 |247, 030 |135, 814 |116, 589 436, 950 |121, 121 | 90; 024 |109,551 | 53, 060 |213, 835 | 2,677,835 
Federal Wahiees notes held by | 
a as So, Ver, edie seas 12,999} 119,758 | 7,748 | 23,409| 5,396| 3,567 | 39,141 | 12,044/ 1,302] 7,304 | 1,572] 18,451] 252,601 
2 ME i gee ene | 7,408 | 117,926 | 9,676 | 18,861 | 6,386 | 3,286 | 34,959 | 11,704| 1,495| 6,842| "750 | 18,401| 237,604 
WUPMEL Ue at se. cvnenes ole | 4996! 115,147! 7,784 | 16,620! 3,617| 4,454 | 29,578 | 11,312! 1,273| 6,597: 1,300] 20,316| 222,314 
eS esd eeeccseucccedd 3,233 | 100, 166 12, 167 | 18, 215 | 5,153} 3,580 | 26,893 12) 142; 1,212] 6,643 741 | 21,442 211, 587 
Federal Reserve notes in actual 
circulation: i 
DEM sah. ok Shs ewghicne 149,565 | 647,913 |209, 921 |231, 153 |136, 070 |111,391 |405, 026 |109, 367 | 90,528 |105, 593 | 55,376 |198, 826 | 2, 450,729 
(4 I eee 152, 479 | 650,046 208, 865 |232, 992 |133, 892 |113, 065 |407,665 |109, 442 | 89,986 |104,569 | 54, 832 |196,332 | 2, 454, 165 
Feb. ater’ thtercipawih dada 155, 884 | 664,613 214, 301 |233, 874 |130, 958 |110,320 |409, 884 |109, 282 | 89,051 |103, 467 | 53, 239 |193, 51£ | 2, 468,388 
eee 158, 190 | 666, 858 213, 257 |228, 815 |130, 661 [113,009 |410, 057 |108, 979 88) 812 |102, 908 | 52,309 |192,393 | 2, 466, 248 
Gold de souited with or to credit | 
of Federal! Reserve agent: } 
po a ie ae 52,220 | 260,979 | 78,632 |140, 744 | | 54,106 | 41,187 |304,032 | 64,267 | 58,174 | 51,230 22, 206 126, 553 | 1, 253,330 
|S, a eee a 52,079 | 259,121 | 75, 603 132, 620 52, 231 | 41,071 |302,489 | 68,667 | 57,475 | 49,744 | 22, 118, 008 | 1,231, 166 
Feb ae ented +ts Pn ae 51,343 | 258,669 | 72, 130, 996 | 50, 246 | 41,243 |299,327 | 70,475 | 55,918 | 48,797 | 20,540 117, 107 1, 217, 363 
Of OS eee er 51,156 | 257,793 | 71, 497 |130, all 49, 165 | 41,398 |296, 815 | 69,442 | 55,318 | 47,785 | 20,021 |107,111 | 1, 197,983 
Paper ot Ae to Federal Re- 
serve agent: 
: 8 eee 145, 637 | 717,489 |143, 199 |138, 602 | 87,500 | 76,857 |184, 286 | 59,921 | 43,509 | 78,615 | 53,193 | 94,677 | 1,823, 485 
Ly SS eee 156, 806 | 753,471 |154, 433 149, 041 | 95, 023 77, 007 |185, 460 58, 840 | 46,636 | 82, §o, 81 105. 448 1, 920, 051 
RRR RIRRIRERES 164, 934 | 837, 447 |151, 538 |164, 772 | 98, 455 | 76,396 |187, 399 | 65,572 | 43,984 | $4,605 | 56, 087 |106, 317 | 2,037, 506 
Feb. 20...... 5 iitnnin aug eee 158,022 | 795,680 157, 072 |163, 409 |100, 892 | 78, 049 206} 071 66, 467 | 49,824 | 81,178 | 52,718 |112,624 | 2,022, 006 
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Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, Jan. 31 to Feb. 14 and on 
Thursday, Feb. 20, 1919. 


[In thousands of doliars; i. e., 000 omitted.] 














7 le. | F San 
New Phila- | Cleve- | Rich- | At- Chi- St. | Minne-| Kansas 
Boston.) york, /delphia.| land. | mond. | lanta. | cago. | Louis. | apolis.| City. | Dallas. —_— Total. 
| 
Received from Comptroller 
Oh. Gh. .cainbesnes sy sceende 253, 120 |1, 305, 480 (330,420 |325, 840 |200, 580 |199,600 553,600 163,780 124,480 '157,700 |101,960 |250,520 | 3,967,080 
i Bihveceonhes<benvepen 253, 600 |1,313, 480 |330,420 |327,840 |201,780 |200, 560 |559, 440 |163,900 |124,480 |157,700 |101,960 |250,520 | 3,985, 680 
a> ¥ pavcccscdscesecosece 254, 1,326, 680 |330, 420 |327,840 |202,820 |200, 560 [559,440 |164, 540 |124, 480 |157,700 |101,960 |250,520 | 4,001,520 
Li chbipeh Raaind ine eceil 256,560 |1,326, 680 |330,420 |327,840 |204,820 |204,560 |559, 440 |166, 700 124, 480 |158,700 |101, 960 {251,520 | 4,013,680 
9 te Comptroller: 
“a ere 64, 374,309 | 77,361 | 42,713 | 40,879 | 29,897 | 60,993 | 33,554 | 21,200 | 31,183 | 23,207 | 24,243 824, 285 
i ie Ree ree 67,333 | 383,508 | 80,389 | 45,457 | 43,267 | 31,014 | 68,536 | 35,339 21, 899 32,669 | 23,803 | 24,787 858, 001 
Feb. “ Bo RE TS ES 70,070 | 388,920 | 85,290 | 47,081 | 45,840 | 31,841 | 71,698 | 36,531 | 22,456 | 33,616 | 24,221 | 25,689 883, 253 
iene ae hy 71,257 | 407,656 | 86,496 , 595 | 46,601 | 32,686 | 74,210 | 37,564 , 056 629 | 24,740 | 26,685 916, 175 
Chargeable t to Federal Reserve | 
agent: 
ee 188,464 | 931,171 |253,059 |283,127 |159,701 |169,703 |492,607 |130, 226 |103, 280 |126,517 | 78,663 |226,277 | 3,142,795 
(IRR eer 186,267 | 929,972 |250,031 158,513 |169,546 |490,904 |128,561 |102,581 |125,031 | 78,157 |225,733 | 3, 127,679 
ke 9 Rm RR 184,490 | 937,760 |245,130 |280,759 . 168,719 }487,742 |128, 009 |102,024 124, 77,739 |224, 831 | 3,118, 267 
Bie Rho Ee 185,303 | 919,024 |243, 924 277, 245 |158,219 |171, 874 |485, 129,136 }101,424 |124, 071 , 220 |224,835 | 3,097,505 
In cob of Federal Reserve 
agent: 
OR OE vats enesevie «nh od 25,900 | 163,500 | 35,390 | 28,565 | 18,235 | 54,745 | 48,440 | 8,815 | 11,450 | 13,620 | 21,715 | 9,000 439, 375 
EN, hase vend steing sume oa 26,380 | 162,000 | 31,490 | 30,530 | 18,235 | 53,195 | 48,280 | 7,415 | 11,100 . 22? 575 11,000 435, 820 
| Sp | Ris ep 24,380 | 158,000 | 23,045 | 30,265 | 22,405 | 53,945 | 48,280 | 7,415 | 11,700 | 14,020 | 23,110 | 11,000 427, 565 
rs Is cies 5109 think oem 23,880 | 152,000 | 18,500 | 30,215 | 22,405 | 55,285 | 48,280 | 8,015 | 11,400 | 14,520 | 24,170 | 11,000 419, 670 
Issued to Federal Reserve 
Bank, less amount returned 
to Federal Reserve agent for 
redemption: 
Sie Shines wa Southinnpicn ae 162,564 | 767,671 |217,669 |254, 562 (141,466 {114,958 |444, 167 |122, 411 | 91,830 |112,897 | 56,948 |217,277 | 2,703,420 
EL. ¢ Estees Consemem wanes sd 159,887 | 767,972 |218, 541 |251, 853 140,278 116,351 |442,624 }121,146 | 91,481 111, ,411 | 55,582 |214,733 | 2,691, 859 
— __ Reccath past Kern te taht Boe: 160,110 | 779,760 |222,085 |250,494 |134,575 (114,774 |439, 462 |120,504 | 90,324 110; 064 | 54,629 213, 831 | 2,690,702 
OT, RR Rees ees 161,423 | 767,024 |225,424 |247,030 |135,814 |116, 589 |436,950 }121, 121 { 109; 551 53, 050 213, 835 2,677, 835 
Collateral heid as security for 
outstanding notes: 
Gold coin and certificates 
on — 
oy Ek Cae. | 378,740 |........ 31,650 |........ OY eal Ait yep tied 13,052 |........ 12,581 | 2,000} 240,527 
SR ~ Ravesnsuessaswewd srewcnds | 173,740 |........ Sd ee ee ME Sateen eee SE Eee 225, 147 
Feb "RISEN: (GRRE, i sagen 4 eee 2S eee: srepead DEED lis ctcsos 4 {om 225, 147 
| EE OOS kt eee eee 2 eS ee TEE Ak etasecs 5 ae 225, 147 
Gold redempiion fund— 
_ Serre 9, 220 12, 239 | 12,082 | 14,094 | 2,106 | 2,413 | 5,087 | 3,336 | 2,122 | 2,870} 2,941 | 11,632 80, 142 
Feb. ee 9,079 | 15,381 | 12,714 | 14,350 | 2,231 | 2,207 | 5,544| 2,736| 2,428 | 3,384] 3,203 | 11,130 84,562 
|S GERRI Tees 9,343 | 14,929 | 15,813 | 12,726 | 2,246 | 2,460) 6,382] 2,544! 1,866 | 2,437] 2,775 | 10, 83, 758 
ae 11, 156 14,053 | 14,608 | 12,212 | 1,165 | 2,624 5,871 | 3,011 | 3,266 | 3,425] 2,756 | 9,232 83,379 
Gold settlement fund, Fed- 
eral Reserve Board— 
eer 43,000 70,000 | 66,550 | 95,000 | 52,000 | 36,270 |298,945 | 60,931 | 43,000 | 48,360 | 6,684 |111,921 932, 661 
OE eS ers 43, 70,000 | 62,889 | 95,000 | 50,000 | 36,270 |296,945 | 65,931 | 42,000 | 46,360 | 6,184 |106,878 921, 457 
OB isssaceisxiiodd 42,000 70,000 | 56,889 | 95,000 | 48,000 | 36,270 |292,945 | 67,931 | 41,000 | 46,360 | 5,184 |106,879 908, 
. aa 40,000 70,000 | 56,889 | 95,000 | 48,000 | 36,270 |200,944 | 66,431 | 39,000 | 44,360 | 4,684 | 97,879 889, 457 
—_ ee, minimum 
uir 
3 ae 110,344 | 506,692 /139,037 {113,818 | 87,360 | 73,771 |140,135 | 57,144 | 33,656 | 61,667 | 34,742 | 91,724 | 1,450,090 
ae ES: 107,808 | 508,851 |142,938 [119,233 | 88,047 | 75, 140, 135 | 52,479 | 34,006 | 61,667 | 33,524 | 96,725 | 1,460, 693 
_ ee: 108,767 | 521 1 149, 383 |119, 498 | 84,329 | 73,531 140,135 | 50,119 | 34,406 | 61,267 | 34,089 | 96,724 | 1,473,339 
PU DD inkcixerectzvnd 110, 267 1 |153,927 |116,548 | 86,649 | 75,191 |140,135 | 51,679 | 34,706 | 61,766 | 33,029 |106,724 | 1,497,852 












































1 For actual amount see ‘‘ Paper delivered to Federal Reserve agent,” on page 285. 
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MEMBER BANK CONDITION STATEMENT. 


Principal resources and liabilities of member banks in leading cities, including member banks located in Federal Reserve Bank 
cities and in Federal Reserve Branch cities as at close of business on Fridays from Jan. 24 to Feb. 14, 1919. 


1. TOTAL FOR ALL REPORTING BANKS. 
{In thousands of dollars; i. e., 000 omitted.] 












































| | | | 
. | Phil- | | eee San | 
New Cleve- | Rich- | At- ; St. | Minn- | Kansas 
‘Boston., york. | ®4el- | jand. °| mond. | lanta. | “BiCage. | 7 nis, ‘eapolis.| City, | Pallas.) Fran-) Total. 
phia. | cisco. | 
Number of reporting banks:} 
UR, Panta vsvedacaseces 45 106 56 90 82 46 101 38 35 76 44 53 772 
PUTER GAcs ceatssescceds } 45 106 56 90 82 47 101 38 | 35 76 44 52 772 
ME Uudaeasscocdccccoce | 45 106 56 90 | 82 47 101 36 | 35 76 44 52 771 
GS eee 45 | 106 56 90 | 82 47 101 36 35 76 44 53 771 
United States bonds to se- e 

cure circulation: 
ee ee 14,352 | 46,051 | 11,497 | 41,055 | 24,990 | 15,265 | 19,855 | 17,155 | 6,419 | 13,712 | 17,929 | 34,505 | 262,785 
ee ae 14, | 46,101 | 11,497 41,207 | 24,949 | 15,265 19, 857 17, 154 | 6,469 | 13,712 | 17,929 | 34,505 263, 047 
, ' eer 14,402 | 46,201 | 11,497 41,355 | 24,949 | 15,265 19,855 | 16,908 | 6,469 | 13,779 | 18,029 | 34,505 263, 214 

P ont uM. we soeeas 14,402 | 46,201 | 11,497 | 41,355 | 24,949 | 15,265 | 19,855 | 16,907 | 6,466 | 13,780 | 17,929 | 34,505 | 268,111 
r Un tates s 

including Liberty bonds: | | 
Jam. 24.........ccecneee 23,355 | 304,343 | 43,426 | 85,545 | 55,951 | 42,811 | 104,439 | 39,456 | 12,382 | 30,863 | 21,393 | 36,035 | 799,999 
NE REE RR 23,701 | 292,176 | 44,721 | 80,816 | 60,192 | 40,887 | 90,976 | 31,780 | 13,321 | 29,689 | 21,443 | 40,025 | 769, 727 
Ge knee neoieas 22,170 | 290,218 | 42,557 | 77,238 | 59,195 | 36,954 | 82,094 | 30,242 | 12,501 | 27,865 | 21,191 | 36,874 | 739, 108 

vara ‘ene ep 22,234 | 288,174 | 44,904 so saa a 35,292 | 73,009 | 31,082 | 12,064 | 26,765 | 20,600 | 36,088 | 723,713 
tates certificates o 

indebtedness: | 

Jan. 24 85,207 | 110,598 | 44,585 | 47,117 | 162,596 | 39,185 | 26,707 | 30,834 | 15,908 | 79,036 | 1,457,219 
97,017 | 117,388 | 45,571 | 45,111 183,478 | 43,622 | 28,523 | 31,566 | 15,830 | 76,528 | 1,514,776 
‘ 120, 260 | 48,197 | 46,503 | 180,166 | 43,575 | 28,407 | 31,342 | 15,662 | 76,829 | 1, 468,955 
113, 187 | 148,712 | 53,230 | 55,122 | 212,577 | 52,576 | 33,574 | 38,650 | 16,947 | 91,314 | 1,742, 998 
| 
140,220 | 237,198 [125,526 |105,193 | 286,890 | 95,796 | 45,508 | 75, 409 | 55, 230 |149,576 | 2,520, 003 
153, 235 | 239,411 |130, 712 {101,263 | 294,311 | 92,556 | 48,313 | 74,967 | 55, 202 |151,058 | 2,547,550 
148, 708 | 238,853 {132,341 | 98,722 | 282,115 | 90,725 | 47,377 | 72,986 | 54, 148, 208 | 2, 466, 277 
169, 588 | 266, 820 134, 918 }105,679 | 305, 441 /100, 565 | 52, 104 | 79, 195 | 55, 476 |161, 907 | 2, 729, 817 
| | 
} | 
146, 053 92,619 | 38,141 19, 674 | 78,986 | 24,191 | 10,112 | 11,279 | 7,820 | 19,603 | 1,189,351 
147, 639 94, 491 | 40, 262 18,264 | 70,173 | 24,079 | 25,278 | 11,383 | 8,054 | 18,831 | 1, 183, 245 
145,727 | 95, 205 | 39,385 | 18,082 | 86,783 | 24,217 | 10,490 | 11,004 | 8,680 | 20,690 | 1,198,353 
147,083 | 94,880 | 39,455 | 18,205 | 85,326 | 24,417 | 10,337 | 11, 8,661 | 20,726 | 1,170,081 
627,326 | 956,036 1363, 233 |314,042 |1,363,398 |372,555 |225,099 |438, 484 |175, 430 |523,977 | 10,092, 149 
622,872 | 966,860 |359, 183 311,468 |1,357, 629 |379, 280 |220, 124 |436, 441 |174,315 |522, 614 |10, 100,720 
605,526 | 961,214 |367,549 [301,478 |1,334, 404 [368,379 |230,599 |441,324 |171, 141 |522, 587 |10,006, 011 
620,808 | 969,792 370, 261 |295, 561 |1,372, 965 |380, 020 /219, 552 |435, 609 |170, 119 /522, 089 |10, 072, 938 
1 
913,599 |1, 285, 853 \526, 900 438,909 |1,729, 274 |492,542 |280,719 |525, 172 |238,480 |693, 156 |13, 
923,746 }1,300, 762 (530, 157 |430,995 [1,722,113 |495,915 |293,715 |622,791 [237,571 |692,503 |13,831,515 
900, 961 |1, 295,272 |539,275 }418, 282 |1, 703,302 483,321 |288,466 [525,314 [234,703 |691, 485 /13, 670, 641 
7,429 |1, 331,501 [544,634 1419, 445 [1,763,732 |505, 002 [281,993 |525,813 |234, 256 |704, 672 |13,972, 786 
69, 823 93,276 | 34,620 | 28,215 | 157,020 | 39,395 | 22,855 | 46,277 | 17,176 | 49,026 | 1,275,623 
64,774 | 91,319 | 35,410 | 32,653 | 157,350 | 40,406 | 22,319 | 46,728 | 18,610 | 54,465 | 1,307, 454 
i % 34,732 | 28,691 | 157,324 | 41,755 | 21,703 | 40,262 | 18,127 | 49,415 | 1,225, 219 
62,289 | 91,572 | 36,010 | 30, 159, 283 | 39,811 | 22,476 | 43,034 | 17,995 | 50,989 | 1, 255, 438 
19, 195 35,377 | 18,955 } 16,118 64,360 | 12,591 | 9,395 | 16,318 | 9,313 | 21,176 368, 296 
19,012 | 35,255 | 17,675 | 14,932 | 64,586 | 11,027 | 8,596 | 16,031 | 8,943 | 19,7 353, 950 
: ; 31,220 | 18,547 | 14,492 | 62,068 | 10,806 | 8,001 | 15,186 | 9,352 | 19,764 | 353,177 
- Feb. M.--3 ae es 22,849 | 123, 19,650 | 33,487 | 17, 14,509 | 65, 11,032} 8,764 | 15,501! 9,058 | 21,305! 361,138 

et deman eposits on i 

.which reserve is com- 
ted: 

Pyan. 24 Micancnees acco en 736, 627 |4,649, 208 |628,969 | 782,470 (323,045 |216,855 |1, 160,537 |206,360 |211,522 |386, 893 152,170 |421,135 | 9,995,791 
WOM Bhan sckasic. coe ste 708, 411 |4, 607,734 632,839 | 784,828 [324,778 |242, 624 |1, 168,571 |300, (26 |223,913 [387,001 |153,844 |417, 149 | 9, 952, 408 
SS a eee 685, 120 |4, 485,633 |A37,511 | 783,043 |328,222 243,505 |1, 146,789 |300, 170 [214,015 [386,415 |152, 569 |423,915 | 9,786,907 
ee 14 8 oe 701,918 |4,519,933 |631,872 | 802,527 /324, 189 |244,791 |1, 189,781 |303, 131 |210,747 |391,€34 |157,960 |433, 184 | 9,911,667 

Time deposits: 
Jan. 24. 5 ted dhpes sane kee 106,139 | 252,089 | 19,170 | 278,231 | 64,110 | 99,896 | 402,876 | 90,926 | 50,343 | 65,723 | 27,498 130,596 | 1,587,597 
of BRS ee ae 106,333 | 259,377 | 20,086 | 280,156 | 67,191 [100,778 | 405,635 | 92,679 55, 670 4 25,805 |131,745 | 1,611,721 
| 2 Bh RR SOR 108,733 | 256,937 | 20,468 | 281,848 | 65,567 [102,327 | 408,903 | 92,652 | 50,878 | 67,117 | 28,209 132,813 | 1,616, 452 
t Feb. roo ea a inne ane 108,729 | 258,187 | 21,316 | 283,294 | 68,960 /101,446 | 410,243 | 92,014 | 51,263 65,651 | 28,361 [134,990 | 1,624, 454 
Government deposits: 
eS Sy an od cme re 40, 404 241,668 | 30,859 57,269 | 11,276 | 11,682 57,7! 17,160 | 6,809 | 10,044 | 4,448 30 489, 447 
4 BE eee 55,389 | 367,800 | 55,088 34,115 | 23,850 | 17,647 69,698 | 26,300 | 11,397 | 19,930 | 4,205) 8, 2/2 693, 681 
SSR ee 48,261 | 305,566 | 38,352 47,623 | 14,420 | 11,644 72,262 | 19,663 | 6,695 | 11,899 | 2,987 | 2,597 581, 969 
EE Miks nen cchacccqnee 49,334 | 351,948 | 43,513 54,382 | 14,483 | 15,618 59,837 | 26,441 | 10,254 | 15,700 | 2,603 423 644,536 
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Principal resources and liabilities of member banks in leading cities, including member banks located in Federal Reserve Bank 
cities and in Federal Reserve Branch cities as at close of business on Fridays from Jan. 24 to Feb. 14, 1919—Continued. 


2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES. 
{In thousands of dollars; i. e. 000 omitted.) 


















































| | | | l | | 
Phil- | | San 
| New | Clevye- | Rich-| At- | q St. | Minn- | Kansas 
Bo ee York, | on | land. | mond. | lanta. | Chicago. | Louis, | eapolis.| City, | Dallas. — Total. 
ee a | pes 
| | | 
Number of reporting banks: | | } 
EG wadis<eavstnnes 21 65 | 41) 11 9 7 44 15 | 8 17 7 9 254 
i io cheatin ohm 21 65 | 41 | 11} 9 8 44 15 | 38 17 7 9 255 
ape eipiegs 21 | 65 | 41 | 11 | 9 8 44 | 15 | 8 17 7 9 255 
ee 21 65 | 41 | ll | 9 8 44 15 | 8 | 17 7 9 255 
United States bonds to se- | | 
cure circulation: < 
i, i iE OTE * 4,228 | 35,783 | 7,487 4,471 | 2,773 | 3,800 1,119 | 10,555 | 2,340 | 4,598} 4,060 | 18,400 99,614 
| te Pe i iin 4,278 | 35,883 | 7,487 4,471 | 2,732} 3,800 1,119 | 10,555 | 2,300} 4,598 | 4,060 | 18,400 99,773 
OT die ty inet § 4,278 | 35,983 | 7,487 4,471 | 2,732 | 3,300 1,119 | 10,553 | 2,390| 4,590| 4,060} 18,400} 99,863 
Benet tei nds semen -3 5 4,27; 35,983 | 7,487 4,471 | 2,732 | 3,800 1,119 | 10,552 | 2,387| 4,501 | 4,060 | 18,400/ 99,860 
Other United States bonds, 
including Liberty bonds: 
9 iaongacse TRE 13,410 | 256,357 | 34,515 17,944 | 8,591 | 5,656 46,667 | 26,894 | 2,475 | 8,899 4,667 | 13,734 439, 809 
| A. S na atepaieetet 13,587 | 245,572 | 34,887 7,430 | 10,009} 5,161 | 35,404 | 19,992 | 2,359] 8,045] 4,820 | 15,203} 412,478 
Oe 2,303 | 246,554 | 32,995 | 15,423 | 9,914] 4,754 | 31,516] 18,107 | 1,950} 7,163 | 4,572 | 14,474] 399,725 
| A Rina genie 12,190 | 246,282 | 35,586 | 14,209 | 9,526) 4,042 ; 18,946 | 1,763 | 6,882] 4,408 | 14,100| 394,491 
United States certificates of ' 
indebtedness: 
SD dh ochathennss ad 69,665 | 677,237 | 74,051 300 | 7,099 8,084 | 87,340 | 28,557 | 10,637 | 6,552| 7,221 | 30,578 | 1,029,321 
Ic sinks csaetinan soled 74,536 | 680,490 | $6,126} 25,157 | 6,795 | 7,474] 107,956 | 30,995 | 11, 7,180 | 7,653 | 27,489 | 1,073,751 
De Fe on sides senanninn $2 62,423 | 642,664 | 84,030 | 25,418 | 7,777 | 7,271 | 105,493 | 29,745 | 12,336 | 6,772] 7,661 | 27,506 | 1,019,096 
IR bitin thi «dies oni 73, 765,179 |100,699 | 32,344 8,426| 8,436 | 119,871 | 36,528 | 14,265 | 9,974] 8,378 | 33,661 | 1,210,981 
Total United States securi- , 
ties owned: 
Sire ate: 87,303 | 969,377 |116,053 | 44,715 | 18,463 | 17,540 | 135,126 | 66,006 | 15,452 | 20,049 | 15,948 | 62,712 | 1,568,744 
SINE itis <asteorveds 92,401 | 961,945 128,500} 47,058 | 19, 16,435 | 144,479 | 61,542 | 16,649 | 19,823 | 16,542 | 61,002 | 1,536,002 
MN Fin Galdicunbda <6 Shee 79, 925,201 |124,512 45,312 | 20,4 15,825 | 138,128 | 58,405 | 16,676 | 18,525 | 16,293 | 60,380 | 1,518, 684 
SO erg: , 638 {1,047,444 |143,772 | 51,024 | 20, 16,278 | 147,548 | 66,026 | 18, 21,447 | 16,846 | 66,170 | 1,705,332 
Loans secured by United 
States bonds and certifi- 
cates 
OE ee ee 67,093 | 611,077 |138,739 | 25,610 | 14,551} 4,190| 56,455 | 18,348 | 5,670] 1,863] 2,604] 9,001| 955,201 
Mh uosy na tebvssecee 65,195 | 595,076 |140, 289 27,809 | 15,620 | 3,944 46,806 | 18,302 | 5,540} 2,050/ 2,943 | 7,962 931, 536 
A Pe kia ote) does ,f 5 67,478 | 610,341 |140,679 | 29,038 | 15,314} 4,307} 63,764 | 18,048 | 5,576 | 2,132] 3,306 | 10,205/ 970,188 
7 SG, RCE Nae ,691 | 582,392 |141,840 | 28,725 | 14,954 | 4,320 180 | 18,376 | 5,512| 2,381 | 2,712| 10,212] 941,295 
CS Sas and invest- 
ments: 
BE DE chime adsccasane 535, 457 |3, 567,545 |552,675 | 265,320 | 73,153 | 57,478 | 843,771 |251,216 | 96,021 |151,369 | 39,714 |202,098 | 6,635,817 
SN MA ek casbnesancned 533, 124 |3, 603, 231 |548,855 | 268,478 | 70,296 | 59,867 t 258, 562 | 95,383 |154, 41,050 |205, 046 | 6,681, 767 
A ere 531, 162 |3,570,079 |531,609 | 270,710 | 70,409 | 58,438 | 812,181 |256,858 (103,914 |153,990 | 39,776 |203, 655 | 6, 602, 
gw ” RTT 526, 882 |3, 577,771 |545,067 | 273,682 | 74,418 | 51,326 | 847, 786 |258, 434 | 94, 153, 041 | 39,962 |202, 252 | 6, 645, 423 
Total loans and invest- 
ments: 
Oe eee 689, 853 [5,147,999 |807,467 | 335,645 |106,167 | 79,208 |1, 035,352 |335,570 (117, 143 |173, 281 | 58, 266 |273,811 | 9,159, 762 
(= ae 690, 720 |5, 160,252 |817,644 | 343,345 |105, 80, 246 |1, 034, 771 |338, 406 117,572 |176, 262 | 60,535 |274,100 | 9, 199, 305 
>) eee 677, 644 |5, 105,621 |796,800 | 345,060 |106, 146 | 78,570 |1,014,073 |333, 311 |126, 166 |174, 647 | 59,475 |274, 240 | 9,091, 653 
_Y <p RRR SEY 684, 261 |5, 207, 607 |830,679 | 353,431 |110,056 | 71,924 |1, 057,514 |342, 836 |118, 719 |176,869 | 59, 520 |278, 634 | 9, 292, 050 
Reserve with Federal Re- 
serve Bank: 
it MR disacnadetesenandl 66,347 | 612,674 | 53,766 22,642 | 6,103 | 4,024 107,621 | 28,201 | 10,865 | 15,779 | 4,108 | 18,437 950, 657 
DR TE ies cod eka oe 62,678 | 627,034 | 58,505}  22,850| 6,733} 6,743 | 109,743 | 30,597 | 10,623 | 11,800} 5,001 | 25,102] 977,409 
“Sy SE 53,491 | 583,670 | 57,683} 17,013, 6,456] 5,413 336 | 29,415 | 9,923 | 13,270| 4,088 | 18,491 | 908,249 
PRL ow oes itedte<ieiresh 57, , 269 | 56,033 21,422 | 6,472) 5,680) 109,207 | 28,131 | 10,605 | 15,080 | 4,587 | 18,396 929, 235 
11n vauit: 
PND voi Odni aaeckt 13,751 | 107,571 | 15,301 8,219 | 1,885| 2,693] 39,609] 7,224| 2,940| 5 1,318 | 5,700} 211,284 
ea 12,739 | 103,140 | 15,091 7,405 | 1,485 | 2,721 38,706 | 6,133 2,445} 4,514] 1,534) 5,261 201, 174 
BU 6 cidade tobciutte 13,988 | 104,418 | 14,744 7,506 | 1,676 | 2,479 37,939 | 6,376 | 2,377) 4, 1,690 | 5,705 203, 077 
Ne tink Seno 14,166 | 107, 16, 059 7,662 | 1,625| 2,397} 30,227] 6,198; 2,716] 4,596! 1,621| 5,485! 208,980 
Net demand deposits on | 
. reserve is com- | 
puted: | 
gees eee 565,406 |4, 272,158 |549,496 | 177,916 | 57,920 | 44,078 | 783,471 |200,004 | 92 136,803 | 39,347 |171, 763 | 7,090, 958 
“3 Ro pede ‘545,425 |4, 233,775 |552,832 | 174,444 | 61,806 | 42,494 | 788,192 |206, 260 | 89,483 |134,000 | 41, 260 [169,431 | 7,039, 402 
aN Be Bs dicnciscks . /522, 182 |4, 119, 832 |557,356 | 176,951 | 59,919 | 42,362 | 776,641 |204, 208 | 97,342 |136,911 | 42,124 |172, 687 | 6, 908, 605 
‘ Feb. 14. Saiecaeoked oil 536, 674 |4, 145,539 |551,504 | 181,094 | 58,245 | 43,509 | 799,410 |204, 154 | 90,310 |137,905 | 42, 754 |172,579 | 6,963, 767 
ime deposits 
ee 32,016 | 195,877 | 11,978 | 122,193 | 6,379 | 17,932 | 153,726 | 62,967 | 17,319| 8,387] 3,128 | 10,082] 641,984 
BM itcescackcsnvepe 644 | 202,723 | 12,304, 122,665 | 8,575 | 19, 155,219 | 62,888 | 17, 8,458 | 3,097 | 10,332] 654,443 
BN 2. os ik ts S05 oD ‘ 200,087 | 12,840 | 123,455 | 7,674 | 19,239 156,239 | 62,388 | 17,286 | 8,430] 3,138 | 10,875] 654,939 
i Mi iciaieas io nits gi 33,311 | 200,855 | 13,429 | 123,742 | 8,710 | 19,304 | 157,450 | 63,122 | 17,466 | 7,481 | 3,101 | 10,535| 658,596 
Government deposits: 
SOAS. nkin oda oobi ait} 31,615 | 225,360 | 28,123 | 14,308| 1,912| 2,623) 39,931 | 13,211 | 2,405| 4,633 2,406 30 | 366,557 
MIE Soc cacccdsacecee 43,500 | 344,081 | 50,593 9,671 | 5,081} 3,615 | 51,371 | 19,811 | 3,894} 9,777| 2,445 | 4,880| 548,719 
BU Vado la sons alebets 37,900 | 287, 546 | 35,808 | 13,676 | 2,548 | 2,019| 53, 13,827 | 2,905| 5,674| 1,467| 1,407| 458,707 
WY BOs cibko de sabes ob 36,528 | 307,386 | 40,251 ; 2) 317 | 2,495 39,054 | 18,984) 4,369) 8,003 | 1,528 423 , 430 
\ } | } 
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Principal resources and liabilities of member banks in leading cities, including member banks located in Federal Reserve Bank 
cities and in Federal Reserve branch cities as at close of business on Fridays from Jan. 24 to Feb. 14, 1919—Continued. 


3. MEMBER BANKS IN FEDERAL RESERVE BRANCH CITIES. 
[In thousands of dollars; i. e., 000 omitted.) 


| 
Cleveland| Richmond! Atlanta 
District.1| District.2 | District.* 





Number of reporting banks: 
Jan. 24 


IE Sun betidgacéasstdsmvetaiedencuneetduss 39 | 
i nc cnannceammnaeenkysnteugabte 39 | 
| et + ReCUEN ease Radéansdedvdssncucaaqeewses 39 | 

Ae eeee Pe er eee eae 39 | 

United States bonds to secure circulation: aad 

Jan 3 23,316 | 
616 








OS errr 512, 240 
Ripe esa aicwnp'dencakecencercee eases 515, 900 
RT i an gs ct aie weak ak ecdeseeneeae 508, 494 

Eel sei ck ays ons yteoi vale eed 511, 689 

Total loans and investments: 

NR oe os eos vaueeccceuaaccend 711, 775 
CS ee eee ee een eae | 714,232 
SRIEONS <<... cecntucaces Meee orh aR ae apie | 708, 891 
Ins <> sanbers ceidh <astelitee=int ands oGenge | 731, 187 








1 Pittsburgh and Cincinnati. 

2 Baltimore. 

8 New Orleans, Jacksonville, and Birmingham. 
4 Detroit. 





San Fran- 





























».,| Kansas 
Chicago | St. Louis - Dallas A } 
i : City . eisco | Total. 
District.‘ | District.6 | pi s¢riot.s | District.” District.¢ | 
|—— 

21 12 19 17 6 28 160 
21 12 19 17 6 27 159 
21 12 17 17 6 27 157 
21 12 17 17 6 28 158 
5, 085 1, 805 5, 250 4, 487 1, 255 8, 485 54, 674 
5, 085 1, 805 5,249 | 4, 487 1, 255 8, 485 54, 673 
5, 085 1,805 5,005 | 4, 487 1, 255 8, 485 54, 729 
5,085 1, 805 5, 005 4, 487 1, 255 8, 485 54,729 
18,134 | 24,948 | 10,948 8, 925 2,419 | 14,341 | 139,212 

16,759 | 22,996 0,303 9, 605 2,148 | 15,837 " 
15,716 | 20,039 | 10,752 9,679 2,009 | 14,630! 129,043 
15, 19,843 | 10,235 8, 628 2,108 | 14,710] 127,749 
27,210 | 40,062 9,318} 13,034 1,429 | 36,643 | 213,717 

26,522 | 40,224] 11,099] 13,053 1,539 | 37,763 , 
26,976 | 39,305| 12,229] 13,118 1,551 | 37,553 | 224,352 

31, 49,325| 14,775} 15,341 1,544 | 43,385 1 
50,429} 66,815 | 25,516] 26,446 5,103 | 59,469 | 407,603 
366 | 65,025 | 26,651) 27,145 4,942 | 62,085 | 409,172 
47,777 | 61,149 | 27,986 | 27,284 4,905 | 60,668 | 408,124 
52,273 | 70,973} 30,015] 28,456 4,907 | 66,580} 451,863 
10, 673 9,025 4, 434 6, 694 367 6,402 | 105,776 
9, 464 9, 897 4, 492 6, 639 360 5,909 | 105,482 
9, 306 9,670 4, 889 6,381 367 5, 959 04, 589 
9, 198 9,799 4,725 5, 836 375 5,883 | 103,716 
169,491 | 249,999, 106,228| 149,527| 14,150| 211,410 | 1,510,140 

164, 824 | 248,459 | 105,427| 150,151| 13,718 | 205,755 | 1,499; 

164,037 | 247,676 | 96,366 | 148,080} 14,093 | 207,835 | 1,493, 
164,229 | 247,765 | 105,430} 148,246 | 13,908 | 210,225 | 1,509, 290 
230,693 | 325,839 | 136,178 | 182,667} 19,620| 277,281 | 2,023,519 
222,654 | 323,381 | 136,570 | 183,935 | 19,020 | 273,749 | 2,014, 157 
221,120} 318,495 | 120,241 | 181,745] 19,365 | 274,462 | 2,005,976 
225,700 | 328,537 | 140,170| 182,538} 19,190 | 282,688 | 2,064, 869 

17,164 | 22,824} 10,090} 15,960 1,420} 20,615! 156, 
18,603} 21,418| 9,238] 15,114 1,213 | 19,088} 149,509 
16,422 21,389) 11,078| 13,599 1,7 ,540 | 149,180 

17,985 | 22,010} 10,516] 13,549 1,581 | 22,076; 154, 
8,479} 10,919 4, 786 5,340 554 7,110 60, 150 
7,836} 11,361| 4,155! 5,544 767| 7,200} 59,138 
7,397 | 10,861! 3,797| 5,405 557| 6, 658 56, 462 
7,696 | 12,375 4,114 5, 543 | 566 | 7,421 59, 217 

| 

146,245 | 157,5 86,407 | 124,140} 10, 900 | 153, 833 | 1, 242, 046 
143,500 | 158,259 87,110 122,203 | 10,982} 151,610 | 1,242,350 
142,724 | 151,815 | 85,533 | 120,541} 11,322] 155,477 | 1,233,877 

142,181 | 161,620! 88,754 | 122,774) 11,804 | 161,346 | 1, 267, 
49,415 | 158,284 21,232; 35,096;  5,106| 89,904| 461,065 
49,301 | 159,433 21,453 | 35,182| 3,059 | 90,585 | 461,497 
49,180 | 160,799} 23,426 | 35,874) 5,458 91, 112 , 433 
49,547 | 161,445 | 21,993 | 35, 944 5,471} 93,703} 471, 220 
6,355| 7,914; 3,604| 2, 769 381 | 0| 62,833 
10, 097 9.551| 6,047| 4,717 221 | 17 61, 136 
6, 796 7,844} 5462] 3,215 372; 1,190 59, 500 
9,513 | | 11,833 6, 899 | 4, 102 275 | 0 70, 246 


§ Louisville, Memphis, and Little Rock. 

6 Omaha and Denver. 

7 El Paso. 

8 Spokane, Portland, Seattle, and Salt Lake City. 
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IMPORTS AND EXPORTS OF GOLD AND SILVER. 
Gold imports and exports into and from the United States. 
[In thousands of dollars; 1, e., 000 omitted.) 
Ten days | Elevendays| Ten days Total, Jan. 1 
ending ending ending | Total since | i918, to Feb.’ 
Jan. 20, 1919. | Jan. 31, 1919. | Feb. 10, 1919. cid . y 
IMPORTS. 
Ore and base bullion..............-..- cep griancudie eens casatdiesueees 341 843 261 | 2,006 1,026 
es A OD, 6 exc cde sctdnbeswceonsdhnececesbtahans cncspeslbanevesttebenticeeesscentacelansnwedecaneellias sh¥setanas 
EE Sicckdesecescckdadccseencsduadendsbnensbessscgeseseesen see 173 37 262 | 622 1,441 
United States coin.................. gh acbicigihictianchaeke6otn onnieh dna Bids Bie as aes cilccacacnavensas 8 2,100 
Rcd 6B cnc Sidhe ss cnc sden np seccdhdsdsesenehSbppenceed@h nes sacte gebhegesscsnud Ee doachssnepeisescnvcasscctalexecosesstesss 14 
Total...... Sib Gahdedeie stub eGnewend peniaihatetiekenaos = oe Caeen eke 522 880 523 2,636 4,581 
EXPORTS. 
Domestic: 
IID, i 5 « «5 duis ain b HONS UKs thie sa edawo awe sendgdiaiessin chsh dh acta hands soenerenn 1 1 11 
United States mint or assay office bars..................---2+0-20500- Aid dilticnhicrnqgatenbcascadakves a ae 
DUROR, TORINO 6 cc cccccsvecsoces Ghsewlineb we cebcdincl se sessshebwanee que tncdnedss sdbasions penke shea sae 1 1 12 
eR er eee ee eee ee eer eee 306 2,395 1,193 4,435 4,216 
OEE: REE SARE 41 Sar ons HED Yt Ae oe inde) Seen EN 441 2, 395 1,195 4,572 4,239 
oreign: 
I MOO... casita cass caphia nk SpdenSadn ss cep Recds 4cp (eas eeee <P guh aeh ane gee NEES onaeltias vs Sudskh bales bdna scans caueih cb eeapeabiaan 
cud bon in Gbibun date chbbbspeske Gein Wds ute cABhenss «00 tgiengahes Pins hiehs bn onadabeea ve <Taaeen se 19 172 
a er rene er en er ere TU Man eis cicakeecineeshsnus onene 19 172 
ID so 66 wn50 entnns veKehuts ce radios sgn cblswatasginsiunics 460 2,395 1,195 4,591 4,411 
Excess of gold exports over imports since Jan. 1, 1919, $1,955,000. 
Excess of gold imports over exports since Aug. 1, 1914, $1,069,451,000. 
Silver imports and exports into and from the United States. 
{In thousands of dollars; i. e., 000 omitted.) 
. J | Tendays | Eleven days | Total Jan.1/| TotalJan.1| Tend f 
| Ten da n al Jan. al Jan. en days 
|__ ending ending to to ending fe roy 
| Jan. 20,1919. | Jan.31, 1919. | Jan.31, 1919. | Jan.31,1918. | Feb. 10, 1919. ey ‘ 
IMPORTS. 
ee ie ooo in vckinsngenscdcdavanacavnvcsceses 589 2, 255 4,389 2, 489 1, 854 6, 243 
United States mint or assay office bars.................... les ncnplebenndhpdiineyangedalbecdin<caeddalelinc ke ehubsbebabieuth sSdsaaemele és <ske svnencce 
ak no osnhntccckangeidseesdkhvaense cosames vf 43 249 716 3,170 254 970 
ID, sacnGhtcccoanyaupseysesdpSpeesessonecves 15 25 68 93 22 90 
I ihe chi vacceGhneess oncemanabos chpachansentacehes 96 188 403 245 454 857 
Bi easinciemewshicipeicialibis srndiiiiatiitian eubidasiaunntibaan 743 2,717 5, 576 5, 997 2, 584 8, 160 
EXPORTS. 
Domestic: 
NI INN os ion Sc had ndabweviedsbincasccdicg]oe epesReheeeetbee ees ubansessaeeidedise’ |. 05. Ub Bakpeep apes ae ebamiinees 
United States mint or assay office bars................ 4,714 6, 020 10, 734 5,972 9, 218 19, 952 
EE va + cudincshiccanspintcn on cuncdave sioeups 2,135 4,121 | 079 4 883 8, 962 
Das kadecand don kdacen 6st cHReh ees seed wakes sou eet 72 | fe a 20 98 
Io oee icine Saawnk cet vedcdbuke donatewerens 6, 855 10, 213 | 18, 891 6,017 10, 121 29,012 
Foreign: | 
SIO 4. « io Wise scnetuttdes sscbenitanexcssense 92 29 | 182 Ba hs eiscdevednas 182 
Si siabsinds <0n00cnchovansincianuthgniedibniniascssiageh 22 260 | 542 387 114 656 
Rceesdndnibecnbsobesusdacesveswaueesipenssmiennes 114 289 | 724 610 114 838 
| TO E'S. fica SRS EE ee 6, 969 | 10, 502 | 19, 615 6, 627 10, 235 29, 850 
Excess of silver exports over imports since Jan. 1, 1919, $21,690,000. 
Excess of silver exports over imports since Aug. 1, 1914. $301,450,000 
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Estimated general stock of money, money held by nay -_ by ~— Reserve System, and all other money in the United 
tates Feb. 1, i 























Amount 
Held in the | Held by or for Held outside the | capita vada 
General stock United States | poSeral Reserve United States | | the United 

ol money 8 Treas: as | Teas! ani | es Treasury 

United States. assets of the — Federal Reserve | and the Fed- 

Government.! | agents. System. | eral Reserve 

| System. 
| ' 
a " entail necall te lei as LS el yee a 
Gold coin ° selibnscnnenduuenennesmbedearaeanen $3, 085, 459, 209 $330, 089, 676 | $1,475, O74, 167 +418, 094, 011 Ra 
ee Enc s cc ccccccccccesccesocceosoconse Cloccccccccccccccecccelccoccccccccessceccces sae) > > SRE Bhatniewccccceccce 
Standard silver doliars..................s..s2ss0+ 373, 685, 930 51, 235, 103 |......... ETRE 87, 470,057 |...........0202- 
Pe cavedwovecscctoccccccsccecsuseisnastesdiissaddandnacecnccnumiimebneds 9, 287, 120 | eee 
u LIV Or a eeeeeeeeeeeeeeceeeeeeserecs 242, 203, 752 8, 258, 055 2; 726, 187 231, 219, B10 OERRES ei Bet 
BED GE Sec ncscccccccccoccscanvececoeloccccdebsesdscdkebleteSs coccvcad ddekesbasloccacnassbessessae Sa 
United States notes.............-....ss0ssse0ceee , 681, 016 1i, 515, 175 55, 525, 750 GEMEIES...0-<.<c0dess cc 
‘ed: EE ES EEA 2,703, 420, 225 37, 115, 287 , 948, 2, 443, 356,308 |... 2. cccccccce 
Federal Reserve bank notes.................----- 138, 250, 180 2, 857, 366 7,703, 579 A UD eae 
National-bank notes. . ..............-.2.2-eeeeee- 721, 928, 498 48, 761, 064 19,778, 107 tg Ee 
AeA | 7, 611, 628, 810 489,831,726 | 2, 252,757,560 4, 869, 039, 524 $45. 56 
nae one ean, alee ieee 7, 780, 793, 606 454,948,160 | 2, 220, 705, 767 5, 105, 139, 679 47. 83 
Dee. 1, 1918 7, 669, 576, 580 416,383,232 | 2° 123, 208, 487 5, 129, 984, 861 48.13 
fe le ’ 7 ? ? > 

Sept. 1, 1918 7,092, 955, 371 369,937,060 | 2,070,371, 803 4; 652, 646, 508 | 43. 83 
Aug. 1, 1918.. 6, 895, 089, 799 390,798,058 | 2,054, 455,993 4) 449; 835, 748 | 41.97 
July 1, 1918. . 6,742, 225, 784 356,124,750 | 2, 018,361, 825 4, 367, 739, 200 41.31 
Jan. 1, 1918... we 6, 256, 198, 271 277,043,358 | 1,723,570, 291 4) 255, 584, 622 40. 55 
BEE by Mev cccacudeckesse 5,312, 109, 272 258, 198, 442 952; 934, 705 4; 100, 976, 125 39. 54 














1 Includes reserve funds against issues of United States notes and Treasury notes of 1890 and redemption funds held against issues of national- 





bank Federal Reserve notes, and Federal Reserve bank notes. 
2 balances in gold settlement fund standing to the credit of the Federal Reserve banks and agents. 
; standard silver dollars. 


Treasury notes of 1890. 
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DISCOUNT RATES. 
Discount rates of each Federal Reserve Bank approved by the Federal Reserve Board up to Jan. 81, 1918. 




















| Maturities. 
| Discounts. Trade acceptances. 
| Secured by U. S. cer- 
| tificates of indebted- 
. pond Liberty loan 
ederal Reserve Bank. | 1 15 | . Agri cul. oonds. 
| including ae ek ee, oe, 61 to 90 
| member — ng = 90 — Within 15 days, days, 
—— ym oy 7s. brn w eestor inclusive. | inclusive. 
collatera clu 
notes. days. member —_ 90 
} ks’ ys. 
collateral 
notes. 
Boston...... ‘Ciccscabiacenh daasceiy. <as ecole | 4 43 | 4 5 4 4 4 
New York!......... ee a oe | 4 4 4 5 4 4 4 
ER. «+ wich cab bbs poss n ncn seeds 4 43 | 4 5 4 4 4 
Cleveland....... + oak OTE abs + vs cos SRP | 4 43 | 5t 4 4 4 4 
8 Ss eee eer 4 43 | 4 5 2 4h 3 4 4 
ached aek 4 RE pit AE chun +n «nh deta 4 43 | 4 5 4 24 4 4 
so assed ks RERUNS obs 6 odo a> Soe 4 43 | 4 5 4 24 4 4 
i tie rittiids e cicmnsieee pa vpeenialicavesbics 4 4a 4 5 4 24 4 4 
lice Sacco ocalrbeeses ous oveyceue 4 43 | 5 5 4 4 4 4 
eee EE ee eee Leer ee 4 5 | 5 5 2 44 24 4 4 
Es ci ecccrharesseaceticns sae eaeewal 4 43 | 5 4 4 4 4 
rere te 4 5 | 5 5 4} 4 4 4 























; u momo for discounted bankers, acceptances maturing within 15 days, 4 per cent; within 16 to 60 days, 4} per cent; and within 61 to 90 days, 
44 per cent. 
2 Rate of 4 per cent on paper secured by fourth Liberty loan bonds where paper rediscounted has been taken by discounting member banks 
at rate not exceeding interest rate on bonds. 
Norte 1.—Acceptances purchased in open market, minimum rate 4 od cent. 
on on phen — Ge ay trade acceptance rate is higher than the 15-day discount rate, trade acceptances maturing within 15 days will be 
en at the lower rate. 


Note 3.—Whenever application is made by member banks for renewal of 15-day paper, the Federal Reserve Banks may charge a rate not 
exceeding that for 90-day paper of the same class. 
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OPERATION OF THE FEDERAL —oe _ SYSTEM, JAN. 16, 1919, TO 



























































| Items drawn on banksin Total drawn on 
ee sae | district outside Federal banks in own Federal 
(daily average). Reserve city (daily aver- Reserve district (daily 
y age). average). 
Number Amount Number Amount Number Amount. 
RN oS Sx dan eig ens biovupinanesceaavbuieee 13,928 $20, 807, 364 76,359 $10, 149, 529 90, 287 $30, 956, 893 
ava. 646 va skc snerdhbdntecedeethesssensceessoues 15, 637 77, 738, 63) 145, 215 50,513,399 160, 852 128, 252,035 
PG bids 6556 ncssvcncdacaekorcesecouenadensceossaull . eae ag ware oa phen 
NCEE acs ccsnndiiodtasuensnastibabtcessseaall 2) 183 | 7,688,619 42° 617 13, 168, 929 44, 800 20, 857, 548 
SE ii dved x cWih cananns daSadobuesvesdeddbalessssesaee 2,371 | 2,385, 808 | 23,641 6, 824, 424 26,012 9, 210, 232 
gg po hide dxeeea Vib cccecns CNSsdNTKes cecendabewaeaccceceed her ara } fo 9,877,000 an oan ie 
t 1. caruwihie'a'e deubaniipvidta cde al eteadeakrKineeel ¥ 7,935, 7,374,527 : , 309, 
RD. Mid, Scsdghadsesdiduditndesroastemankialosrstian 3,564 8, 631, 890 718 1)855, 438 24) 282 10, 487,328 
RE sW es dccceNenebaccunciutuesveccuseudeemsenudw" 4,422 9, 464,557 | 54, 767 13,038,519 59,189 22,503,076 
NE he tis nvcc ees eeedpaeanaubacnenctccessxsenenulen ee 1,412 2,153,956 | 24,072 7,073,389 25, 484 9, 227,345 
and cindbhundageeemnds eed eaniannes=daeaniel 1,549 3, 484, 309 | 30,991 7,923,310 32,540 11, 407, 619 
otals: 
Be, I cee noncacacccoqnesehmnaeceuban 90,944 198, 935,424 | 599, 951 156, 360,759 690,895 355 , 296, 183 
Dec. 16, 1918, to Jan. 15, 1919............-...-ee--eeeeee 95, 622 221, 889,946 ‘ 165, 386, 737 730, 702 387, 276, 683 
Ps es is BN coon cnccccccnccnqesecssceuccees 85,174 219, 162, 199 590, 685 167, 471, 893 675, 859 386 , 634, 092 
Jan. 16 to Feb. 15, 1918............. Sines 4 csseccsnaeen 46, 207 153 , 847, 568 227,312 80, 248, 466 273,519 234 ,096 ,034 
-——— ———<————— —_— ey Se | —_ 
Items handled by both | 
Items drawn on banks | Items drawn on Treas- | 
arent bank and N 
in other districts, ranches (daily aver-| rer of United States — — 
(daily average). age). (daily average). entation ies 
pace Seen | ns | See 
} strict. strict 
Number. Amount. Number.| Amount. Number.| Amount. 
| | | 
a as ade s |__| _— i oe 
I ccc endénasentuadaksnadeneonore 9,066 re Serr err 8,816 $3, 706, 628 424 244 
DEO: dicics dcanaawasennendeal <a 8 eae 8 a ee Tere 53,614 25, 202,729 7 321 
PE ccnceccanestcbatvaeeashaes 21,130 | LOE loaccetacesiesecssusesease 7, 834 4, 244,132 656 425 
Ss iin cn ons GixdcdbecWacaateseds 3, 282 | 5, 294, 298 2,010 $2,738, 894 6, 702 2,588,546 , 819 | 1,132 
EE See eee 5,031 | 6,112,719 639, 102 | 3,34 487,030 | 568 1,507 
Si dks bande ccccsck seuencnutenkeel 2,554 | 3, 246,370 | 3,629 1,852,349 5, 242 2,081, 600 426 | 1,574 
kes ks ck babbuecicccndesbeetbesen 5,506 1, 267,000 | 341 298, 000 | 15, 257 5, 233, 000 1,338 4,160 
OO Es oes > a eee 754 663,044 | 858 537, os | } 9,759 3,017, 237 511 2,572 
MOD onc ccawacescveesetssuccsese 1,169 | Ce ae ne re , 055 210,129 871 2,838 
ESE ccStbe shee tacccedecbudenced< 5,973 3,913, 487 2,800 2,314, 470 | } 6, 703 754, 704 904 3,190 
is < cp ckdbanubaivedesdduubcduwcace 3, 655 | 1, 666,048 977 200,118 | 3, 284 537,511 735 1,184 
ee ae 735 | 926, 995 1,986 2, 455, 842 | 4,437 15, 157, 756 653 1, 201 
Totals: | 
Jan. 16 to Feb. 15, 1919............. | 89,972 | 58, 431, 530 12,807 11,036, 400 126,051 » 221, 002 8,717 20,348 
Dec. 16, 1918, to Jan. 15, 1919....... 99,828 | 64,079,660 13, 662 10, 080, 440 77, 282 37, 753, 800 8,691 : Ev 
Nov. 16 to Dec. 15, 1918............ 88,326 66,301, 701 13,394 10,704,900 | 135,173 60, 766,938 $,643 } 10,281 /.......... 
Jan. 16 to Feb. 15, 1918............. | 44,654 | 42,852,372 7,128 5,836,958 | 48,224 21,316,033 Geet WED fatadedccn 
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294 FEDERAL RESERVE BULLETIN. Magcw 1, 1919. 
CONDITION OF PRINCIPAL EUROPEAN BANKS OF ISSUE, 1913-1918. 
Bank of England. 
(Combined data for issue and banking departments. ) 
(From the London Economist.) 
{In thousands of dollars; i. e., 000 omitted.) 
| Dec. 31, 1913. | Dec. 30, 1914. | Dec. 29, 1915. | Dec. 27, 1916. | Dec. 26, 1917. | Dec. 25, 1918. 
ASSETS 
MII ins .0eicanciese soos contaabpensnssbh | 170,245 338, 191 250, 510 264, 275 283, 899 384,994 
Government securities: 
Held by issue department . ..........----.-----.----0e-!| 89, 787 89, 787 89, 787 89, 787 53, 605 53, 604 
Held by banking department..................-.-2---- 64, 233 72,061 159, 816 278, 304 283,732 346,037 
Ids 6a snccs sbek scents acscedodbhaskaossnta 253,729 516, 998 545, 416 518,094 497, 958 484, 582 
Bis dedi ecavccetedaitavayccnssdseleemeesnsceee | 577, 994 1,017,037 1,045, 529 1, 150, 460 1,119, 194 1, 269, 217 
LIABILITIES. | 
oni vcncnecnteeestesesbseesvanendstscees 70, 822 70, 822 70, 822 70, 822 70, 822 
Rest (ourphus).. SORRELL LCL AIDE LES EBEE ST 15,827 15,978 16,118 16,111 16,065 15, 850 
cnn ntcinansoneeuc sae mewess sathaabeh seep 49,913 131, 067 241,755 253, 624 204, 439 115,059 
arr i 623, 182 544,914 616,715 604, 232 4 
OUMRy GI GUE? TEIN... cccocccccccccscnesscccscnce 66 116 87 107 1) 48 
I, oc; cc cepcnansesnsncenesSbvenseoeskooens | 144, 086 175,872 171, 833 193, 081 223, 586 342,149 
idk coccdibutacniesedessspsenrennieaeeetehal osee | 577,994 1,017,037 1,045,529 1,150,460 1,119,194 1,269,217 
Bank of France. 
(From weekly statements of the Bank of France.) 
[In thousands of dollars; i. e., 000 omitted.) 
Dec. 26, 1913. } Dec. 10, 1914.1) Dec. 30, 1915. | Dec. 28, 1916. | Dec. 27, 1917. Dee. 26, 1918. 
— Stinccnipbateangecl ‘ , OO EELS Heres | | 
ASSETS | | 
bing ehdc ducks cotdeidvadssrsaheacndus «0 cttee 678, 856 799, 359 967, 950 652, 885 | 639, 682 664, 009 
Other metallic reserve...........cc.ccccccceecececcccceeece 193, 532 67,750 67,953 910 47, 798 | 61,441 
Total vault reserve................-. oe 802, 388 867,109 | 1, 085, 903 709, 795 | 687, 480 | 725, 450 
ns, Den xnsc nn cheuectes 60 sis<heuddsneerebalbescescssdabwihacs seas Oscheelenseshaeees> 326, 766 393, 162 393, 162 
EST REST Se OS See = eee | Lee ee 203, 962 159, 380 | 150, 231 450, 939 
Government securities: 
Bonds, consols, and advances to the Government— | | 
Permanent investments. ...............ceseeeeeeee ok | ey 57,900 57,900 | 57, 900 | 57,900 
Advances to the Government since outbreak of war.)........-.-.-- 694, 800 , 000 1, 428, 200 2, 412, 500 3, 309, 950 
Treasury bills discounted (advances to foreign | | 
REISE ISS AEP EIS: OER Ree Te TS MMe ee 121, 590 347, 400 | 621, 460 | 680, 518 
Ree Ra UNING DUDUITINROD 5 oon ccc ce ccccecccsccwticencccpeacseselnecescectcnsee 21, 882 21,742 | 21, 805 21, 757 
IN a oo odo dicesevacuccasackus 294, 607 41, 165 82, 859 119, 599 | 176, 009 | 401, 614 
BE IO INES OORGING . 5. co neccrccncwvcesiecncsiccnor|ocsovssnecaes 702,040 , 002 258, 395 | SEE Niicsdovcccocsas 
Advances on bullion, specie, securities, etc... ............-- 149, 074 2 150, 686 22%, 320 254, 326 | 236, 386 234, 633 
EEE ARE ener =, Weer cael SET ae Arse | cadaknte aba d cnmnon a dnt tanekes nin aus 8, 960 
EE gti ccaserdntcctaatasmeghnactonsachunes stan i ee 79, 806 105, 919 130, 046 | 299, 202 
MI. <sicnonanashtncaneannbeteisintnniadewensieae 1,907,098 |.............- 3,145,224 | 3,780,422 5,108,374, 6, 584, 085 
LIABILITIES. cu : . ig veiicaaaaitind 
ct NBs i casa alaaly chinegodeslcnabs 35, 223 35, 228 35, 223 35, 223 | 35, 223 35, 223 
Surplus, including special reserves. ...............-..++---- Beh sicsansecuws | §, 292 8, 292 8, 292 8, 292 
Ne Fs vo ncn ateccndanKeshoaw aire pone es Fe 4,211 4, 853 4,985 973 
NR vidos <knosceckhsasbcaninsenasShuns 77, 848 34, 075 | 33, 562 2, 897 48, 609 21, 555 
eis cc tnabncehénidsitekiacnwekdased 111, 038 515, 687 | 407,970 436, 223 562, 352 456, 676 
Bank notes in circulation................200.-200-eeeeeeeee 1, 102,715 1,927,306 | 2, 568, 801 3,219, 012 4, 311, 002 5, 838, 172 
Sundry liabilities............ : iihas ale conle Ramp iareeee RE Eedvinssccashaes 87, 82, 922 137, 911 223, 194 
MON aici Tunica sadexachpaasendienh soeeeminkeee 2 ae 3, 145, 224 3, 789, 422 5, 108, 374 6, 584, 085 




















1 No data available as at end of 1914. 
2 Advances on securities only. 


Incomplete data for Dec. 10, 1914, taken from the annual report of the bark for 1914. 
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German Reichsbank. 


(From the Deutscher Reichsanzeiger). 
{In thousands of dollars; i. e., 000 omitted). 
















































































Dee. 31, 1913. | Dec. 31, 1914. | Dec. 31, 1915. | Dec. 30, 1916. | Dec, 31, 1917. | Dee. 31, 1918. 
ASSETS. : 

cctiedstndteaeesdss<okduosacauevss eteunknvavasecsuneu" 278, 453 498, 089 | 581, 954 | 599, 873 572, 768 538, 808 
Other meiailic reserve. ...20200020ITIIIIIIIIIIIIIIIIE: 65, 886 8, 774 7, 633 | 3, 884 43, 161 4, 764 

Total metallic reserve..........---.--202+eeeeeeeeeees 344, 339 506,863, 580,557 | 608, 757 615, 929 543, 572 
Im Treasury and Loan Bank certificates .........-... 10, 996 208, 250 306, 512 | 100, 457 312, 920 1, 254, 599 
N RRC ee RRS AA Peee 3, 038 1, 264 | 745 | 332 60 715 
Bills, checks, and discounted Treasury bills..........-.-.-- 354, 798 936, 903 | 1, 381, 189 | 2, 287, 124 3, 473, 873 6, 530, 491 
Advances on collateral..............-2-2----+-eeeeeeeeeeeee 22, 485 5, 443 | , 079 2,322 217 1,429 

Ss Nechcuhdads shoves vkkapeee de ccneGueeccsanse ol 96,012 8, 086 | 12, 227 | 19, 932 21, 220 37, 159 
SEE on coc viec ks kaka sedccacsyVesusnccucasnenceted 53, 582 51,173 | 64, 791 | 186, 622 | 497, 752 569, 060 

eh splih acl lotabigdesscececeahapipeevnee 885, 250 1,717, 982 2,358,130 | 3,200,546, 4,923,071 8, 937, 025 

LIABILITIES 

I ON Ai sos an cise cccccccccccdecdcccccccsceessesees 42,840 42,840 42, 840 42,840 42,840 42,876 
I sacs dash gh osc even dieedtesvesaedbesknsssau 16, 671 17, 726 19,171 | ’ 21, 453 22) 629 
Wakes Ih SGUIATION...... 2.2.22. ccccsccccccccccccecccecscces 617, 240 1, 200, 924 1,646,465 | 1,917,007 2, 729, 324 5, 285, 182 
Other liabilities payable on demand...........---------++- 188, 763 418, 144 561,445 | 1, 086, 281 1,915, 993 3, 291, 924 
EE SNE 660 odddnesctscnrstsccdcencscccawaasercces 19, 736 38, 348 88, 209 | 134, 076 213, 461 294, 414 

BE Ricintesnachichenn concauttibeiiancaanccllondaeubie 885,250} 1,717,982, 2,358,130 | 3,200,546 4,923,071 | 8, 937, 025 

Austro-Hungarian Bank. 
{In thousands of dollars; i. ¢., 000 omitted.) 
| Dec. 31, | Dec. 31, | Dec. 31, | Dec. 31, | Dee. 31, | Dee. 31, 
1913. | 1914. 1915. | 1916. 1917. 1918. 
| | 
atau maecnain eesee ne 2 — - 
ASSETS. | 

Gold coins and gold in bars...............------0-0-++ séiemnbacgetwauakad | 251,421) | 213,757 138, 758 58, 759 53,717 53,074 
Bills and foreign notes. .......... seAbee seks cen dsaseencccesteeneenesecketel «nT 2,854 12, 156 | 1,143 12, 156 4,826 
Silver and fractional coins............-...--++sseeeeeeeceeerereeeeererees | 52,989 | “W | 25, 454 13, 387 11,851 11, 443 11, 524 

Ee jac shabigangenintbcahigace inbepadmabinnekh | 316,566} 242,065 | 164,301 71, 753 77,316 69, 424 
Notes of the war loam banks... ............cccsccccccccccccccccccsccccecceleccesccees 9, 008 24, 567 24, 189 21, 722 90, 478 
Discounted bills, warrants, Ctc............ccccsecccccecccccececesccccces 187, 607 | F 415,999 603, 091 578, 771 571,746 584, 133: 
AGVANCES ON SOCUTILIOS... 002. cccccccesccccccccccccccecccccccescecesccsccs | 62,931 687, 769 667, 188 694, 552 694, 738 1, 691, 512 
Loans to Austrian Govermnment.. ..........-----eeeeee eee e cece ee eeeeeeees eee ee 79, 248 745,216 | 1,932,804 4, 464, 088 
Loans to Hungarian Government... ...........---0-eeeeeeeeeeececceerees beccesaceselenccccaccnss 47,433 | 328,502 842,411 1,830, 694 
C7UD MUNI CG b on cde dcccccsccnnsccccccccccssececescosctsmontseosere 12, 156 12, 156 12, 156 | 12, 156 12, 156 12, 156 
Treasury certificates: by 
Austrian Government... ..........-.-ceeeeneeecececececececs cecccece Jocccacccccleccccesocccelecsooccccoes eee eee 955, 879 

Fie ariAT GOVETTMAATIE «ooo ccevcccccccccecsseccaccccecssecese ro Peeererree reeeeeeeee es) errr lecccccsncccclsecocseseese 547,075 

Rs tediendicxgunwaenkere Sint oes ‘ oe ak 9, 893 10, 124 | 10, 331 10, 356 2, 
BROTEMEGES «ccc cccccccccccecccccesccscccvceccceses --| 60,757 60, 537 60, 144 | 60, 587 59,110 57, 410 
SNE 88 os ou hoa: ds 0 s.ccincobknodnanckie del acsdeaintebebcandas | 27,823 26, 343 42, 880 | 58, 598 205, 948 253, 474 

DR ie oe cc ance ecbeahewesdancedsoneeKensade sed eodeenaceia tee | 671,307 | $1,463,770 | 1,711,132 2,584,655 | 4,428,307 | 10,558, 856 

LIABILITIES. a - | 
wae 

Capital stock........ 6606 dAbR been kheesesonneeseeneseduadeudesssensadesiun 42, 546 42, 546 42, 546 | 42, 546 42, 546 | 42, 546 
ead tits cicheniinarsranesncntansnecpecsansaMinsbibhrcieananeds | 6, 515 7, 020 | 7, 696 | 8, 291 8, 548 | 8, 509 
on. on eceut paananugetudsankinseeedaahousnousane 505,212 | 1,040,694 | 1,451,003 | 2,206,033 | 3,735,882| 7,210, 253 
Scrip payable in 3 and 6 months (Kassenscheine)............-..0---2e- ee cere cee ens|eeeeeeserees incccccmanessiexsecemianeelreusneneknae | 1,502, 954 
Deposits in giro account and other demand liabilities. .............-..... | 34,119 289, 126 55, 271 86, 103 396, 762 1, 446, 806 
Mortgage bonds 59, 106 | 58,495 | 57, 905 | 58, 121 | 55, 966 | 54, 512 
Other liabilities 23, 809 | 25,889 96, 621 183,561 188, 603 293, 276 

abc Case cictwccevesarsvevese es cnsccsveccdaceeesesevesusoes eo----| 671,307 | 1,463,770 | 1,711,132 | 2,584,655 | 4,428,307 10, 558, 856 
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ABSTRACT OF CONDITION OF MEMBER BANKS. 


Abstract of reports of condition of member State banks and trust companies in each Federal Reserve district on Dec. 31, 1918. 


[In thousands of dollars, i. e., 000 omitted.) 





























District District District District District District | District 
No. 1 (31 | No. 2(101} No. 3(29 | No. 4 (66 | No. 5 (37 No. 6 (54 | No.7 (288 
banks). banks). banks). banks). banks). banks). ). 
RESOURCES. 
MEE os. none hiddnaswsncesiesnbGresenesssceeem 325,927 | 1,581,254 133, 162 285,776 63, 806 119, 449 709, 835 
Customers’ liability under letters of credit................... 3 RiteE iséskesseanial |. SM dumencucapuel 421 7,745 
Customers’ liability account of acceptances.................. 13, 268 115, 182 722 6, 464 1,026 7, 883 13, 708 
Leary, as eiliis linn 4 ae NOS ERA sons sey cI eee ensees ci 13, 172 f 16, 862 R 6, 399 14, 887 74, 527 
Other United States bonds (exclusive of United States bonds | 
idly han cn tate CEN ahs on ve EkRnended soeen dee 72 455 5 BIB}. cccscccese 7 1, 582 
United States certificates of indebtedness.................... 35, 299 123, 837 12, 882 , 897 4,618 12, 407 74, 313 
War savings and thrift stamps actually owned.............. 122 243 28 151 33 90 673 
Stock of Federal Reserve Bank... .........scsccosccscccscecs | 1,694 8, 237 1,995 2,708 471 791 4,090 
Other bonds, stocks, etc. (exclusive of securities borrowed). . 85,501 494, 682 96, 346 145, 437 11,174 17,379 181, 593 
rrr ere ah oe <P SES 8,528 41, 463 6, 946 13,240 1,754 , 629 15, 056 
INO on vndecodisedscesscdatsdessennsendce | 241 6,319 2, 805 4,332 758 218 , 906 
EE ee ee re ee ey 390 673 340 920 188 534 2, 206 
Dep trom banks Gnd Dankers. ...... 2.2... .cccseccccececccnsss 32,111 251,613 14,670 33,686 9, 986 30, 832 93, 387 
Exchanges for clearing house, also checks on banks in same | | 
SE non) Aueeeuaaccaseh besnsveocccscevevtebsbcvonecia | 17,065 231,602 3,975 P 887 6,599 29,701 
Outside checks and other cash items. ...................--.- | 2,316 | 12,753 456 1,019 306 3,108 11,021 
Te ceca ccnva dese ssunienensvedcudann | 1, 849 | 11,985 373 40 119 485 3,121 
pS SO See 14, 768 | 43, 256 5, 768 11,347 3, 045 6, 912 33, 842 
Lawful reserve with Federal Reserve Bank................. | 34,450 | 270,612 16, 424 24, 241 4,709 13, 631 75, 186 
Items with Federal Reserve Bank in process of collection... .| 7,038 | 28, 1 3,320 3,124 386 2, 268 4 
Interest earned but not collected .................-+....0+-+- | 527 | 13, 439 736 805 10 255 928 
UII 5 5 Saw cane dast’ veunksssateccaescus an ose nue oe 4, 987 | 71, 429 6, 491 1, 693 592 2,191 21, 335 
0S SERS ESOS ee er Lee AS! | 599, 596 | 3, 488, 611 324, 408 597, 288 110, 430 249, 532 | 1,363, 695 
LIABILITIES, 
I EDI sda b's spn ence Senesecvnincctaneceecyains 27,075 118,371 | 21,302 31, 9,381 15, 840 72, 620 
EES SRS peer Aer re er oe rere ery eee 30, 581 159, 121 45, 286 59, 212 6, 621 10, 584 . 66, 207 
Undivided profits, less expenses and taxes paid............. 7, 856 37,277 | 8, 093 10, 346 2,045 2, 020 15, 834 
Interest and discount collected but not earned.............. 1,152 4, 676 | 44 378 181 327 664 
Amount reserved for taxes accrued....................--+.-- 1, 648 | 6, 599 | 709 950 55 268 4,071 
Amount reserved for interest accrued...........-.....-...-. 1,476 5,014 | 396 362 149 222 830 
nn 275  csbannbuen® 1 4 19 122 
EE NEE NI oo cinco ncn sscocactsevecscey Be eses 18, 691 392,751 | 6, 527 13, 255 7,125 30, 347 74, 674 
eS CoE cw cccecncstarapcperesssuwepn estos « | 385, 164 |” 2, 129, 633 173,491 199, 604 49, 203 115,235 | 497,032 
RRR Ee ae [i i 216,822 | 28,747 234, 320 26, 182 13 536, 786 
ES RADE RID Ee 8, 667 97, 159 | 4,690 8, 158 1,943 5, 25, 635 
Bills payable with Federal Reserve Bank................... 11, 607 168, 058 | 31,397 28, 087 5,091 15, 746 40, 585 
Bills payable other than with Federal Reserve Bank......... 4,813 | 1, 891 630 1,130 93 2, 226 
Cash letters of credit and travelers’ checks outstanding .. .... oe eee. |. Beers ete 421 7,715 
INES foto cots cavudasetinecseotaeascotes sens 14, 195 120, 063 722 6, 183 1,001 7,995 15,14 
NDR eck. CIUCKE sUoikd. cu acREG US « oxen saateie $k | 5,175 20, 593 1,113 4, 068 319 1, 218 3, 552 
EN SMe See ene ee ene n ROE ee eee | 599,596 | 3,488,611 324, 408 597, 288 110, 430 249, 532 | 1,363, 695 
ey for rediscounts, including those with Federal Re- 
SND Si oe Sa 0G5BS CPOE s inkns abe base ncanieadtan ess, 39, 122 125, 163 1,944 3, 823 1,472 19, 785 20, 612 
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Abstract of reports of condition of member State banks and trust companies in each Federal Reserve district on Dec. 31, 
1918—Continued. 


[In thousands of dollars, i. e. 000 omitted.} 
































| | 
| District District District District District one. 
| No.8 (44 | No.9(70 | No.10(27 No. 11(97 | No. 12 (86 States 
| banks). banks). banks). banks). banks). (980 banks). 
Bey. Sea Ee aa ee. nantes TREN oe + Salteoneaser 
RESOURCES. 
I 2 ii ac cance sad nan ekk eunenehths venaeenKnadenneed | 182,074 50, 758 51,285 36, 585 | 90, 767 3,630, 678 
i hii ine 5 dnits Pane edn cosh sade e << Gaivir 700d wo a nnacsecens 417 97 108 207 | 297 381 
Customers’ liability under letters ofcredit.......... REET BS SEEGER }  } eee ee , ee 494 " 
Customers’ liability account of acceptances ......................+-.-- 8,642 13 410 237 | 1,158 168, 713 
pe SRR? RES 5 9 Se RI eS , 635 2,475 3,627 | 3, 567 | 7,345 , 
Other ve States bonds aaenve of United States bonds borrowed). | 14 199 170 411 53 , 883 
meagan tes certificates ofindebtedness...........-.....---.----0000- 15,772 3,940 2,445 1,237 | 9,330 321, 977 
War pode and thrift on SPOIL, 6 ik cuss eodassccceeeceees 100 43 44 74 | 113 1,714 
Stock of Federal Reserve Bank................. 2.0.00 ee eee eee eeeeeees | 1,318 244 254 262 | 481 22, 545 
Other bonds, stocks, etc. (exclusive of securities borrowed) ............ 34,548 4, 488 10, 755 716 | 14,978 1,097, 597 
B ES Sk a RE RAINS. fs AIS RR 5,680 873 920 1,196 | 2, 765 105, 050 
es sc cu cuatcnnwes 6 sedewabeesecaceccooweel 838 218 126 | 1,835 22, 046 
ES cea c cic wscndnscecssecvomssicesscevaccseccess 703 135 426 596 7,401 
Due from banks and bankers... ..............---- 2-2 --se cece cece eens | 27, 782 11,185 15,373 | 6, 224 16, 467 543, 316 
Exchanges for cl house ay checks on banks in same place. .....| 5, 801 1,481 | 578 | 2,093 307,918 
Outside checks and other cash items.................-...0-c0eeeeeeeees | 1,795 1, 034 | 371 | 872 35, 395 
oi IN SE OD ona 5 acces stn sndcecceccccacccmesccccccccscese 1,014 151 180 | 112 635 20, 428 
a cccantamelitiacrocsnepemecnnanndsescant 5, 523 | 1,701 1,761 | 1, 822 | 3, 847 133, 592 
Lawful reserve with Federal Reserve Bank...................+---2++--| 15, 761 3, 673 4, 944 | 2,731 | 8,217 474, 579 
Items with Federal Reserve Bank in eas of collection............-- 6, 366 171 1, 523 | 364 | 1,141 61, 498 
Interest earned but not collected ..... 2.222.222 2. eee eee ee eee eee eee } 147 CS 14 222 17,170 
CIEE Segue 5 0 50d6 daa srl nc Uhbmensgs + occecquupensesasmeccecseas 5, 243 | 128 214 | 670 | 253 115, 226 
WaT eds ecécnébasanteedécsahigeleesndbseckcebeccagcaaesecane } 347, 683 | 81, 861 96, 796 | 58, 254 | 163, 959 7, 482, 113 
LIABILITIES | | 
NE EEE OOS. RRO EERE SOE AI EN 23, 825 6, 289 | 5, 265 6, 823 11, 674 350, 110 
IE dctikn ine cndenpibodecentbhedider<«<cbéeda Minswdecnduusss 20, 145 1,970 3, 224 2, 260 4, 469 409, 680 
Undivided profits, less expenses and taxes paid...................--.++ 5,311 1,218 | 669 465 2,181 93,315 
Interest and discount collected but not earned..............--.-..---.- 264 75 | 195 13 142 8,111 
Amount reserved for taxes accrued ...........-..--eee cece eee eneeeceees 277 78 | 98 67 187 15, 007 
Amount reserved for interest accrued ....... aE SE EE re OP 344 72 | 136 24 131 9, 156 
Due to Federa) Reserve Bank........... SES - Se SEI CREST ee eee Dailies’ 29 4 1,109 
Due to banks and bankers................. cunnpndutindetwakeagewenee sh 36, 757 13, 148 17, 246 3, 388 14, 230 628, 139 
IN sign: 9 IKK BI vo eo b88S6l~ a 00 He Meh casdascaasans 131, 535 7,432 | 46,026 33, 991 63,624 | 3,851,970 
i ER nln ah dish pddhc ab ipiiebedencccunth ddiusmedequeseees 75, 575 29, 659 | 20, 020 | 6, 006 58, 548 1, 361, 020 
ak cok cides cus dabebddec+ondsbaghbhecctaseceacas 5, 312 820 | 963 377 1,710 160, 464 
aan payable with Federal Reserve Bank.........-...-.-.-++-s-see00- 33, 208 701 | 1,819 2, 100 3,610 342, 009 
ah letters other than with Federal Reserve Bank .................. 1, 208 374 | (44 2, 530 1, 643 18, 963 
Cash tters of credit and travelers’ checks outstanding ................ ae rE eee 4 524 16, 335 
iis snp aeh dd occeces as coRegeeshseenstiehehevecstesnncsene 8, 642 13 | . ee 1,157 175, 523 
Other Hiabilivies Aeavton Den daonehe nabebehnessnenacky etengecheqtas 4,769 12 77 181 125 41,202 
PE akckindwndupmciimastcdnnseidenavepnoatdnnmlmenhiadceslea 7, 683 81, 861 96, 796 58, 254 163, 959 7, 482,113 
Liability for rediscounts, including those with Federal Reserve Bank. .. 10, 726; 407 416 | 2,423 2,151 | 228, 044 
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i Abstract of reports of condition of member State banks and trust companies of the Federal Reserve System on Dec. 31, 1918, 
arranged by classes. 


{In thousands of dollars, i. e., 000 omitted.) 






















































| Total Total 
| Centralre-, Other re- | ntr U United 
| serve city serve ~, | banks (736 States (930 | States (847 
| banks . | banks (140 | banks) banks), , 
banks). | banks). . Dee. 31, Nov. 1, 
1918. 1918. 
RESOURCES. 
NR, 2b 30 ca te oed ls pcb ete ddvaracarokenhserenneh eavateresaensal 1,813,458 | 1,031,502 785,718 | 3,630,678 3,664, 049 
IRE este te Dt eS, fete eos ils cs cc acaeanme mpbess saenadeunaes 713 | 1,351 1,319 3,383 a 
Customers’ liability under letters of credit..................-...2+-+..-- Sswaaaeeunea } 11,826 | 1,120 1 12,959 1, 
Customers’ liability account of acceptances...................s0.--eee0ee- distcaenie | 134,327 31,641 2,745 168,713 168, 937 
Ferns Beever y TERE ES ERE Rig eek LER os a Ae ES ene | -178, 698 | 97,264 99,083 375,045 \ 386,049 
Other United States bonds (exclusive of United States bonds borrowed) ........... 127 | 1,327 3,883 ? 
United States certificates of indebtedness..................2.eeceeceeesceecesecenees 130, 169 116, 598 75, 210 321,977 266, 
War savings and thrift stamps actually owned .............--.-eeeeeecececeeeceeees | 107 | 423 , 184 1,714 1,911 
ks aces sacs cdunmacechoscchanie aes ses scnckeonmes | 10, 120 | 7,828 4,507 22,545 22,317 
0 bonds, stocks, etc. (exclusive of securities borrowed)...................-+.+- 498,395 | 352, 851 246,351 | 1,097,507 1,067, 650 
ea Tole a sons seach Gabe vets ssdemagssestes sp aatedneshas deems aaaee 39,958 40,522 24,570 105, 050 100, 788 
ed cols chia Ohaebene nies stat anecahbsbsadoeauaaens | 11,671 4,830 _ 22,046 22,149 
urni I PSone oa cy, Raw s aad epelass 906 ip enhanced’ Gone caeehe 719 2,597 | 4,085 7,401 7,097 
STEELE 00:0 PETE Se OES TIRE A é 146, 225 112,258 543,316 , 53! 
Exchanges for clearing house, also checks on banksin same place................... | 251,544 45,010 11,364 307,918 191,620 
Outside checks and other cash items................2.2-2.e-eseesceersseceeeeseee ..| -16, 984 12) 636 5, 825 35, 395 426 
rs on os ccbdinubewccesecicpapcaseds ace supe kebe® Saceate Gee 13,893 3,032 3,503 20, 428 21,901 
es ose aun oe 505s bac hubi seen sos beQaneesacceumpeheye 47,741 43, 256 42, 595 133, 592 106, 138 
Lawful reserve with Federal Reserve Bank.................-ccceecccecccccececeeees 304, 440 108, 824 61,315 474,579 420, 443 
Items with Federal Reserve Bank in process of collection........................2-- | 33,570 20,671 7,257 61,498 46,326 
i sue ceaenanabasnkehdwehesacebes mabe 12,069 3,049 2, 052 17,170 12,792 
ee Ore cee sb dh MESS «06 ORRE eR Ec as 4x0 Qin detiees ococaekbe , 863 36,612 5,751 115, 226 , 890 
aia Sak kndod sy ch einn dobeneey Wanda aesisskekbes css aneendhbhahanuanebene 3,862,049 | 2,116,010 | 1,504,054 7,482,113 7,144, 076 
Capital stock paid in 140, 791 111, 722 97,597 350,110 335, 196 
i Surplus fund........... Z 199, 122 151, 359 59,199 409,680 394, 106 
; Undivided profits less <a. and tames peid....0........ a 40,212 | 29,549 23, 554 93,315 104, 480 
: Interest and discount collected but not earned. . “s F 4,789 2,352 970 8,111 5 
Amount reserved for taxes accrued............. a 9,934 3,766 1,307 15,007 12,779 
Amount reserved for interest accrued......... 5,174 1,986 1,996 9,156 16,045 
Due to Federal Reserve Bank........ | 393 95 621 1,109 806 
Due to banks and bankers....... 438, 336 130, 841 58,962 628,139 544,387 
Demand deposits.......... -| 2,260,166 934, 269 657,535 | 3,851,970 3,379,073 
: Time de _ ae a 313,322 549, 521 498,177 | 1,361,020 1, 278, 948 
yy United States deposits... 0.0.2.2... "| 4027312; 34,978 | = 28/174 160,464 | "572/618 
Bills payable with Federal Reserve Bank............ ; 172, 422 108, 442 61,145 342,009 222,824 
Bills payable other than With Federal Reserve Bank... ol -sconaceuneel 6,685 12,278 18, 963 23,956 
Cash letters of credit and travelers’ checks outstanding . | 15,118 | 1, 208 9 16,335 18,969 
MIL DIU, oc. csuccccvececkGcdebhebansscadenkettccs | 140,711 | 32, 290 2,522 175, 523 189, 104 
ESR Titans a= Spake ye on Geran ea | ECY EEL EES EYES YE Ra eee 19, 247 | 16, 947 5,008 41, 202 44, 261 
REET eg POPP EPO PERE TT EU EPECL TCP ECEY TEES TET ETE LEE TEE | 3, 862,049 2,116,010 | 1,504,054 | 7,482,113 7,144,076 
Liability for rediscounts, including those with Federal Reserve Bank.............. | 138,982) 59,802} 29,280} 228,044 bay) 218, 784 
Ratio of reserve with Federal Reserve Bank to net deposit liability (per cent)...... 13.1 | 10.0 | 7.0 11.0 eB 11.1 
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Abstract of reports of condition of all member banks of the Federal Reserve system on Dec. 31, 1918, arranged by classes 
’ (including 7,762 national banks and 930 State banks and trust companies). 


{In thousands of dollars, i. e., 000 omitted.] 
































| Total | Total 
Central | Other | Country | Qnited | — 
reserve reserve banks | (8,692 (8,596 
city banks | city banks (8,085 | banks) | 
(101 banks)./(506 banks). banks). Dee. 31, | Nov. 1. 
| 1918 =| 1918, 
RESOURCES. 
I I lS I I Re 2 ohne a > EO 4,595,232 | 4,099,068 4,851,660 | 13,545,960 | 13,758,061 
Re al nes hail dinsa « wa ean iy thon cpelg inner sed egy aned asl sseewongas oe 1 o 3,426 11, 183 | 16, 349 20, 163 
Customers’ liability under letters of credit. .................cee cece ese ceeeeeeeeceees 14, 147 11,360 656 | 26, 163 44,361 
Customers’ liability account of acceptances. ........-------.-2-e-- eee e cece cece ee eeee 290, 593 150, 586 19,036 | 460,215 488, 530 
Li PIAS st AiRO Ra ah tila. nn eesindaivepmiaduuntedemmvenmmscaky cont nea + 418, 069 446,941 728, 415 1, 588, 425 } 3.579, 260 
United States securities (exclusive of United States securities borrowed)............ 476, 580 519, 620 879,580 | 1,875,780 PrN 
War savings and thrift stamps actually owned ..............-.2.---+--eeeeeeeee sees 241 1,519 6,449 | 8, 209 | 12,080 
SURGES GE TOURED BROROTUO DOGIIE . oo on cc ccc cc ccc cc cmcccccccccccccesccsccoseeccescsece 21,814 24, 862 33, 969 | 80, 645 | 79, 744 
Other bonds, stocks, etc. (exclusive of securities borrowed)............-.-...-....-- ; 905,175 761,364 | 1,248,618 | 2,815,157 | 2, 760,037 
EE MBL EEO TER sn ch canodvcencopaces cennctenqhenndascsswermccewatess , 133, 609 173,978 386, 860 | 382, 707 
I in, 55) 5 nid ceclew tie bausluns SEUSS Ree pawase busing Kee ce | 7,518 25,022 34, 518 | 67, 058 68, 894 
ead Seid. 65 sc nn og me ssnnbqeaegcsaccctomensens + esaenca ep cose 1,321 7,976 32, 604 | 41,901 | 41, 733 
I ook nc con eans oe skdemayianeetess gues eus<¥ | 488,066 780, 612 925,094 | 2,193,772 2,085,664 
for Cestng Soe also checks on banks in same place.............-..... | $80, 003 252, 574 | 61,545 | 1,194,122 | 
Outside checks and other cash items....................ceeeeeeesceeeceeeceueeeoeee | 35,807 37,505, 33,184 | 106,676 | 94, 424 
a oe Taco n,n cen lan wadsacamenincs cadanmman as ands | 173, 654 199,033 302,493 | 675,180 571,090 
Lawful reserve with Federal Reserve Bank... ..............2ceceeeeseeceeeeenseees 775, 958 452,116 426,668 1,654, 742 1,519, 651 
Items with Federal Reserve Bank in process of collection.............---++++-++++-+ | 128,324 186, 986 | 32,572 | 347, 7 
SPU CITE MDE RUIUINOD o.oo oho ccvccncccccancccoveccesiacscese i ere 5, 602 15, 362 24, 605 45, 39, 160 
ER EE CNG CII 5» one cantsn- ah eco dineeann acct angwnngnences caqneuiiede 20, 934 10, 626 20, 420 | 51, 980 25, 769 
CS A vos vs. dl conlenedcecsccackss dhacdammadneadhabinesntyaesadeeamewereden 88, 918 39, 345 7,532 135, 795 91,177 
NN Fo oa han sa cclodaveh cesnenadercdida easuceieb in cas emesnaseaaes delved 9,849,779 | 27,318,440 | 26, 712,959 
Capital stock paid in 3 697,634 | 1,459,095 | 1,442,206 
er eee 448,146 | 1,254,535 | 1,223,3 
Undivided profits, less expenses and taxes paid ..............2-.-0. ee eee eee e ee eeee 125, 155 111, 933 194, 694 | 431, 782 | 482,217 
Interest and discount collected but not earned -.... eer ys + eee ee } 20, 694 19, 560 16, 733 56, 987 | 34, 387 
Ammot TERT VOE Ter CAM GOTO « oie oo in cc cc ithe ccccccccddtecbcccccccdddcceccce 31, 438 15, 085 6, 632 53, 105 44, 303 
Amount reserved for interest accrued . . .. ......- 2... ccc eee cence cece ence cence cccees 7, 233 | 4,725 | 9,151 21,109 | 30, 390 
aes Ir OWI IIIS a as so cis Jdb 05 oon bol kOe ccc dak cbhlscee ccelestataas 1, 240 | 2, 434 6, 346 10,020 | 10, 882 
TO ORE DUN 5 bis «5 5 «ass dain 6055 555 BRR sk cd eps della ce ccgabetasees | 1,858,018 | 1,5 429,741 | 3,794,055 | 3,435,053 
EEE PY ee ee eee ce eerre. Ye pene eo eae 5,041,602 | 3,670,680 4,597,021 13,309,303 | 12,016,310 
Time de Mae Aen be OU be Rha o's 0 Oot phe esesacPhdakbice ote lbh gilth~ .cccbthekien as } 423, 642 979,148 | 2,431,530 | 3,834,320 | 3,650,943 
United States deposits .............---...-.--6- SE Ea See or ee 192, 848 159, 888 118, 896 471,632 | 1,707,627 
Bills payable with Federal Reserve Bank. .................csceeesececeeceeeecsenee 456, 831 417,958 234,484 1,159,273 1,081,956 
Bills payable other than with Federal Reserve Bank............-...---..-- in dtpas 530 | 19, 216 60, 781 80, 527 | 102, 661 
Cash letters of credit and travelers checks outstanding..............-...---+--:2-00 24,971 | 12,176 | 874 38,021 | 42,608 
PN BS on Lid Uh Sete nos LES RG ws CIC RNE eds SUE Ro 6c cde Bo Redan 303,122 | 157,192 20, 310 480, 624 | 521, 823 
IED DEINE eine cw cet diters <n sqenduenaeibntstewnsetousdenpoanmen 48, 842 | 173, 485 453, 984 676,311 675, 165 
CRE FO ad 9 0 bi Gb Sa Wcdie es calle okey Ain 5c SOBs Sandan UR MIRE obo cc Siddall 39, 660 75, 259 72, 822 187,741 | 211, 086 
FU LU Corks ees cew a cibane stds custasebdenvatdewetcatceddapaiacencese | 9,309,059 | 8,159,602 | 9,849,779 | 27,318,440 26, 712, 959 
Liabilities for rediscounts, including those with Federal Reserve Bank............. 237, 437 280, 907 211, 707 730,051 | 847,938 
Ratio of reserve with Federal Reserve Bank to net deposit liability (per cent)...... | 13. 6 | 10.3 7.5 19.4 10.4 
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Abstract of reports of condition of all member banks in each Federal Reserve district on Dec. $1, 1918 (including 7,762 national 
banks and 930 State banks and trust companies). 


— thousands of dollars, i. e., 000 omitted.) 






































| 
District | District | District | District | District | District | District 
RESOURCES. No. 1 (423 | No. 2(723 | No. 3 (661 | No. 4 (814 | No. 5 (565 | No. 6 (426 rl 334 
banks). banks). banks). banks). banks). banks). banks) 
Sie iadiinicexecccevesenrhnbrandindyasctsed 1,022,913 | 4,315, 769 860,729 | 1,165,551 626, 741 478,150 | 1,993,197 
a a tc ins 682 1,775 304 946 1, 213 1, 729 y 
Customers’ liability under letters of credit....... ‘ 48 5, 940 300 1,612 1 519 8,100 
Customers’ ~ ead account of acceptances...... ; 56, 476 236, 349 19, 305 21,161 13,315 14, 978 48, 357 
itis snp dehihs 6kA+% +05 sala Diiih nn + te Gibimadinn 4 76,377 512, 038 172, 712 165, 816 97,137 72, 058 205, 508 
Other United States securities (exclusive of United States | 
ID NE Daw kchitncss «sv ccanyahens 500s cebazesas oes 134, 715 522, 550 108, 158 173,775 98,977 98, 673 268, 925 
War savings and thrift stamps actually owned... SAR 392 717 432 968 550 458 1, 734 
Stock of Federal Reserve Bank.................---seee-eeee- 6, 692 20, 807 7, 463 9, 073 4, 057 3, 187 11, 194 
Other bonds, stocks, etc. (exclusive of securities borrowed). . 222, 160 999, 026 371,649 395, 762 84, 155 46, 698 351, 521 
earn on. nc on ptumestaaensach ume me 0 29, 384 84,619 31,176 53, 602 24, 475 19, 570 49,861 
NN ac gies og0.cc o 0c -mas <hie soe swasep ib ose 1,328 10, 610 6, 244 10,614 3,007 5, 381 7,181 
IO IE TEIIIOD 2 52.0.4 bo Sinvn ce co cpescsnpeccspecceeccccs 1,778 3, 512 3, 126 3,827 2, 694 2, 782 6, 564 
PR res WOMEN OG DANKNEE..... ...-nnccwcccceccnescoweses| 126, 754 403, 009 114, 334 203, 704 101, 840 111, 923 364,812 
Exchanges for clearing house, also checks on banks in same | 
Det EE ine dna ken tems ao <4 haben sn<eh apumb ab se. 57, 070 825,770 51,377 36, 543 21, 446 16, 390 87,119 
Outside checks and other cash items.................--2---- | 8, 671 % 4,314 4, 203 4,898 7, 281 17,665 
NR len hols sis iatedaly apein inneAcGeene'sshexse uae 52,179 169, 508 54, 358 76, 142 39, 807 30, 765 111,320 
Lawful reserve with Federal Reserve Bank.................- 101, 612 708, 515 97,867 126, 328 56, 687 46,879 224,878 
Items with Federal Reserve Bank in process of collection... . 26, 267 | 109, 058 36, 587 40,752 23, 024 10, 641 34, 033 
Due from United States Treasurer...............--.0-0ceeee- 3,114 6, 940 4,444 7, 387 3, 362 2,169 5, 442 
terest earned but not collected. .............-.---.eseeee- 2,566 | 24,196 2,877 4,417 1,023 851 5,515 
IL twats: asin Sinabie Gdbinw obs ORASEEES On ceN Mine eseess 6,736 | 86, 102 6, 811 2,059 1,021 2,465 22,965 
Feb pe akan sco tcRehe des sven sanehinadshsce quer eghess 1,937,914 | 9,080,889 | 1,954,567 | 2,504,242) 1,200,440 973,547 | 3,827,881 
LIABILITIES 
SE, CEE Dv 0 icon sscusurcbonseniiveseetesesccsseue 120, 332 315,770 98,028 155, 246 82, 286 | 65,676 | 221,753 
ES TEE IR FES PCA SARE I 105, 173 379, 565 151,312 150, 421 55, 382 41, 643 158, 724 
Undivided profits, less expenses and taxes paid............. 43,071 136, 716 36,389 47,589 16,319 11, 904 52,323 
Interest and discount collected but not earned. ............. 5,397 17, 706 3, 828 4,183 3,716 1,913 7, 555 
Amount reserved for taxes accrued............---.-+---+-0+- 3,644 23,344 2,671 3,478 1,147 824 10, 226 
Amount reserved for interest 7 Soggy SE SSE “_ 2,302 7, 836 1,323 1,584 1,477 631 2,276 
Due to Federal Reserve Bank Sdaddnonn 625 4, 161 457 2,556 294 468 
Due to banks and bankers. .... 139,383 | 1,482,391 186, 811 259, 922 136, 133 107, 867 553,027 
Demand one MEV)» as suave wire 1,092,569 | 5,045,425 901,715 | 1,090, 512 535, 182 446,023 | 1,560,066 
Time deposits. ..................- 216,078 562, 115 28%, 171 552, 997 216, 756 152,915 | 920,701 
United ~— de ate + bie 32,328 191, 206 é 32, 326 4 22,941 60, 860 
Bills payable wit Federal ‘Reserve Bank...........-- . 52,144 | - 501,142 162, 116 78, 202 59, 426 54, 624 89, 526 
Bills aie other than with Federal Reserve Bank........ 3,147 8, 467 3,458 3, 648 6,328 5, 266 7,000 
Cash letters of credit and travelers’ checks outstanding. ..... 280 16, 195 340 1,702 21 540 8,949 
BN ROR RR a 61,511 246, 812 20, 832 20, 998 13,915 15, 213 50, 619 
National bank notes outstanding.................2.--2+e-0-- 50, 654 87,920 54, 386 89, 741 51, 623 40, 144 78, 848 
POTN, Eda ccs cihbiehevecsccdubegetrvocndeuseseeee 9, 276 53, 693 20, 382 12, 236 7, 645 5, 129 44, 960 
Es een Ck ons Ese einn cs Poe bensces ei edhuses 1,937,914 | 9,080,889 | 1,954,567 | 2,504,242 | 1,209,440 973,547 | 3,827,881 
Liabilities for rediscounts, including those with Federal Re- | 
RV UNE. bas cp cccna dss oknapeuacedps epagecoumenne gasses | 148,241 236, 111 30, 290 39, 507 33, 231 41,622 | 64,091 
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Abstract of reports of condition of all member banks in each Federal Reserve district on Dec. 31, 1918 (including 7,762 national 


banks and 980 State banks and trust compantes)—Continue 


{Th thousands of dollars, i. e., 000 omitted.] 


d. 



























































| | 
} Total 
District District | District | District | District United 
RESOURCES. No. 8 (514 | No. 9 o No. 10 (994 | No. 11 (727 | No. 12 (644| States 
banks). banks) banks). banks). banks). ( woe 
ee ee) ae ee ee” See eee” ee 558, 238 564,129 751,952 | 438,910 | 769,681 | 13,545,960 
cn cdcds cnngdatacnssoxsrecdonsstssesecsscceasedertortedtaee 985 1,322 | 2,214 | 1,719 | 1,470 16, 
Customers’ liability under letters of credit ...................-.e0eeee- 1,171 1, 060 | 360 | 9 7,033 26, 163 
Customers’ liability account of acceptances... .............seseeeseeeee 21,821 5, 638 | 1,929 | 4,373 16, 513 460, 215 
RR A RRR eR RTS AOR 8 mM 77, 168 31,760 | 63,205; 45,707 68,849 | 1,588, 425 
Other United States securities (exclusive of United — securities | 
I ak dvensndadnpeddevcagccctnosepeses 77,413 81, 565 | 87, 567 | 66, 389 157,073 1,875, 780 
War savings and thrift ome actually owned hi 607 504 | 580 | 622 645 8, 
Stock of Federal \ See 7 3,799 2,930 | 3, 660 | 3,154 4,629 80, 
Other bonds, stocks, etc. (exclusive of securities borrowed). 82, 873 53,598 | 73,694 14, 495 119, 526 2,815, 157 
a ics oe vic gc' «inden cacaadentindanaantaa 19,044 15,658 | 17, 697 | 16,745 25, 029 , 860 
Other real estate SKievsiknesescqusyscnqswccchiatethdauas e 2,682 3, 854 | 3,680 4, 469 8,008 058 
le a i ae RR II A I 2) 364 27943; 3.351 | 3/414 5,546 41’ 901 
Due from banks and bankers. ..............02.---c-ccccccscccccccccece 123, 364 160, 246 208, 302 77, 981 197, 503 2,193,772 
Exchanges for cl house, also checks on banks in same place....... 18, 881 15,314 24,615 | 8,729 30, 868 1, 194,122 
Outside checks and other cash items. .................2.eseeeeecececee 3, 405 4, 624 5, 528 6,056 5, 952 106, 676 
ota a in clans sce adalanbaeewne due sieeda 27, 436 23,417 32,416! 20,954 36, 878 675, 180 
Lawful reserve with Federal Reserve Bank..........-...-.-2ses-+e+e+- | 53, 650 49, 741 70,080 | 36, 217 82,288 | 1,654,742 
Items with Federal be ay Bank in emis of collection.............. 25, 187 3, 235 17,752 12,412 8,934 347, 882 
Duefrom United States Treasurer... ..............cecesececececececeee 2,063 1,840 2,372 2,390 4,046 45, 569 
Interest earned but not collected............2-..cseceeeeeceeeeeceeereee 1,361 3,030 2, 195 1,019 2,930 51, 980 
tis stagaddincicasesyidws cesddonsednubidensnaeaenmameatiadel 5, 605 244 343 1,002 442 135, 795 
Ilia: ssiiascnvisid'cugeesinkesoiakspuiabninadinadaenabednesmabiinguiaanian 1,109,117 | 1,026,652 | 1,373,582 766,766 | 1,553,843 | 27,318, 440 
LIABILITIES. 
Capital I a iaicadis et eliths bi iieniaineadinadiiisidts namie 80, 552 65, 060 80, 236 68, 673 105,483 | 1, 459, 095 
Surplus LE AE TIT ES: Ra TER 46, 857 33, 363 42, 838 37, 985 51,272 | 1,254,535 
Undivided profits, less expenses and taxes paid..................-..-+- 17,773 | 16, 455 16, 603 13, 234 23, 406 431, 782 
Interest and discount collected but not earned. ..............--000----+ 2, 479 | 2, 468 4,170 2,113 1, 459 56, 987 
Amount reserved for taxes accrued. ...........-2-2--eeeenensccceseceee 1, 184 | 2, 127 1,472 1, 455 1, 533 53, 105 
mount reserved for interest accrued ...... A scbnen ors Re scekinennenee 670 1,092 784 289 845 21, 109 
Due to Federal Reserve Bank... ............-ccccecscccecccccccccccccs 3 74 620 162 74 10, 020 
NS LEELA AE ATL 185, 779 175, 062 286, 396 80, 207 202,077 | 3,794,055 
eo cil nnthicnonakiuadaseesebenadieadaiensammtne 464, 067 785 | 646, 691 396, 377 733,891 | 13,309, 303 
ED i anileeccgudancderenscepevencevinsenenzecnan ill 162, 227 277, 460 179, 813 54, 298 253,789 | 3,834,320 
> CAE WOUND a. on kc cnccngescnacussesdescncccssccdecsliwdd 15, 855 13, 061 23, 550 10, 551 23, 782 471, 632 
Bills payable wit. Federal Reserve Bank........-...-.-c.00--0- 50, 516 3,8 27, 147 30, 100 50, 510 1, 159, 273 
Bills ble other than with Federal Reserve Bank......... 3, 969 2,112 9, 162 20, 185 7, 785 80, 527 
oe letters of credit and travelers’ checks outstanding 1, 188 1,06 413 61 7, 265 38, 021 
la ncn tnantietenaniswnted 22, 008 5, 887 1,975 4, 226 16, 628 480, 624 
Nevonal Bank‘notes outstanding “ 41,140 29, 497 46, 677 44, 203 61, 478 676, 311 
x cnkdasssndetessctsncordcvnsosanantentcdsskemwensadend 12,850 1, 262 5,035 2,707 12, 566 187, 741 
WR ica ceacnndanayacwdd abutsandedceedsaaeasncnsiae 1,109,117 | 1,026,652 | 1,373,582 | 766,766 | 1,553,843 | 27,318, 440 
Liabilities for rediscounts, including those with Federal Reserve Bank. 23, 398 4,116 32, 538 41,618 35, 288 730,051 








